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hat’s a long time! To preserve and continue the business we have built guid 
April 23rd, 1914, I became a solicitor in a up in these forty years we operate as a Corporation, all aa 
local agency in St. Joseph, Missouri. I was scared to stock being family owned. of t 
death—all of those manuals, policies, forms and fine print Our local agency is known as Ralph B. Innis and Son, | por 
—what youngster wouldn’t be scared? It became a chal- Inc., and has the privilege of representing such mar- | prin 
lenge to find out what made the insurance business click. velous companies as the United States Fidelity and Guar- flict 
I soon learned that it took team work and as the years anty Company, the Mercantile Insurance Company of | ae 
have progressed this team work and its results have made America, the Aetna Fire Insurance Company, and, of pres: 
the insurance industry a potent factor in the economy of course, the Switzerland General Insurance Company, Ltd. out 
our United States. In 1933 we had a high compliment paid us when we ee 
I have been privileged to be a minute part of that were appointed Mid-Continent Manager for the Switzer- Tt 
great team and I want to express my deepest appreciation land General Insurance Company, Ltd. er 
MH > 4 anc 
those who have made the insurance business 90 et’ | The management of the Mi-Coninent Department fe | 
; handled by The Innis Corporation. smn 
to leave it. nace 
Without the great leadership given our industry by It has been our privilege to have the confidence of ~— 
those stable and financially sound Stock Companies, their many agents in the seventeen states under our manage- sural 
executives and staffs, our place in the economy of the ment and we will certainly do everything possible to view 
country would be negative. continue to merit their respect, confidence, and associa- ro 
I wish to pay tribute to the National Board of Fire tion in the underwriting of Fire and Allied Lines and is 
Underwriters; the State Rating, Checking and Auditing Inland Marine Insurance. ee 
Bureaus; The National Board of Casualty Underwriters; The continuation of our Corporate operations is regu’ 
and to the Insurance Departments who give stability to assured by having my son, Ralph B. Innis, Jr., an honor prob 
our operations. I could mention many other divisions of graduate of Colorado School of Mines (1940) with the nays 
our business, like the Oil Insurance Association, the Degree of Engineer of Mining and my son-in-law, Paul unfo 
Factory Insurance Association, all of which are by-words J. Casabonne, an honor graduate of the University of | were 
in providing markets for insurance. New Mexico, with a BS. Degree in Chemical Engineer- this 1 
. “ ing, associated with me in business. Mr. Casabonne is 
The insurance business has been very good to the also an honor graduate of the Casualty and Bond School _ Cit 
Innis Family, a business resulting from a lot of hard of the United States Fidelity and Guaranty Company. po 
work—a lot of luck—and mainly from the confidence, They are respectively Deputy Manager and Assistant ced 
help, and patience given me and our organization by the Manager of the Mid-Continent Department of the elimi 
executives of our industry, without which, doubtlessly, Switzerland General Insurance Company, Ltd. _ To 
we would have found other results. Perhaps our good Mr. Arne B. Moe is an Assistant Manager and Super- ec 
fortune came because we love every phase of the insur- intendent of Agents. the 1 
ance business. Thanks a million to all who have helped make my ep 
It has provided my family with all the necessities of Forty Years in the insurance business interesting, happy, term 
life, many of its luxuries, and it permitted the education and successful. ceed 
of my two children. It also provided me with a Dude 7 ( y P Pipi 
Ranch—The R-V Ranch in New Mexico—and, if my iS low, 
plans consummate, I am going to do more trout fishing. , indet 
President = 
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Urge Early NAIC 
Action on Guides 
for Credit Covers 


Leave Details to the 
States, Subcommittee 
Is Told at Chicago 


A plea for establishment of a set of 
guiding principles for the regulation 
of credit life and A&H “at the earliest 
possible date’? was made at a meeting 
of the NAIC subcommittee on that 
subject this week in Chicago. Several 
statements presented stressed that the 
principles drawn up should not con- 
flict with present state regulations on 
the subject. 

Commissioner Sullivan of Kansas 
presided, and along with a large turn- 
out of commissioners and staff people 
there was a heavy industry represen- 
tation. 

The subcommittee also considered 
the question of reserves for credit life 
and A&H, and industry feeling was the 
subject now is adequately covered by 
state statutes and it is, therefore, not 
necessary for NAIC to draw up regu- 
lations. 

Speaking for Consumer Credit In- 
surance Assn., Arthur Cade, executive 
vice-president of Old Republic Credit 
Life, contended that the original NAIC 
objective to draft regulations directed 
at existing abuses in the credit field 
has become obscured, thereby making 
it difficult to formulate an acceptable 
regulation. Since NAIC took up the 
problem, credit insurance regulations 
have been issued in several states, with 
a noticeable lack of uniformity. “It is 
unfortunate that guiding principles 
were not established in time to avoid 
this regrettable development,” he said. 

e . J 

Citing examples of abuses, which 
he termed greatly exaggerated, in the 
credit insurance field, Mr. Cade of- 
fered suggestions to bring about their 
elimination. 


To combat excessive amounts of 
insurance, it was suggested the total 
amount of credit life, or the total of 


the monthly credit A&H indemnities, 
be limited to the approximate amount 
of the initial indebtedness, and the 
term of the coverage should not ex- 
ceed the term of the indebtedness. 
To prevent pyramiding of insura 
it was recommended the insured 
allowed to cancel his coverage if the 
indebtedness is discharged 
prepayment, renewal or refinar 
discharged through renewal or 
nancing, within 90 days of the original 
contract date cancellation should be 


nee, 


be 


through 
icine. Tf 


refi- 


made mandatory before new insurance 
could be written. 
A description of the coverage and 


rates should be furnished the debtor 
immediately, or within 30 days of the 
date the indebtedness is incurred in 
which case there should be indicated 
In the loan contract the type of cov- 
erage provided. 

Where insurance is required as col- 


lateral security, the debtor should have 
(CONTINUED ON PAGE 36) 


RATING LEADER 45 YEARS 








Russell Hobbs to 
Retire May 1 as 
Head of WAB 


Russell D. Hobbs, general manager 
of Western Actuarial Bureau and since 
1935 the guiding 
hand in fire rating 
in the middlewest, 
is retiring May 1. 
His insurance ca- 
reer dates from 
1909 when he 
started with Okla- 
homa Inspection 
Bureau. 

Mr. Hobbs at- 
tended the Uni- 
versity of Chicago 
and for two years 
was in the adver- 
tising agency business there before go- 
ing with the Oklahoma bureau. Then 
he was for a time with the Missouri 
and later Indiana Inspection Bureau 
before joining WAB in 1915. He be- 
came assistant manager in 1921, and 
in 1935 was named manager when 
Jackson V. Parker, who was then ill, 
was named general manager. Since 
1936, Mr. Hobbs has been in charge of 
WAB and has had the responsibility of 
administering the Analytic System for 
the Measurement of Fire Hazards, 
formerly known as the Dean Sched- 
ule. 


Mr. Hobbs has been secretary of the 
Subscribers Actuarial Committee since 
1935, was secretary of the Uniform 
Forms Committee from 1921 to 1951, 

(CONTINUED ON PAGE 31) 


Russell D. Hobbs 


NYFIRO Brief 
Rebuts Arguments 
of North America 


NEW YORK—New York Fire Insur- 
ance Rating Org. has filed with the in- 
surance department a reply to the brief 
of North America in the dispute over 
whether the company can partially 
subscribe to NYFIRO services and file 
independently on the dwelling classes, 
as it has done. 

The reply brief, by Powers, Kaplan 
& Berger, counsel of NYFIRO, points 
out that partial subscribership is per- 
mitted under the law to accommodate 
certain specialty lines like mill and 
elevator. The intent of this part of the 
New York law was never to give a 
fire insurer transacting a general busi- 
ness the right to become a subscriber 
for only certain classes of business and 
make allegedly independent filings for 
the balance of the classes, according 
to the brief. 

NYFIRO points out that the ques- 
tion of partial subscribership came up 
in 1948 in Pennsylvania. At that time 
Bradford Smith, Jr., vice-president of 
North America and chairman of the 
governing board of Middle Depart- 
ment Assn. of Fire Underwriters ar- 
gued against partial subscribership be- 
cause it would present a problem of 
finding an equitable basis for sharing 
the expenses of the rating association. 
It would tend to benefit large insur- 
ers to the detriment of small ones. 
The cost would be prohibitive for one 
company to do all of its own rating. 
When rates were made individually 
by companies, a great deal of destruc- 

(CONTINUED ON PAGE 31) 





Late News Bulletins 








Halifax Forming as N.Y. Multiple Liner 


Halifax Ins. Co. of New York is being formed with proposed initial capital 


of $1,500,000. 
and credit. The home address is 17 
U.S. branch of Halifa 
ager, 
of New York was formed 
be a similar move. 


with U. S. 


It will write all lines except life, 
John street, 
x of Nova Scotia. 
had no comment on formation of the new comps any. 


assets 


including fidelity and surety 
which is the address of the 
, George E. Scaff, U.S. man- 
Recently Yorkshire 

and this seems to 


However 


> Ltd. 


of Yorkshir 


je Be nigh New Alabama Presideni 


Ala Assn. of ae nce Agents elected John S. Scot f Huntsville as the 

n¢ presic ident at the annual convention at Mobile. W. G. Demouy, Mobile, is 

‘st igs t; Lec | Archer, Sylacauga, second vice-president. The con- 

titution was amended to have the directors become the governing body instead 
1e executive commit tee. 


May Take North America to Court in Cal. 


Pacific Fire Rating Bureau, 
rep 
day 


meeting of bureau officials. 


rejecting the withdrawal of North America, is 
wrtedly considering legal action under the Californi 


rating law after an all 


Mexican Insurance Law Tightened 


NEW YORK—Complete facilities for aiding 


American importers and export- 


ers, as well as their ocean marine insurance carriers, in complying with the re- 
cent change in the Mexican insurance law have been announced by Fred Mac- 
Cabe, vice-president of American International Underwriters Corp. 


As recently decreed by the Mexican government, 


it is now both a criminal 


and civil offense to carry, for the account of any person, firm or corporation 


in Mexico, cargo insurance in any company not legally admitted to do business 
(CONTINUED ON PAGE 36) 
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Reorganization of 
Western Actuarial 
Bureau Completed 


Becomes Stock Company 
Association; 12-Man 
Executive Committee Elected 


The re-organization of Western Ac- 
tuarial Bureau of Chicago as a stock 
company association has been com- 
pleted, and this week the new execu- 
tive committee elected P. S. Beebe 
vice-president of Hartford Fire, as 
chairman. H. A. Clark, vice-president 





Parker 


Kent H. 


P. S. Beebe 


of Firemen’s of Newark, was elected 


vice-chairman, and Kent H. Parker 
secretary. 
Bureau membership is so far com- 


posed of 160 stock fire companies, 
operating as an association, with the 
executive committee exercising overall 
management. 

. . . 

This change has been in process for 
18 months. The executive committee 
will take control on May 1, at which 
time Russell D. Hobbs, general man- 
ager, will retire after 45 years in the 
insurance business, all as a rating bu- 
reau man. Mr. Hobbs had requested 
retirement a year ago, but agreed to 
remain until the re-organization was 
completed. The executive committee 
has appointed Kent H. Parker as man- 
ager of W.A.B., and Harvey O. Sned- 
iker and John Hommes sastatemn man- 
and Richard E. Vernor manager 
fire prevention Prvsnaceradimery 





ager 





reau membership is open to any 
stock fire company which is a member 
or subs a er to the fire rating bureaus 
in Arkansas, Colorado, Cook county 
(Til.), 2 Illinois, Iowa, Kansas, 
Kentucky, Michigan, Minnesota Mis- 
souri, North Dakota, Nebraska, New 
Mexico, South Dakota, Ohio, Okla- 
h oma, Tennessee, West Virginia, Wis- 
consin or Wyoming. 
. . . 
Western Actuarial Bureau, organ- 
ied in 1909 by J. V. Parker, has had 


an outstanding record in providing ac- 
tuarial, technical and specialized ser- 
vices to the rating bureaus in the mid- 
west, and in providing research and 
engineering service for the study of 
fire and other hazards. Its fire pre- 
vention and fire protection services, 
managed by Mr. Vernor, have become 
nationally recognized. 

W.A.B. is perhaps best known as the 
office supervising the development and 

(CONTINUED ON PAGE 30) 
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Shed Dignity Mantle 
and Do Real Selling, 
Milwaukeeans Told 


By CHARLES C. CLARKE 


MILWAUKEE—Three_ speakers 
making up a sparkling insurance day 
program here last week diagnosed di- 
rect writer competition as currently 
the agent’s most pressing malady, and 
all came up with the same prescription 
—hard hitting, zealous salesmanship. 
There was unanimity, too, on a favor- 
able prognosis, providing the agent re- 
alistically survey his domain and plug 
the weak spots. 

Chairman John O’Connor presided 
over talks by M. E. Peterson, vice- 
president and western manager of 
Springfield F. & M.; James F. Neale, 
Jr., associate manager of Fidelity & 
Deposit at Milwaukee, and A. C. Er- 
ickson, Jr., division manager of Na- 
tional Federation of Independent Busi- 
ness. 


Stressing many of the points made 
in his well received presidential ad- 
dress at the recent Western Under- 
writers Assn. meeting, Mr. Peterson 
warned insurance is moving into a pe- 
riod of great rivalry for the premium 
dollar. More important, he said agents 
are finding themselves face to face 
with an element they’ve not had to 
face before, an element that is as 
zealous as it is novel in its merchan- 
dising approach. 

That the time-honored mode of in- 
surance distribution needs revision is 
given convincing indication by the in- 
roads made on the insurance market 
in the last decade by those companies 
which were once negligible elements, 


Mr. Peterson said. This is not in cri- 
ticism of the American agency system 
as such, he added. “In my opinion, no 
better means to distribute our product 
has yet been discovered. It is not the 
system which is bogging down. Ra- 
ther, it is an attitude, common to many 
producers and companies alike, which 
subordinates the art of salesmanship 
even to the extreme of disassociating it 
with our business. There seems to be 
a tacit but nonetheless prevalent be- 
lief, that the art should be confined 
to such vocations as door-to-door ped- 
dling, that salesmanship, as the term 
is commonly accepted, is hardly a pro- 
per function of our business.” 


There are those agents and com- 
panies, Mr. Peterson noted, that are 
keenly aware of the value of sales- 
manship and are guided accordingly. 
“But I fear they are in the great mi- 
nority. Our premium curves have ris- 
en gradually; those of the direct writ- 
ers, phenomenally.” 


Price is not the reason, Mr. Peterson 
opined. Despite chain store competi- 
tion, many retail outlets profit hand- 
somely. More likely, he said the an- 
swer is a more effective merchandis- 
ing program. 

The dignity of the agency system— 
a wonderful philosophy but one that 
appears dormant in some respects— 
shouldn’t be overemphasized, the 
speaker said. Should the agent leave 
the door open to the direct writer, it 
can make a disproportionate impact 
of size by barking its wares loudly. 
The agent must bark just as loudly, 
must cultivate a similar zeal for mer- 
chandising, getting rid of the idea the 
business is too dignified for hard-hit- 
ting salesmanship. The “how much 
you want to buy attitude” is out of 

(CONTINUED ON PAGE 19) 
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INNOVATIONS ARE POPULAR 


Ohio Mutual Agents 
Elect Yackee at 
Cleveland Meeting 


By JAMES C. O’CONNOR 


Ohio Assn. of Mutual Insurance 
Agents tried several experiments at its 
annual meeting at Cleveland last week 
and, despite the misgivings of many, 
they paid off with the highest attend- 
ance in history and so much enthusi- 
asm that the only problem was that of 
crowded facilities. By the time the 
meeting adjourned Friday afternoon 
and R. H. Swisher, Springfield, had 
passed the presidential gavel to his 
successor, Warren Yackee, Napoleon, 
everyone was demanding more pro- 
grams of that type. 

The first experiment was holding the 
meeting in Cleveland, which many felt 
was so far removed from the center of 
the state that attendance would be 
crippled. The answer was the highest 
registration on record—a few short of 
300. Then the program committee, 
headed by B. G. Sager, Cleveland, past 
president and also past president of 
National Assn. of Mutual Insurance 
Agents, scheduled four simultaneous 
“workshop” discussions Thursday af- 
ternoon, hoping that at least two would 
turn out reasonably popular. Instead, 
all four were uncomfortably jammed 
and the major complaint was that they 
were not staggered to permit people 
to take in more than one. A final in- 
novation was a panel Friday morning 
on the pros and cons of multiple line 
legislation, which also bulged at the 
seams. 

Mr. Yackee, the new president, oper- 
ates his own agency in Napoleon, 
which he organized in 1936, after hav- 
ing been in the real estate business 
for two years. He was a director of the 
Ohio association for two years before 
being elected vice-president last year 
and has been active in Napoleon Assn. 
of Insurance Agents. 





G. W. Harsh, Minerva, is the new 
vice-president and heir apparent. R. F. 
Johnson, Newark, was elected and Le- 
land Garrison, Cincinnati, and W. L. 
Heckman, Columbus, were re-elected 
directors. Mrs. Mina M. Clark, Bucy- 
rus, who has been secretary for many 
years, was compelled to miss the an- 
nual meeting for the first time because 
of a prolonged illness. She is recover- 
ing, so the association refused to ac- 
cept her resignation and re-elected her. 
Miss Violet Snyder of Mrs. Clark’s of- 
fice acted as secretary during the meet- 
ing. 

At the Friday morning business ses- 
sion, Homer Trantham, Columbus, ex- 
ecutive secretary Insurance Federation 
of Ohio, outlined the work of that or- 
ganization and R. A. Miller, Zanesville, 
reported on the legislative picture. The 
previous morning William Billings, Ni- 
agara Falls, had told of the successful 
fight of New York agents and other in- 
surance interests against the compul- 
sory automobile insurance proposal in 
that state, and Mr. Miller tied many of 
his remarks to this report. Next year 
gives every appearance of being cru- 
cial, Mr. Miller said, with compulsory 
automobile insurance likely to be a 
major issue in Ohio. Last year’s auto- 
mobile inspection bill was vetoed by 
Gov. Lausche, much to the disappoint- 
ment of the agents, but there was a 
Major victory in the bill requiring li- 


censing of reciprocal agents which goes 
into effect July 1. 

At this session, H. E. Uhler, Baltj- 
more, president and P. L. Baldwin, 
Washington, secretary, brought greet. 
ings from National Assn. of Mutual In- 
surance Agents. Mr. Baldwin described 


the cooperation of N.A.M.I.A. with the | 
U. S. department of justice in produc. | 


ing facts about coercion of insurance 
by lending institutions. He asked for 
details, including the name, size and 
assets of each offending organization 
and, if possible, dates and copies of any 
letters involving this practice. 


Mr. Billings’ talk on compulsory in- 
surance was well received and dis. 
pelled any doubts that Ohio agents re- 
alize what developments in another 
state can do to them. The New York 
mutual agents cooperated with stock 
company agents and other organiza- 
tions and Mr. Billings praised the work 
of R. L. Geer, Syracuse, executive sec- 
retary of the New York association, 
saying that this work cannot be han- 
dled on a part-time basis. He said a 
real victory for safety was scored with 
the passage of the inspection bill in 
New York and he praised Motor Ve- 
hicle Commissioner MacDuff as the 
outstanding public official of the state 
from the viewpoint of insurance. The 
compulsory issue is positively not dead 
Mr. Billings said, and a very disquiet- 
ing factor is that American Mutual Al- 
liance has never taken a positive stand 


against compulsory insurance and he | 


and many others believe that this or- 
ganization would back it if it were 
forced to make an outright choice. 

J. C. O’Connor, Cincinnati, execu- 
tive editor “Fire, Casualty & Surety 
3ulletins’” of THE NATIONAL UNDER- 
WRITER, discussed major insurance de- 
velopments at the same session. J. F. 
Shaw, head of the Shaw-Barton adver- 
tising organization in Coshocton, dis- 
cussed agency advertising at the after- 
noon session. Using the theme “Busi- 
ness Goes Where Invited and Stays 


Where Appreciated,’ Mr. Shaw said | 


that a recent survey indicated that 68% 
of customers who had left business or- 
ganizations of all types did so because 
they thought their business was being 
taken for granted. He reviewed the ad- 
vantages, disadvantages and compara- 
tive costs of different methods of get- 
ting and keeping an agent’s name be- 
fore the public. 
. e . 

E. J. Raabe, Van Wert, assistant sec- 
retary Central Mutual, discussed in- 
land marine Lines at one of the simul- 
taneous Thursday afternoon sessions. 


He discussed the new uniform defini- j 


tion of marine insurance, pointing out 
that Ohio never adopted the old one 
and is the only State not to adopt the 
new definition. This, however, is not 
important any more, he said, because 
the new definition states specifically 
that it is not intended to restrict the 
exercise of any power an insurance 
company may have under is charter 
and State licenses. Therefore, the In- 
land Marine Department of an insur- 
ance company operating in Ohio may 
write anything its charter and State 
laws permit. Despite the absence of 
multiple line legislation in Ohio, it is 
thus possible for an inland marine in- 
surer to consider almost any risk not 
involving third party liability. Mr. 
Raabe cited several examples of special 
contracts written under inland marine 
forms and said that he and most other 
inland marine underwriters put only 
three restrictions on what they will do. 
There must be a reasonable combina- 
tion of coverages for which the insured 
(CONTINUED ON PAGE 35) 
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show another increase of net premi- 
ums written to a total of $3,873,781,824 
as tabulated in the 1954 edition of the 
Argus Fire Chart, just off The Na- 
tional Underwriter Co. presses. This is 
an increase of 312% over the total 
written in 1952. Earned premiums in- 
creased 6.9% to a total of $3,662,746,- 
948. These figures as well as exten- 
sive totals for all classes of companies 
and all of the major items of the an- 
nual statement are reproduced from 
the Argus Chart on page 34. 

While the companies were able to 
continue to show increases in assets 
and policyholders’ surplus, these fig- 
ures were held down by the condi- 


} tion of investment values at the year 
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end. This situation has now changed 
considerably and undoubtedly the 
first quarter of 1954 results would be 
much more favorable. The reported 
assets at Dec. 31 were $8,705,584,468 
and surplus totalled $3,907,353,841. 


e . e 

Fire and allied lines totals of 462 
stock companies show only moderate 
gains in premiums earned with the 
major increases appearing in auto 
physical damage and extended cover 
and small decreases in ocean marine 
and crop-hail. Auto physical damage 
increased to $1,000,418,000 and ex- 
tend cover to $329,720,000. Fire busi- 
ness only increased some $37 million 
to a total of $1,279,273,000. This con- 
trasts with the inflationary increases 
of 11 or 12% of a few years ago. 

Underwriting results in 1953 were 
good although the combined loss and 
expense ratios were up about 
The incurred loss ratios accounted for 
of this increase, with the “all 
companies” ratio increasing from 52.5 
to 54.3. The expense ratios are only 
up a fraction of a percent. As a conse- 
quence, the companies were able to 
show a comfortable gain from under- 


9c 
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most 


Writing of $206,335,449 as compared 
with a gain of .$229,328,117 previous 
vear 

. . . 
On fire and allied lines, the stock 


company losses, excluding adjustment 
expenses, showed a marked improve- 
lent on auto physical damage. The 
losses on this line totalled $483,391,000 
for a loss ratio of 48.5 as compared 
With 52.6 in 1952. The fire only loss 
ratio increased from 44.2 to 45.8 and 
the extended cover ratio increased 
lrom 39.1 to 58.0, apparently as a re- 
sult of the numerous catastrophic tor- 
nadoes that ravaged various sections 
of the country. Crop-hail also showed 
an increase in losses with the per- 
centage going from 57.1 in 1952 to 
62.3 in 1953. 

Separate sets of aggregates are also 
Siven for foreign companies, reinsur- 
ance companies, marine companies, 
mutuals, reciprocals and Lloyds and 
factory mutuals. In addition to this 
Complete set of totals of all kinds, and 
Which incidentally reflect the con- 
tinued increase in number of com- 


insolvent.” He asks that the company 
be placed in receivership, saying an 
examination of its books in January 
shows a deficit of $427,000. 

This is the 14th Texas company to 
go broke in the last 11 months. The 
Texas department is urging that more 
stringent and effective laws be enacted 
to prevent companies from being or- 
ganized on a shoestring. The depart- 
ment says it needs more money to 
maintain a staff of examiners, now 
numbering only 28, to look after the 
affairs of the approximately 1,500 do- 
mestic insurers in the state. The li- 
quidation bureau in Texas has been 
growing at a good clip and now has 
70 employes. 

The Texas department, it is under- 
stood, is taking a second and third 
look at anyone who comes in these 
days with the idea of organizing a 
company, especially a Lloyds. 

Named also in the receivership pe- 
tition for Lloyds of North America is 
Motor Club of North America, Trust 
Co. of North America, Security Dis- 
count Corp. of Houston and a great 
number of individuals, chief of whom 
is Ralph W. Hammonds of Houston, 
who at one time was with the now 
defunct Lloyds Fire & Casualty of San 
Antonio. Mr. Hammonds is attorney- 
in-fact for Lloyds of North America. 

The petition says fraudulent financ- 
ing was used to secure certificates au- 
thorizing the operation of this Lloyds, 
and that without the “false and fraud- 
ulent representations” made, the Texas 


commissioners would never have ap- 
proved the application for a license. 
The examination of Jan. 31, showed 
assets of $936,213 and liabilities of 
$1,273,594, with a guaranty fund of 
$90,000, which the report said was 
greatly impaired, resulting in a sur- 


plus deficit of $427,381. 

Mr. Shepperd says excess premiums 
were charged. The company special- 
ized in selling automobile coverage to 
service men, and Mr. Shepperd main- 
tains that those who were issued pol- 
icies in Lloyds of North America were 
required to join Motor Club of North 


of Commissioner Maloney and to ver- 
ification of the March 31 financial 
statement. 

The basis of respective values was 
computed by Joseph Froggatt & Co., 
which has set up a trade value per 
share of $49.31 for Pacific Employers 
and $16.08 for California Union. 

Benton A. Sifford, executive vice- 
president of California Union, in the 
letter to stockholders, reminds them 
that the company sustained “an un- 
fortunate setback” resulting from the 
failure of Edward Brown & Sons gen- 
eral agency, former managers of Cal- 
ifornia Union. Nevertheless, the com- 
pany had an underwriting and invest- 
ment profit of $23,870 in 1953, princi- 
pally by liquidation of unearned pre- 
mium reserve resulting from a greatly 
reduced premium volume. The Califor- 
nia Union is in a liquid financial con- 
dition, having a net surplus of $185,- 
826 as of Dec. 31, but the management 
considers this inadequate to provide 
for a rapid increase in unearned prem- 
ium reserve needed if their is produced 
a sufficient premium volume for pro- 
fitable operations. 

“It is entirely unfeasible to attempt 
to continue operations,” Mr. Sifford’s 
letter says. “On the contrary, it is 
reasonable to assume that the progress 
of the Pacific Employers will be con- 
tinued and, therefore, our stockholders 
can anticipate a more rapid recovery 
in the loss of value of their stock, by 

(CONTINUED ON PAGE 27) 








America or have comprehensive per- 
sonal liability coverage. He says such 
a requirement was “a _ fraudulent 
scheme and system used by the said 
Ralph W. Hammonds....in order to 
charge a higher rate of premium than 
that authorized by law,” and that after 
a loss occurred he went to great 
lengths to ascertain a reason for de- 
nying the claim. 

Lloyds of North America is the sec- 
ond Lloyds insurer to down the 
drain in April. Lloyds of the Great 
State, Galveston, was put in receiver- 
ship earlier this month. 
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ees 


Day was treated to a full but fast-mov- 
ing program in an outstanding educa- 
tional get-together of the city’s pro- 
ducing forces, sponsored by the Chi- 
cago Board. 

Getting right to the heart of one of 
the important phases of the business 
today, the meeting started off with an 
automobile forum presided over by 
Roger M. Simpson of the Osborn & 
Lange agency, chairman of the I-Day 
committee. Moderater was Roy L. Da- 
vis, midwestern manager of Assn. of 
Casualty & Surety Companies. 

Speaking on the compulsory phase, 
Levering Cartwright, insurance jour- 
nalist, said it is not enough to be con- 
vinced that compulsory law could have 
disastrous consequences for insurance. 
What counts is whether the bias of 
the insurance community against such 
a program coincides with public in- 
terest. “I am convinced that it does 
and that every insurance man should 
hold his head high in this debate. He 
should not feel shamefacedly that he 
is opposing what he inwardly feels the 
public should have. His conscience does 
him wrong if he has any reservations 
along this line.” 

. oo . 

The foremost dread of the insurance 
people, he continued, the conse- 
quence of the argument for compulsion 
which creates a bid to the effect that 
“What the state prescribes let the state 
provide.” In other words, it raises the 
fatal spectre of a state fund. 

The speaker said what he feels is 
antagonistic to public interest is that 
compulsory insurance inserts into the 
political bloodstream of a state a can- 
tankerous issue. It is dust for politi- 
cians to throw to deflect public atten- 
on from real issues. 

The insurance industry has never 
had it as its sole program a drive to 
defeat compulsory insurance willy- 
nilly without any regard for the objec- 
tive of the sponsors of such law, and 
the insurance community even 
more sympathetic to the problem that 
gives rise to the agitation for compul- 
sory insurance than are the advocates 
of such a law, Mr. Cartwright said 
Insurance does have alternatives to 
offer and alternatives that they are 
sure will come closer to affording ab- 
solute protection than would outright 
compulsion. He also opined that it is 
a mistake to hang the burden of the 
argument against compulsory insur- 
ance on its insufficiency as a remedy, 
since the corollary then could be that 
if compulsory could be ‘fixed up to 
overcome these inefficiencies it would 
be acceptable. 

C. S. Michalski, traffic engineer of 
Citizens Traffic Safety Board of Chi- 
cago, discussing traffic problems in 
the metropolitan area, pointed out that 
of the three E’s for the reduction of 
traffic accidents, enforcement and en- 
gineering, are functions of the govern- 
ment, while education needs the sup- 

(CONTINUED ON PAGE 26) 
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Spring is a good time to “take inventory.” In surveying your policy- 
holders’ present protection you may find, in many cases, oppor- 
tunity to write new business. Improvements, additions and newly 


acquired home furnishings may not be covered 





a client’s property 
values may have changed so that it’s advisable to increase his 


amounts of protection. 


The Home has been stressing the importance of adequate property 
insurance in full-color advertisements like the one on the right. 
Follow up this advertising. This Spring, take a new look at the 
names on your books. They’re your best prospects for additional 


insurance. 


* THE HOME * 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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Meet your HOMEtown Insurance Agent 


r 








He sold me peace-of-mind...neatly wrapped in paper 


A home is for happiness. 

That's what you work for—that’s where your enjoyment is. 

A house can be replaced of course — but contentment can't be. 
Isn't it worth protecting your peace-of-mind? 


You'll be surprised how much your insurance man can add to Do you know what you own? 
your peace-of-mind, if you will allow him. You can’t fully enjoy Metin le gee 
your home and belongings unless you know they are properly your home furnishings and 
protected. Your Home Insurance agent knows how to give personal effects. Every 

you exactly the protection you need and want. He knows your 


homeowner should have a 
nae home inventory. For a 
town and understands your problems and ambitions. 


handy free inventory book- 
let, see your Home agent 
or write The Home Insur- 
ance Company, Dept. A. 


You'll find him pleasant to talk to and a good friend 
to have — why not call him soon? 





vy Your HOMEtown Agent can serve you well—see him now! 
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* THE HOME* 
CAHUIDMWOCHLCE Company 
Home Office: 59 Maiden Lane, New York 8, N. Y. 


FIRE »« AUTOMOBILE «+ MARINE 


The Home Indemnity Company, an affiliate. writes 
Casualty Insurance, Fidelity and Surety Bonds 
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BIG MONEY INVOLVED 





Seven States May 
Move to Collect 
Back Premium Tax 


INDIANAPOLIS—Disclosure that 
the Indiana department is considering 
the possibility of collecting back taxes 
on fire insurance premiums from some 
1,000 inland marine and automobile 
companies was made here this week 
by Commissioner Harry E. Wells. 

The tax, enacted in 1913, is a levy 
of three-fourths of 1% against all fire 
premiums collected by foreign com- 
panies in Indiana or on the fire por- 
tion of inland marine and automobile 
policies. 

Wells said the companies have 
either overlooked or disregarded the 
law since its enactment. He added, 
however, that no action will be taken 
until after the June meeting of Na- 
tional Assn. of Insurance Commission- 
ers in Detroit. 

Six other states have similar laws, 
and apparently in each instance no 
attempt has been made to collect the 
tax. Wells said he would bring the 
subject up before NAIC and attempt 
to have some uniform collection pol- 
icy established among the seven states. 

Other states besides Indiana which 
have a similar tax are Illinois, Mich- 
igan, Ohio, Minnesota, North Dakota 
and South Dakota. 

[he Indiana tax is supposed to be 
used for support of the state fire mar- 
shal’s office. 

Deputy Commissioner B. W. Pfafflin 
began immediately at Wells’ request 
a preliminary study to determine how 
many companies are affected and how 


much they owe. He estimated the to- 
tal would be more than 1,000 com- 
panies. Of these probably 600 or 700 
are inland marine writers and between 
400 and 500 are automobile companies. 
He said the back taxes probably would 
run into millions of dollars. 

Companies domiciled in Indiana are 
exempt from the tax. 

Pfafflin said that a 1945 state at- 
torney general’s opinion generally up- 
held the legality of the 1913 tax law, 
but questioned some provisions of it. 

It is believed here that if Indiana 
or any of the other states initiates a 
move to collect the tax, the companies 
involved probably will call for a court 
test of the law. And the seven states 
involved probably would join together 
to defend it. 


Va. Blue Cross Rates Up, 
Deductible Plan Refused 


A rate increase, effective June 1, for 
Blue Cross and Blue Shield in Virginia 
has been approved by the state cor- 
poration commission, but the organiza- 
tion’s request for $50-deductible cov- 
erage was refused. The present com- 
munity coinsurance plan, through 
which subscribers pay part of their 
medical bills and the association pays 
the rest, was ordered discontinued. 

The commission stated the deductible 
was disapproved until evidence indi- 
cates such a contract is essential to 
preserve the solvency of the hospitali- 
zation program. 

A $25-deductible Blue Cross con- 
tract is in effect in Minnesota and 
Arthur M. Calvin, president of Min- 
nesota Hospital Service Assn., has said 
that nearly a third of the associaticn’s 
1 million contracts are now of this 
type. 


N. Y. Employers Ask 
Insurers to Repay 
Reserves on DBL 


NEW YORK—A number of employ- 
ers and employer groups have sued 18 
insurers that write the compulsory 
disability benefits coverage in this 
state, asking that approximately $22 
million in reserves collected to meet 
possible assessment for maintenance 
of the special fund from which claims 
by sick unemployed are paid, be re- 
turned to such insured. Among em- 
ployers bringing the suit are the New 
York Hotel Trades Council, the Trust- 
ees of the Hotel Assn. of New York 
City, Nedick’s, and groups of employers 
in the clothing, live poultry and print- 
ing fields. 

Insurer defendants are Prudential, 
Metropolitan, Equitable Society and 
Travelers, which are asked to repay 
$2 million each, less $160,000 which 
each has paid in the only assessment 
that has been made for the special 
fund; Aetna Life, John Hancock, and 
Hartford Accident, which were asked 
for $1144 million each less $120,000 as- 
sessment; Lumbermen’s Mutual Cas- 
ualty, Zurich, Home Life, and Con- 
necticut General Life, $1 million less 
$80,000 assessment; Employers. of 
Wausau, Security Mutual Liability, 
Fireman’s Fund Indemnity, Insurance 
Co. of North America, Merchants Mu- 
tual Casualty, State Mutual Life, and 
Union Labor Life, $500,000 less an as- 
sessment of $40,000. 

Under the New York DBL law bene- 
fits for disabilities commencing be- 
tween the fifth and 26th week follow- 


ing termination of employment are 
payable out of a special fund. The fung 
originally was set up by an assessment 
on employers and employes and subse- 
quently the chairman of the workmen’s 
compensation board, who administers 
the fund, levied an assessment to jin. 
crease the fund to more than $10 mil- 
lion. The ceiling is $12 million. The 
WC board determines about April 1 
each year if the fund needs to be re- 


plenished, 
Covered employers that insure pay 
their assessment through insurers, 


They pay the regular premiums for 
coverage plus an extra loading for re- 
plenishing the fund, in case the WC 
board levies an assessment for that 
purpose. The insurers named, the suit 
charges, have reserves equal to $22 
million for possible future assess- 
ments. These reserves were collected 
and set up, according to the suit, in 
1950-52 inclusive. 

The suit was filed by the Drechsler 
& Leff law firm of New York for the 
plaintiffs named and all other owners 
and holders of group insurance poli- 
cies of DBL similarly situated. It is 
thus a class action. 

In general the suit charges that the 
method of accumulating the reserves 
by insurers is discriminatory, illegal 
and void. It charges that plaintiffs have 
asked the companies to repay the so- 
called reserves and that insurers have 
failed and refused to account for such 
reserves. The companies therefore 
have been unjustly enriched by this 
amount and are illegally withholding 
it from plaintiffs, the latter contend. 

The suit points out that the $22 mil- 
lion was collected by these insurers in 
1952 and is no longer subject to as- 
sessment. They collected another $7 
million in reserves during 1953, though 

(CONTINUED ON PAGE 22 

















309 W. Jackson Blvd. 
Chicago 6, Illinois 
Ce ea 


ANNOUNCING 
THE APPOINTMENT OF 


GRIFFITHS, TATE, 


GENERAL AGENTS 


OF THE 


INLAND MUTUAL INSURANCE CO. 


OF 
HUNTINGTON, WEST VIRGINIA 
WRITING 


Bodily Injury e 


Property Damage 


For 


Commercial Vehicles including Long Haul Operators 
Also Financial Responsibility Risks 


Your Inquiries Invited 


GRIFFITHS, 


TATE, LTD. 


Telephone WA 2-7577 
Teletype CG 2785 
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Crafts, Clarke Smith 
Elected Underwriters 
Laboratories Trustees 


James F. Crafts, president of Fire- 
man’s Fund group, and Clarke Smith, 
U. S. manager of Royal-Liverpool 
group, were elected trustees of Under- 
writers Laboratories at the annual 
meeting last week in Chicago. They 
succeed H. C. Conick, former U. S. 
manager of Royal, and P. B. Sommers, 
retired president of American of New- 
ark. 

The officers of Underwriters Lab- 
oratories were reelected. They are: 
president, Curtis R. Welborn; vice- 
president M. M. Brandon; secretary, 
w.S. Austin, and treasurer H. F. Dun- 
can. 

Executive committee members elec- 
ted were: J. C. Harding, retired vice- 
president and western manager of 
Springfield F. & M., ex officio, chair- 
man; C. R. Welborn, ex officio; E. A. 
Henne, America Fore; A. F. Powrie, 
retired western manager of Fire Asso- 
ciation, and L. A. Vincent, National 
Board. 

The annual report states there were 
710 full-time employes on the pay- 
roll at the end of the year. In the en- 
gineering department the volume of 
new work increased. The year opened 
with 3,003 assignments, and during 
the vear 11,406 new assignments were 
opened and 11,063 were closed. A test- 
ing station at Santa Clara, Cal. and 
laboratories at Northbrook, Ill., for 
several divisions of work were started 


last vear and will be completed this 
vear. Manufacturers in Austria, Bel- 
gium, Canada, Denmark, England, 


Germany Italy, Scotland, Sweden and 
Switzerland submitted 33 products for 
examination and report. 

Label deliveries to subscribers were 


16% greater than in 1952, and the 
service was established in five new 
classifications—underground, power - 
operated industrial trucks, and oil- 


electric ranges. 
The laboratories continued its pub- 


lic relations program with consider- 


able staff participation. There were 
109 speeches made to an estimated 
audience of 11,424, and in addition, 


there were 26 key broadcasts featur- 


ing the film “Approved by the Under- 
writers,” and 5,097 showings of this 
and the film ‘Danger Sleuths.” Staff 


members made many personal appear- 
ances on the radio and TV stations, 
and 12 feature articles were prepared 
for magazines, ranging from house or- 
gans to widely circulated technical 
Magazines. Five groups of foreign sci- 
entists or executives visited the lab- 
oratories, and during three open hous- 
es in 95 group visits, 2.259 persons 
called at the three testing stations for 
conducted tours. Western Actuarial 
Bureau sponsored a week of labora- 
tories’ schooling for a group of bureau 
engineers and inspectors. 


Okla. Turns Down Plan 
of Allstate for Excess 
Extended Medical Payments 


Oklahoma Insurance Board has re- 
jected a filing of Allstate for an ex- 
tended medical payments plan which 
would be excess coverage over other 
enetits an insured might receive un- 
der another policy. Allstate explains 
that by paying only the excess, there 
would result elimination of double 
coverage. 

The board took the position that if 
in insured is thrifty enough to have 
more than one policy or an A&H pol- 
Icy plus his medical payments under 
auto, and is paying premiums on both, 
ne should be able to receive full bene- 


fits under all of his insurance. 
Allstate said its claim department 
estimates the cost of double payments 
to be about 25% of total losses. The 
filing mentioned that the average col- 
lected medical expense premium for 
Allstate on a nationwide basis was 
$6.84 in 1953. Assuming this could be 
reduced by 25% by making the cov- 
erage excess only, the indicated premi- 
um reduction would be $1.71, and this 
$1.71 would be the additional premi- 
um to be charged for the broader pe- 
destrian and drive other car features. 
This would be less than the premium 
of the National Bureau for its extend- 
ed medical, but in the case of Allstate, 


the coverage would be excess only. 

When the nationwide trend began 
last year to broaden the medical pay- 
ments, Allstate filed a plan and had 
it approved in most states, but did not 
go ahead and sell it pending a de- 
tailed examination and analysis. The 
new plan was the result. 


Hear Hines at Detroit 
J. Harrison Hines, associate manager 
of the southern department of Crum & 
Forster, discussed competition from di- 
rect writers at a dinner meeting of 
Detroit Assn. of Insurance Agents. 
Mr. Hines, who has talked on this 


subject before several agents’ gather- 
ings, emphasized that it is only through 
diligent service to the policyholder thet 
the agent will be able to justify his 
commission. Though formidable, he 
said he does not believe this competi- 
tion is insurmountable and _ that 
through hard selling producers will be 
able to overcome it. 


Jackson Promoted to Dallas Post 
Continental Casualty has promoted 
John F. Jackson assistant manager of 
the bond department at Dallas. He 
has been an underwriter in the central 
bond department at the home office. 





FACED WITH A 
BUYER’S MARKET? 
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The GENERAL is a buyer’s Company! 





Asanation veers toward a peacetime 
economy, there is steadily increasing 
evidence of a buyer’s market. General 
of America agents are in a sound 
position to meet this market. They 
offer sound economies, plus excep- 
tionally broad coverages and out- 
standing claims service. And théy 
represent one of the largest and 
strongest capital stock insurance 


organizations in the nation. 


SEAL OF PKOGRESS 





GENERAL OF AMERICA GROUP 
Assets Over $146,000,000 

H_ K. DENT, Chairman of the Board 
W. L. CAMPBELL, President 


The General of America Group pioneered: 

1. ‘Preferred Risk” plan of fire insurance . . . strong 
capital stock fire insurance at substantial savings 
to thousands of owners of preferred properties. 

2. All-inclusive blanket liability for the business 
and professional man. 


3. Householders’ ultraPolicy . . . includes fire, auto, 


liability, personal property—coverage from almost 


5. Modern “‘ 
Plan. 


every conceivable angle. 


4. Farmer’s and Rancher’s Special Blanket 
Liability policy. 


Pay as Protected’? Premium Budget 


6. SAFECO lower cost auto insurance for careful 


drivers. (SAFECO Insurance Co. of America is the 
newest member of the General of America Group; 
rapidly being expanded into new territories.) 


GENERAL INSURANCE GomPANy OF AMERICA 
First NATIONAL INSURANCE Co. oF AMERICA 
GeNnerRAL CasuAtty Company oF AMERICA 
Sareco INSURANCE GomPANy OF AMERICA 


HOME OFFICE: Seattle 5, Washington 


DIVISION OFFICES: 


EASTERN: 111 John Street, New York 38, New York 
CENTRAL: 1100 Buder Building, St. Louis 1, Missouri 
SOUTHERN: 1401 Peachtree Building, Atlanta 5, Georgia 
CALIFORNIA: Wilshire at LaBrea Avenue, Los Angeles 36 
CANADIAN.’ 510 West Hastings Street, Vancouver 2, British Columbia 
NORTHWEST: General Insurance Building, Seattle 5, Washington 
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A great deal is being written and said about 
the current challenge to the American Agency 
System as a sound method of merchandising. 
So far there have been more questions than 
answers. We think it is time to take joint inven- 
tory, to plan and to use aggressively those plans 


already in effect. 


We must accept three basic premises. The 
customer is boss! The final decision on product 
and distribution method will be made in the market 
place! The evidence the customer will weigh is: 


quality, service and price! 


Lets examine that evidence. 


“Quality” is determined by the protection a 
policy affords and the financial strength and repu- 
tation behind its promise to pay. The “quality” of 
North America policies is beyond question. Broad- 
ened coverage and simplified policies have been 


More will follow. 


introduced. 


“Service” includes personal contact, program 
selling. technical advice and assistance at the time 
of loss. In the absence of superior service there 
is little but price to distinguish the policy issued 
through an agent from one purchased over a 
counter. We will continue to increase facilities for 
the use of our agents in better serving an expanded 
market. We will further improve our loss service 
by an enlarged organization of staff adjustors. 


Price” must be equitable and competitive. 
Experience has shown that the public will pay some- 
what more for superior quality and service but the 
difference must not be too great. Realistically, 
agent and company must look for reasonable profits 
from large numbers rather than unreasonable 


profits from a diminishing few. 


We believe these conclusions are sound. We 
believe that the observance of them will prove to 
the customer that the Agency System is the merchan- 


dising method that best serves his interest. 


P. s. Here is the first advertisement in an extensive national advertising 


campaign to keep the public informed of the advantages of dealing 


with Agents of the North America Companies. 
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THE CONSTITUTION OF THE UNITED STATES, THE DECLARATION OF INDEPENDENCE, AND THE BILL OF RIGHTS ON DISPLAY IN THE NATIONAL ARCHIVES BUILDING 


The Spirit of Free Enterprise 


The Constitution of the United States first estab- 
lished the wide, firm highway of freedom of enter- 
prise for everyone. 

In 1792, a group of patriots founded the In- 
surance Company of North America at Independ- 
ence Hall. This company brought the new nation 
its own independent insurance facilities and ac- 
cepted the responsibilities as well as the opportu- 
nities of free enterprise. 

The interests of North America policyholders 





have always come first. And they always will. We 
intend to continue simplifying insurance and broad- 
ening protection for everyone’s benefit. This is 
free enterprise in action. 

As part of our complete service, we offer you 
a new booklet called “The Change Around Us.” 
It is a simplified explanation of how you can pro- 
tect what you own and your income from loss. 
Your North America Agent will be glad to present 
you with a copy. Or you may use the handy coupon. 


This advertisement appears in The Saturday Evening Post, Collier's, Life, Look 


IN WASHINGTON, B.C 








See, ont 
/ 
ca cceapan aaa anemenaiant THE | = 

j | CHANGE | t 
| NORTH AMERICA COMPANIES | AROUND f 1 
1600 Arch Street Us f 
| Philadelphia 1, Pa. | 
Please send me (no cost or 
{ obligation) your new booklet. ! 
| 
Name - —E | 
1 Street 
| ian at il sei te 
a 
a em enna 


Insurance Company of North America « Indemnity Insurance Company 
of North America « Philadelphia Fire and Marine Insurance Company 
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To Help you PLACE the SMALL risk 
To Help you COMPETE on the LARGE risk 


@ LONG HAUL TRUCKS 
All coverages 





@ EXCESS COVERS A WORLD OF 


i All Classes 





EXPERIENCE & MARKETS 


@ PRIMARY INSURANCE 
Malpractice 
Amusement Parks and Carnivals 
Municipalities (O L & T) 

General Public Liability 








@ SURPLUS LINES 
Fire 
Fire, Theft & Collision 
Livestock Mortality 
Unusual Risks 


EK. J. GLOVER & CO. 


CHICAGO 4, ILL. 


175 W. Jackson Blvd. 








HArrison 7-9376 Teletype CG 1636 
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Pioneer Mutual 
Continues to Be the 
Hottest News in Colo. 


Superintendent Ralph Apodaca of 
New Mexico on Friday took over Pio- 
neer Mutual Compensation of Albu- 
querque for “rehabilitation.” 

The legislative hearing investigating 
the tangled affairs of Pioneer Mutual 
Compensation of Albuquerque got un- 
der way last week at Denver. The busi- 
ness affairs committees of the Colorado 
house and senate are supposedly in- 
vestigating primarily the state’s insur- 
ance laws, and will not pass judgment 
on Commissioner Kavanaugh’s admin- 
istration, according to those in charge. 

Pioneer Mutual Compensation has 
been riding a downhill financial state- 
ment for two years. A few weeks ago 
it was announced the company was in 
a state of collapse and was about to 
levy a $2 million assessment. Pioneer 
is the third largest automobile writer 
in Colorado. There has been criticism 
of the insurance department’s handling 
of this situation, and the whole affair 
has furnished enough copy for the 
Denver newspapers to rival world 
series coverage. The Denver Post, in 
particular, has given it front page 
treatment, with nearly every issue con- 
taining a banner headline on one phase 
or other of the developments. One of 
the effects of so much newspaper pub- 
licity has been that practically no poli- 
cyholder is paying his assessment. Only 
$4,000 has been collected of the $2 mil- 
lion assessed, starting March 31. At 
this rate, the Pioneer management says, 
it will not even have enough money to 
pay salaries. 

Frank Salisbury was named presi- 
dent of Pioneer after the insurance de- 
partment demanded a management re- 
organization. Mr. Salisbury last week 
stopped payment on a check sent to 
the insurance department to cover pre- 
mium taxes. Commissioner Kavanaugh 





Now you can place Automobile 


Racing 








STEWART, 


WOrth 2-0200, TWX 1-830 


with a domestic 


stock company 


AUTOMATIC BINDING °¢ 
FAVORABLE RATES °¢ 


Write, wire or phone for 
Proposal Forms. Brokers 
and Agents Only. 


SMITH & CO. 


116 John Street, New York 38, N.Y. 


Liabilities 


MIDGETS 
MOTORCYCLES 
JALOPIES 
STOCK CARS and 
HOT RODS 


INC. 





has now thrown the company out of 
the state. It was allowed to continue 
operating under a 1940 Denver dis- 
trict court order binding the commis- 
sioner to keep a company in business 
so long as it carried out its obligations 
to the state of filing annual statements 
and paying taxes. The company is now 
licensed only in its home state of New 
Mexico, where it writes practically no 
business. 

At the legislative hearing, bad man- 
agement, unfavorable publicity, faith- 
less agents and failure to collect as- 
sessments were blamed for the com- 
pany’s breakdown. Albert Burger, con- 
sultant for Pioneer, said neither Joe 
Simpson, former president, nor his son, 
Albert, vice-president, were qualified 
to run an insurance company. 

Mr. Burger was pessimistic on the 





score of collecting $2 million. “It is 
difficult to say if we will ever be able 
to pay all our claims,” he told the hear- 
ing. “It all depends on whether we get 
the money out of our policyholders, | 
We have very little cash left. I don’t 
know how much longer we can keep 
our doors open. We can’t expect our 
employes to work without pay. Unless 
policyholders realize their obligations, 
I’m afraid we will have to close by 
default.” 

He accused many agents “who have 
profited the most from the company” 
of deliberately advising their policy- 
holders against paying the assessment. 
Two policyholders have filed suit 
against the company and Mr. Simpson, 
and the agents and another policyhold- 
er have filed suit against Commissioner 
Kavanaugh for $1 million 
grounds of malfeasance. Another poli- 
cyholder, who runs a taxi fleet and is 
to be assessed $15,000, said the com- 


on tne 





pany will have to take him to court if 
it wants to collect. 
” . . 

Mr. Kavanaugh at the hearing said 
he renewed license of Pioneer in 1953 
when it had a financial statement 
showing a deficit of nearly $300,000, 
to “scare” the company into following 
his rehabilitation orders under the 
threat of revocation. He said the com- 
pany repeatedly flaunted his recom- 
mendations. Mr. Kavanaugh and Mr. 
Burger defended Frank Salisbury, the 
new president, and denied charges that 
he has withdrawn $200,000 in assets he 
pledged to the company. They defend- 
ed the 40% management contract Pio- 
neer entered into with Insurance Serv- 
ice Co., controlled by Simpson and 
Salisbury. However, the _ legislators 
were unable to find out what happened 
to the $200,000, which Burger said was 
pledged in 1947 and 1948. Mr. Kava- 
naugh said it reverted to the company | 
as an asset “the minute the assessment / 
was made,” but Mr. Burger said it was 
in the form of a note which he has not 
been able to find and which can be 
used by the company only when it be-} 
comes due, and he does not know what 
that date is. The note pledged deben- 
tures in Salisbury’s Kolob Investment 
Corp. of Salt Lake City as security, an 
Mr. Burger said the New Mexico de- 





} 


partment had assured him that these 
are sound securities. 
Mr. Burger said he had first ex- 


amined the affairs of Pioneer last Au- 
gust and saw immediately it was $530,- 
000 in the red. He was then a consult- 
ant for American Mutual Alliance, and 
tried to get financial 
mutuals to protect them from 
public confidence if Pioneer 
blew up. The mutual companies 
not go along, Mr. Burger said, because | 
they wanted no part of the Simpson } 
management. 
(CONTINUED ON 
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Western Adjustment 
Holds IM Seminar 


Western Adjustment conducted last 
week a three-day seminar on inland 
marine with 24 adjusters participating. 
Ss, O. MacLean, superintendent of the 
IM and aviation department, super- 
vised the seminar which was con- 
ducted on a combination lecture and 
discussion basis. 

J. F. Mulvaney of the Chicago in- 
surance law firm of Heinecke & 
Conklin, discussed carriers liability; 
Roy Solberg, North America marine 
underwriter, reviewed the shippers 
policy and other transportation risks; 
L. F. Carter, Commercial Union, lec- 
tured on jewelers block policy, and 
Edward Herschede, Jr., director of the 
Cincinnati Gemological Laboratory, 
concluded the lectures with a discus- 
sion of the techniques of jewelry ap- 
praisal and identification. 

Mr. Herschede stressed the impor- 
tance of an impartial scientific ap- 
praisal with permanent registration of 
each piece of jewelry as a means to 
sound underwriting and loss adjust- 
ment. Appraisals furnished by jewel- 
ers are often unsatisfactory, he said, 
mentioning that generally they fall in 
the four categories: (1) The so-called 
true appraisal, where a valuation is 
placed on the cost record and often 
does not represent the true value of 
the piece; (2) the guess appraisal, 
which results from the lack of a qual- 
ified appraiser, unfamiliarity with the 
market, absence of proper equipment, 
or failure to recognize normal cutting 
or mark-up; (3) the dictated apprais- 
al, wherein the jeweler asks the cus- 
tomer what value to place on the 
piece, or the customer tells the jewel- 
er to value the piece at a certain 
amount, and (4) the sales tool apprais- 
al which is given at the time of sale 
for an amount considerably more than 
the value to make the sale look en- 


ticing. 
Mr. Herschede outlined the steps 
in properly appraising a_ piece of 


jewelry and emphasized his belief that 
insurers could eliminate 90% of un- 
derwriting and adjustment difficulties 
by insisting on an impartial scientific 
appraisal. 


Insurance Second Largest 


Business in Texas 


The Houston Chronicle in its April 
15 issue devoted an entire section to 
the insurance business, with one of the 
lead stories pointing out that insurance 
is now the No. 2 business in Texas. 
Garland A. Smith, chairman of the 
Texas board of commissioners, is 
quoted as saying insurance premiums 
annually in the state now amount to 
$215 billion, second only to the sales 
in oil which amount to $2,900,000 for 
crude oil and around $1 billion more 
for chemicals and other oil-allied in- 
dustries. Farming and ranching with 
$1,900,000 in income, rank third. 

The 12-page insurance section covers 
a wide variety of topics and features 
sketches of several of the leading 
Houston insurance personalities. 


No Extradition for Dunne 


E. Dunne, publisher of the 
Insurance Index. cannot be extradited 
at Georgia to face a criminal libel 
charge for which he was indicted last 
year, according to the state attorney 
general, who said that Mr. Dunne is 
immune because he was not in Georgia 
at the time of the alleged offense. 

Mr. Dunne was indicted for alleged- 


James 


ly libeling Commissioner Cravev of 
Georgia in an editorial. He said he 
Was in Louisville when the editorial 


was written and had not been in 
Georgia since 1922. Kentucky is one 
of the states which has not adopted a 
uniform extradition law. Governor 
Wetherby of Kentucky had honored 
the Georgia extradition papers, but 
the attorney general held it up, and 
in the meantime Dunne brought suit 
to enjoin a sheriff from serving the 
warrant, which will now be cancelled. 


Two New Allstate Offices 


Allstate has leased two floors in the 
Remington-Rand building at Pitts- 
burgh to set up a new branch office 
scheduled to open next week to service 


western Pennsylvania. This territory is 
now being handled out of Pittsburgh. 

The third New York state branch of 
Allstate started operating this week at 
Harrison in Westchester county. This 
branch supervises eight district offices 
and 98 agents in 39 counties east of 
Syracuse. John T. Moran is resident 
manager. 


Clermont County (Ohio Assn. of In- 
surance Agents held a joint meeting 
with the bankers association of that 
county. The insurance men were hosts. 

Speaker was Raymond Douglas, Co- 
lumbus, state agent of Agricultural. 
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Md. Casualty Opens 
for Fire on West Coast 


Maryland Casualty has extended its 
fire and marine operations to the Pa- 
cific Coast. It entered this field in 
1951 and now has facilities in nearly 
all states that permit multiple-line op- 
erations. The company’s general agen- 
cies and branches that now handle cas- 
ualty and surety on the coast will take 
on the additional coverage. 





Christiana General has applied for a 
reinsurance license in California 








lors—fume contamination 


from oil, refrigerant or chemical spillage— 


problem facing you— 


only a specialist can provide the right answer. 
For close to a decade, Airkem SOS has served 
the insurance industry by pioneering and special- 


ing: concentration on the 
of odors. Nothing more, 
If is a tremendous job. 


Behind the Airkem SOS representative who serves 
you and your insured is the backing of the 
world’s largest osmics laboratory—plus unequaled 
experience in solving odor problems affect- 


yes. He is the specialist 


in his field. Call him in with eonfidence! 


mn on how this pioneer organi- 


zation can help you and your clients, phone 
your nearby Airkem Smoke Odor Service 


iyv—or write AIRKEM, 
St., New York 17, N. Y. 


AIRKEM, INC. 
241 EAST 44TH STREET 
NEW YORK 17, N.Y. 


MUrray Hill 7-1500 


Service 
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what’s the 


Big News 


The big news on Earnings Insurance is the sales for- 
mula developed by the Royal-Liverpool. The sales 
impact in 10 test states has been sensational. You will 
want the facts if you are looking for a real sales pro- 
gram. Use the coupon for more information. 


Production and Market Research Department 
Royal-Liverpool Insurance Group 
150 William St., New York 38, N. Y. 


Please give me the Big News on Earnings Insurance. 





Name 
Address 








CASUALTY FIRE * MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY, LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERIGA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY. LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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North Star Re Names 
Steggles Secretary 


John C. Steggles has been named 
secretary of North 
Star Re. He has 
been with the 
company since 
1950 and became 
assistant secretary 
in 1952. He will 
continue to work 
in fire underwrit- 
ing and marine. 

Mr. Steggles be- 
gan his career in 
marine business in 
1937 with Alex 
Howden & Co., brokers and underwrit- 
ing agents at London Lloyds. 


John C. Steggles 





National Board to Help 
Alert Schools to Fire 


National Board has responded to 
New York State School Boards Assn.’s 
appeal for help in alerting public 


| schools to the dangers of fire and has 


| readied copies of 


its self-inspection 
blank for schools and its _ booklet, 
“Construction of School Buildings and 


| Improvement of Existing Structures” 





for 900 school boards in the state. 


The blank has been approved and 
adopted by National Assn. of Public 


| School Business Officials and endorsed 


by International Assn. of Fire Chiefs. 
Russell M. L. Carson, chairman of the 
insurance committee of school boards 
association, pointed out that all school 
administrators in the state are ex- 
pected to use the National Board ma- 
terial. 





Correction on Caudill 
and McDermott Story 


In the story in last week’s issue on 
the retirement of W. H. Caudill, as- 
sistant vice-president in charge of the 
fidelity and surety operation of Fire 
Association, and the succession to the 
head of that department by Joseph H. 
McDermott, a couple of lines were in- 
advertently left out. The story read 
that W. Stanley Kite, vice-president of 
Fire Association, and Mr. McDermott 
were with Indemnity of North Amer- 
ica. Both are with Fire Association and 
have been for some time. The refer- 
ence to Indemnity of North America 
was that Carroll W. Laird, assistant 
secretary, was one of those from Phil- 
adelphia attending a luncheon in New 
York in honor of Mr. Caudill. Also at- 


| tending from Philadelphia was Ben- 
| jamin F. Ferrier and W. A. Sessions, 





vice-presidents of Manufacturers Cas- 
ualty. 





Airkem Office in Peoria 


Airkem, Inc., has opened a new of- 
fice at Peoria, Ill., under Robert Vona- 
chen, to be known as Airkem Distribu- 
tors for Central Illinois. The office, 
which has representatives in Spring- 
field and Champaign, specializes in 
smoke odor counteraction. 





To Discuss Insurance Libraries 


At the Special Libraries Assn. con- 
vention May 16-20 at Cincinnati an 


| entire morning session will be devoted 


to a discussion of methods of selection, 
preservation, cataloguing, exhibition 
and other aspects of handling insur- 
ance company archives and historical 
material, according to Institute of Life 
Insurance. Chairman of the meeting is 
F. Rowena Phillips, librarian of Manu- 
facturers Life, and speakers include 
Librarians Nancy Akers of Metropoli- 
tan, Emma T. McCall of North Amer- 
ica, Mrs. Ruth Parks of National Safety 


| Council, and Vernie H. Wolfsberg of 


St. Paul Fire & Marine. 


Muriel Williams, librarian of Phoe- 
nix Mutual Life and chairman of the 


association’s insurance division, states 
that preservation of historical data has 
become increasingly important in re. 
cent years because more companies 
are approaching their 100th anniver. 
saries, and plan to publish book-length 
histories as part of their celebrations, 





Meeting to Set Kentucky I-Day 

Fire and casualty interests are ar. 
ranging for another Kentucky Insur. 
ance Day, to be held in late May or 
early June. Commitees gathered at the 
Louisville Board rooms recently to set § 
time and place. 














COMPREHENSIVE 





LIABILITY is the 


coverage best suited | 
for some Garage risks | 





The standard Garage Liability 
policy provides a good combi- 
nation of automobile, premises 
and operations liability cover- 
age. But garage owners’ opera- 
tions may extend beyond the 
automotive field. Such clients 
need broader insurance protec- 
tion. 


Increasing use of the Compre- 
hensive Liability policy is meet- 
ing that need. Normal garage 
operations are covered under 
Comprehensive at costs compa- 
rable to a Garage Liability pol- 
icy. Other coverage is based on 
a survey of operations. Addi- 
tional premium to cover expan- 
sion as the business grows is 
picked up by audit. 
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LEWIS VINCENT WARNS: 


Fire Protection 
Stretched Too Thin 
by City Expansion 


WASHINGTON—New and _ serious 
fire hazards in American cities are im- 
poing a heavy burden on fire protec- 
tion facilities, said Lewis A. Vincent; 
general manager National Board, at the 
annual meeting of the National Fire 
Waste Council and the U.. S. Chamber 
of Commerce. 

Mr. Vincent said no fire protection 
program can be completely effective 
without an adequate and vigorous 
prosecution of every means available 
to prevent fires. 

“We cannot think of fire protection 
as one element or the other—building 
construction, fire department, water 
supply,” he declared. “It is rather the 
combined picture, the combined in- 
fluence of all these factors which go to 
make up good, bad, or indifferent fire 
protection. Equally important is the 
need for an active and effective pro- 
gram of fire prevention. In this field, 
the individual and the community 
groups are especially important. The 
fire department offers a_ technical 
corps to deal with the problem, but 
it is essential that the community par- 
ticipate actively in a continuous fire 
prevention program. A fire prevented 
is much better than one extinguished.” 





Maine Agents Convene at 


Three Cities for Regionals 


At the regional meetings of Maine 
Assn. of Insurance Agents, held at 
Presque Isle, Bangor and Portland, 
George H Brinley of John C. Paige 
Co., Portland, spoke on “Homeowners 
Insurance, a New Tool in Selling”; El- 
lis S. Perrigo, New Hampshire Fire, 
Augusta, “Time Is Money”, and Waino 
T. Ray, Travelers, “The Agent’s Duty 
to His Assured”. 

Lawrence C. Crockett, Presque Isle, 
was program committee chairman, and 
chairmen at their respective cities 
were Fred Sylvester, Presque Isle; Le- 
on S. Higgins II, Bangor, and Neal 
Dow, Portland. 


Issues New ‘Trip Tips’ 

America Fore’s Trip Tips, a booklet 
guide to highway safety and comfort 
for the vacationing motorist, has been 
issued in a new edition and is now 
available for distribution. Included are 
hints on how to prepare the home for 
vacation absence, winter, desert, 
mountain and night driving, and what 
to do in case of an accident. It has in- 
structions for handling different makes 
of automobiles with automatic trans- 
missions which have become disabled 
and require towing or pushing and 
check lists so that the motorist can 
have his car properly inspected and 
serviced before starting on a long jour- 
ney. 





Senate Passes War Risk Bill 


The Senate has passed unanimously 
the bill amending the war risk insur- 
ance section of the merchant marine 
act providing for a single standard of 
valuations for losses under war risk 
and ship requisition transactions. The 
bill now goes to the House. 





Chance of 3% NYC Tax Dimming 


NEW YORK—Greater New York 
Insurance Brokerage Assn. has sub- 
mitted a statement to the finance com- 
mittee of the city council recommend- 
ing that it be exempted from the pro- 
posed new 3% sales tax on commis- 
sions. Both agencies and brokers would 


pay the tax. Basis of the brokers’ argu- 
ment is that agents and brokers sell- 
ing life insurance are specifically ex- 
empted in the proposed bill. 

At last report the city administra- 
tion was looking for alternative tax 
sources. 

Adrian, Mich., Agents Organize 

Adrian, Mich., agents elected Henry 
Benner president of the local associa- 
tion at its organization meeting. Other 
officers are Harold Stockford, vice- 
president; Marion E. Haskell, secre- 
tary, and John Good, treasurer. 


Credit for Cover When 
Automobile Temporarily 
Changes Territory 


National Bureau of Casualty Under- 
writers has revised its rule in New 
York to provide for adjustment of 
premium when the automobile tem- 
porarily is transferred from one rating 
territory to another. An adjustment is 
permissible only if the period of trans- 
fer is not less than 60 days, if the 
auto will not be used regularly or 
frequently in going between tempor- 


ary residence and city or town of 
permanent residence, and written no- 
tice is given the company prior to the 
change of location, indicating the peri- 
od the auto will be garaged at the 
temporary location. 

This reinstates allowance of premi- 
um adjustment for temporary change 
in location in effect in New York prior 
to last June 1. In some cases, compan- 
ies found, agents at the place of tem- 
porary location wrote the automobile 
at the rate applicable there, though 
the car might be principally garaged 
in a higher rated territory. 
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Fire loss immunity in 1953 


AVERAGE FIRE LOSS 
IMMUNITY DURING 
THE PAST TEN YEARS 
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Performance of this type can be obtained only through 
continuous supervision and proper maintenance of 
protective signaling systems as supplied by 
ADT Central Station Services. May we tell 
you how ADT Services can give you better 
protection at lower cost by safeguarding 
your property automatically. 


are listed in your phone book; or write 
to our Executive Offices. 


WATCHMAN’S 
REPORTING AND 
MANUAL FIRE ALARM SERVICE 


Investigations of failures of watchmen 
to signal Central Station on schedule 


Watchmen’s patrol efficiency . . 


Alarms from Manual Fire Alarm Boxes . . 


997% 


AMERICAN DISTRICT TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 


OF PERFORMANCE 


Figures for the Past Year Furnish Proof 
of Continued ADT Protection Efficiency 


The accompanying statistical analysis of ADT performance 
during 1953 and for the past ten years furnishes impressive 
evidence of the efficacy of ADT Central Station Protection 
Services in establishing a high degree of immunity from fire 


It is essential to consider that this record represents only 
the protection of tangible assets. An important corollary is 
the value of ADT Se 
assets of our subscribers—customers, good will, services of 
skilled employees, valuable records and other items neces- 
sary to preserve the earning power of a going business. 


rvices in safeguarding the intangible 
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228,584 
325,178,392 
99 93/100th% 











1,362 
$18,907,278,000 BURGLAR 
2/100ths of 1% AND HOLDUP 


98 


: 99 750% 





Entrances effected . 


Reported values 
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SUPERVISORY AND 
WATERFLOW ALARM SERVICE 


Supervisory alarms, indicating temporary 
impairment of sprinkler systems . 


Waterflow alarms, caused by 
fires or serious leaks 

Manual fire alarms 

Reported values of 
properties protected 


Ratio of losses to values protected 


Fire loss immunity in 1953 


AVERAGE FIRE LOSS 
IMMUNITY DURING 
THE PAST TEN YEARS 


ALARM SERVICES 


Attacks on ADT Protection . . . , 


Captures as result of burglar, holdup 
and other emergency alarms . . . 


of properties protected , . . 


Ratio of losses to values protected ,. 


Burglary loss immunity in 1953 


AVERAGE BURGLARY LOSS 
IMMUNITY DURING 
THE PAST TEN YEARS 
*Not iftcluding ADT-protected values in bank voults, 
the U.S. Treasury, Federal Reserve Banks ond 
bronches, the U.S. Mints and the U.S. Bul- 


lion Depositories at Fort Knox, Ky., 
and West Point, N. Y. 
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Insurer-Not Pigeon, Truck or Train 


Why do insurance men call com- 
panies carriers? The word isn’t as ex- 
plicit insurer. In fact it doesn’t 
mean insurance company at all. 

In workmen’s compensation, where 
there are quite a number of non-in- 
surers and self-insurers, use of the 
term carrier is common, but even here 
the function described by the word is 
insurance and not the transportation of 
sewer pipe, fertilizer or even pineap- 
ples. 

Typhoid Marys are carriers. But they 
don’t perform an insurance function. 

A carrier pigeon is a carrier. But he 
certainly isn’t an insurance company 
and so far as we know he doesn’t even 
carry a policy strapped to his leg. 

Porters, redcaps, stevedores, coolies, 
postmen are all carriers, but not of 
insurance. 

Winged Pegasus, sway-backed Rosi- 
nante, ox-headed Bucephalus all were 
carriers—but they weren’t insurance 


as 


companies. 

A rig, a jitney, a limousine; a 
brougham, a landau, a phaeton; a lit- 
ter, a palanquin, a stretcher—all are 
carriers, but insurance companies? 

Trucks, railroads, with special refer- 
ence to freight, tankers—these, too, are 
carriers, but certainly not of insurance. 

A beast of burden is a carrier. Here, 
perhaps, is some similiarity. Insurers 
carry the burden of losses of the na- 
tion. But a horse, an ass or a burro has 
no connection with an insurance com- 
pany. 

As carriers, insurance companies 
can’t compare with Noah’s Ark, in its 
time the carrier that insured posterity. 
But why should the insurance people 
themselves try to expropriate from 
other, proper uses, a term that doesn’t 
belong to them, doesn’t fit their func- 
tion and isn’t nearly as appropriate or 
effective as the one that belongs to 
them—insurers? 


Solution to Accidents and Compulsory 


An astute observer of the insurance 
and general scene made a suggestion 
the other day which was intriguing if 
ridiculous. This was that the automo- 
bile insurance underwriter furnish in- 
terested public officials with the solu- 
tion to the traffic safety (and, there- 
fore, the financially irresponsible mo- 
torist) problem. The underwriter 
would supply the standards for meas- 
uring irresponsible motorists—he is do- 
ing it every day. Then the politicians 
and policies could apply the standards. 
Those whom the standards did not fit 


would be, driving wise, phtit. 

Of course, this is an idiotic sugges- 
tion. No one is interested in getting 
voters off the highway. But the idea 
has the charming appeal of a bright 
light on a dark subject. The seasoned 
automobile insurance underwriter has 
been watching so closely to guard 
against accepting the stinkers that he 
can smell them through the bland in- 
spection reports, the tons of paper, and 
all of the other forms on which all the 
information and non-information 
reaches him. 








PERSONAL SIDE OF THE BUSINESS 





Robert James Lewis, the new son of 
Mr. and Mrs. R. S. Lewis of Waukegan, 
Ill., comes into a concentrated insur- 
ance family. His father is with Western 
Adjustment at Waukegan and his ma- 


writers at Lloyds. Mr. and Mrs. Hawley 
will leave London May 15 to fly to 
Zurich and then will take a motor trip 
to Nice and Paris. They will return in 
June aboard the Queen Elizabeth. 


Orleans. He was named associ- 
manager at Atlanta in 1947 and 
that same year. 


S. Manager Howard C. Stocker 
Assistant U. S. Managers R. B. 
Davis and A. H. 
Wishard, all re- 
cently promoted 
by Northern As- 
surance, have been 
with the company 
since 1921, 1928 
and 1938 respec- 
tively. Mr. Stock- 
er, formerly with 
Great American 
and North British 
in the automobile 
departments, 
joined Northern as 
superintendent of the automobile and 
inland marine departments, becoming 
secretary in 1935 and assistant U. S. 
manager in 1950. Mr. Davis had expe- 
rience with a local agency and with 
National Union before joining North- 


New 

ate 

manager 
U. 


and 





Howard C. Stocker 





A. H. Wishard 
ern as special agent for Virginia and 


R. B. Davis 


He became assistant 
secretary at New York City in 1944 
and secretary of the southern and 
eastern department in 1946. Mr. Wish- 
ard was with America Fore before 
going with Northern. He became Indi- 
ana state agent in 1941, assistant sec- 
retary at New York in 1946 and sec- 
retary of the western department later 
that same year. 


H. T. Minister, Columbus, finance 
chairman of National Assn. of Insur- 
ance Agents, is vacationing in Los 
Angeles and other cities in the West, 
following the mid-year meeting of the 
state board of directors at Seattle. He 
is expected back May 15. 

J. A. Bailey, local agent at Mobile, 
Ala., has been named Mobile county 
chairman for the American Cancer So- 
ciety’s 1954-55 campaign. He has led 


North Carolina. 





Ralph Heard was named vice-presi- 
dent of American Equity group as a 
part of the group’s expansion program, 


RALPH HEARD 


He formerly held positions as vice- 
president of Tri-State, secretary of 
Oklahoma insurance board and vice- 
president and director of Midwestern 
Ins. Co. He will work with agency de- 
velopment and production. 


DEATHS 


CHARLES H. TRAME, SR., 90, Cov- 
ington Ky., died of pneumonia in the 
Good Samaritan hospital, Cincinnati. 
Known as the dean of Kentucky fire 
insurance rate specialists, he was one 
of the oldest rating men in the country. 
For many years, Mr. Trame made the 
fire rates in Kenton and Campbell 
counties prior to the Kentucky Actu- 
arial Bureau, now Kentucky Inspec- 
tion Bureau, taking over. He remained 
active up to within a few days of his 
death as bureau manager at Coving- 
ton. 


SETH H. ASHTON, 62, vice-presi- 
dent and secretary of the National of 
Hartford group, died suddenly. He 
served as special agent in New Eng- 
land for many years. He joined Na- 
tional in 1926 as a special agent after 
considerable experience with the Mich- 
igan and Wisconsin Inspection bureaus. 
He was made assistant secretary in 
1940, secretary in 1944, and vice-presi- 
dent in 1952. In this capacity he han- 
dled all of the company’s business in 
New England. 
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Mr. Kelley was named deputy com- 
missioner in 1933. From 1942 to 1947, 
he went into private industry, and then 
returned to the department. In the five 
years he was out of the department, 
Mr. Kelley was for a time the insur- 
ance counsellor for Anaconda Copper 
and for two years was Butte manager 
for the old Fire Companies Adjustment 
Bureau. 

FRANCIS L. MCDOWELL, 61, re- 
tired California agent and a past presi- 
dent of California Assn. of Insurance 
Agents, died at his home at Corona del 
Mar. 

Mr. McDowell was president of 
the California association in 1945, and 
had been active in the affairs of the 
organization since. He sold his agency 
at Riverside, Cal., in 1949, but con- 
tinued to handle some of his favorite 
lines as a broker from his home. 

His son, William, is a local agent at 
Santa Ana, Cal. 

PAUL H. BROWN, 62, Texas fire in- 
surance commissioner, died at Mc- 
Closkey General hospital at Temple, 
Tex. He had been in a coma since 
early in February of 1953 when he suf- 
fered a stroke while at work in his 
office. Mr. Brown had suffered a first 
stroke in 1950 but returned after sev- 
eral months to carry out his more im- 
portant official duties. 

Mr. Brown exercised the leadership 
needed to bring about a revision in the 
Texas general basis schedules, which 
became effective in 1952 after long 
studies by a committee of company ex- 
ecutives and agents. He also ordered 
into effect a change in the formula 
dealing with the fire rate credits and 
penalties of Texas municipalities. 

Before he became fire insurance 
commissioner, Mr. Brown was secre- 
tary of state under the late Governor 
Jester, for whom he had been cam- 
paign manager in the gubernatorial 
election. He was a law graduate of the 
University of Texas and served as an 
officer in both wars. 

Mr. Brown had been in a coma for 
more than 14 months, but he continued 
on the Texas board of commissioners 
because his signature was necessary 
before he could resign, and his term of 
office had not expired. 


HENRY M. KAMM, 65, assistant 
secretary of Crum & Forster in the 
claims department, died at his home in 
Ridgefield, N. J. He joined the group 
in 1909. He was with Northern Assur- 
ance beginning in 1912 but returned 


to Crum & Forster in 1927. 

EMMETT A. PARSONS, 65, owner 
of the E. A. Parsons general agency in 
Louisville, died in a hospital there 
after an illness of about two weeks. 
Mr. Parsons was a past president of 
Kentucky State Fire Prevention Assn., 
a former secretary of the Kentucky 
Fire Underwriters Assn., and a mem- 
ber of the Kentucky Pond of the Blue 


Goose. 


DUDLEY CATES, 66, at one time a 
vice-president of Marsh & McLennan 
at Chicago and in later years associated 
with Commercial Investment Trust as 
vice-president, died in New York. He 
retired in 1943 and had been in de- 
clining health since. 

In 1919 he was assistant director of 
War Risk Insurance Board in Washing- 
ton, D. C. Subsequently he joined 
Marsh & McLennan and became vice- 
president in 1923. He took temporary 
leave in 1933 to become first assistant 
administrator of NRA. In 1935 he 
joined C.I.T. as a vice-president and 
was interested in the acquisition by 
C.I.T. of National Surety and in the 
subsequent development of that com- 
pany. He remained on its board several 
years after his retirement. Between 
1943 and 1950 when he went into full 
retirement he maintained a Chicago 
office and acted as a consultant to in- 
surance companies. 


GUSTAV HOLZWEG, JR., 49, local 
agent at Collinsville, Ill., shot and 
killed himself in front of the home of 
his father in Collinsville. Mr. Holzweg, 
Sr., is president of First National Bank 
in Collinsville. He told police his son 
had left his home after a brief dispute. 
The father said while he was watching 
from the window he saw his son re- 
move a pistol from a brief case and 
shoot himself in the head. Holzweg, Jr., 
operated the Gus Holzweg agency in 
Collinsville. 

JAMES H. MILLS, JR., 71, who for 
a number of years was an electrical 
inspector at the Butte, Mont., office of 
the Pacific Board, died at Los Angeles. 
After leaving the board, he was in 
the electrical business as a contractor 
at Great Falls moved to 
California. 

MRS. CORDELIA A. FELKER, 
mother of Arthur F. Felker, president 
of Laclede agency of St. Louis, and of 
John C. R. Felker, manager in East 
St. Louis for Western Adjustment, 
died. 


before he 


New Reinsurer Formed 
by Hays and Others 


A new reinsurance company, Ameri- 
can Independent Re, has been organ- 
ized in Orlando, Fla., with $3 million 
capital. Directors are Sterling Alex- 
ander of Des Moines, partner in Alex- 
ander, Ryan & Merriman law firm 
and former Iowa insurance commis- 
sioner; Linton E. Allen, chairman of 
First National Bank at Orlando; George 








JAMES KENT, a partner in the Mur- 
ray & Kent agency at Springfield, Mo., 
died there. Before going into the agen- 
cy business there in 1946 Mr. Kent was 
a Missouri special agent for National 
Fire, traveling that field about six 
years. His early experience was with 
Missouri Inspection Bureau. 

EDWARD C. DEARDEN, 81, 
the founder of the United States Re- 
view and active in its affairs for many 
years, died at Haverford, Pa. 

FRANK L. WOODRUFF, JR., 56, 
local agent at Sanford, Fla., died at an 
Orlando hospital after a long illness. 
He had been in charge of the agency 34 
years. 

EDWARD B. HAMER, 58, local agent 
at Marion, S. C., died of a heart attack. 
He was chairman of the Marion County 
Memorial Hospital. 

JOHN D. DOYLE, 53, president of 
the Doyle-Thompson Co. agency of Los 
Angeles, died. 


son oft 


agent at Cohoes, 


JAMES P. McKEE, local 
N. Y., died. 


S. Bradshaw, vice-president of Ameri- 
ean Fire & Casualty; Doyle E. Carlton, 
partner in the Mabry, Reaves, Carlton, 
Anderson, Fields & Ward law firm, 
Tampa, and former governor of Flori- 


da: J. Herbert Graves of Little Rock, 
vice-president of National Old Line 
and former Arkansas commissioner; 


Walter L. Hays, president of American 
Fire & Casualty and past president 
National Assn. of Independent Insur- 
ers; and Bernard R. Stone of Omaha. 
member of Matthews, Kelly, Fitzgerald 
& Delehant law firm former 
Nebraska commissioner. 

Officers of new company 
Mr. Hays president, Mr. Bradshaw 
vice president, Dorothy C. de Noyelles 
secretary, and Charles W. Eady, Jr. 
comptroller. 

The company will reinsure both cas- 
ualty and fire lines and plans to 
operate internationally, with emphasis 
in North and South America. 

Offices will be in the 
building, owned by American 
Casualty, in Orlando. 


ana 


the are 


American 
Fire & 


Correction on FCIC 

In the April 22 issue on page 20, in 
a story dealing with federal crop in- 
surance expansion, it was stated that 
severe losses in Minnesota, Montana 
and the Dakotas in the wheat belt of 
the nation could cost the agency $100 
to 500 million, C. S. Laidlaw, manager 
of FCIC. told a House subcommittee. 

The correct statement was that se- 
vere losses in those four states could 
conceivably cost FCIC $50 to 100 mil- 
lion in any one given year. 








New Florida Reinsurer Directors Shown 





Directors of newly organized American 


Fia., 


Independent Re in Orlando, 
are Doyle E. Carlton, George S. Bradshaw, Walter L. Hays, J. Herbert Graves, 
Bernard R. Stone, Sterling Alexander and (in insert) Linton E. Allen. 
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N. Y. Mutual Agents 
Plan Syracuse Annual 


“The Compulsory Dilemma—a New 
Look”, “Competition—Present and Fu- 
ture” and “Death, Destruction and 
Traffic Safety” will be the three gen- 
eral topics for discussion at the annual 
meeting at Syracuse of Mutual Agents 
Assn. of New York, May 10-11. 

Considering compulsory will be Har- 
ry E. Uhler, Baltimore, president of the 
national association, and Earl A. Lamb, 
New York City, retiring state presi- 
dent. The group has invited agency 
companies writing auto liability in the 
state to participate in the discussion 
by sending spokesmen. 

Sales competition will be covered by 
Victor T. Ehre, vice-president and 
production manager of Lumbermen’s 
Mutual Casualty, who will talk on 
“The Direct Writer—Fact vs. Fiction”; 
Harry C. Copeland, Jr., general agent 
for Massachusetts Mutual Life at Syra- 
cuse, “The Continuation of Your Agen- 
cy”, and a symposium consisting of Al- 
len Booth, Plattsburg, Donald Goode, 
Manlius, and Herbert Walker, Ilion, 
local agents. 


On the traffic safety program will be 
Robert J. Allen, director of field serv- 
ices of Insurance Industry Committee 
on Motor Vehicle Accidents, who will 
cover “New York State Community 
Assistance Program”, and Col. Frank- 
lin M. Kreml, director of Northwestern 
university’s traffic institute and Inter- 
national Assn. of Chiefs of Police, on 
“Traffic Accidents Can Be Reduced”. 

Joseph F. Conroy, New York City 
agent and a past president of the as- 
sociation, will discuss excess lines cov- 
erage in his talk, “Using the Foreign 
Market at a Profit”. Guest of honor 
at the meeting will be Robert A. Voge- 
ler, former prisoner of the Communists. 

The annual business meeting will 
take place May 10, and activities will 
include a cooperative breakfast, open 
house for agents, social hour and a 
banquet and musical review. 





R.I. Institute Scheduled 


University of Rhode Island extension 
division will open its annual insurance 
institute June 21. Instructor will be 
George E. Lonergan, superintendent of 
education, Employers group. Rhode Is- 
land Mutual is offering a $200 scholar- 
ship to a student attending the course. 
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DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUS 


Vi. Agents to Hold 
Midyear May 10 


Vermont Assn. of Insurance Agents 
at its midyear meeting in Woodstock 
May 10 will hear Donald B. Sherwood, 
assistant general manager of National 
Board, John Adam, Jr., of Central 
Mutual at Boston and William N. 
Woodland, editor of The Standard. 

There will be an agents forum on 
fire and casualty problems with R. C. 
Shipley, Portland, northeastern man- 
ager of National Bureau of Casualty 
Underwriters; Samuel J. Hatfield, 
Vermont manager of New England 
Fire Insurance Rating Assn., and 
George Grant, manager of General 
Adjustment Bureau at Rutland. 

Governor Emerson and Commis- 
sioner Miller will speak at the con- 
vention dinner. 





Stresses Disaster Insurance 


The importance of adequate insur- 
ance to protect home owners against 
loss in a disaster is being pointed up 
in a full-page advertisement spon- 
sored jointly by National Board and 
American Red Cross, which will ap- 


pear May 3 in Life, May 14 in Satur. 
day Evening Post and in the June is. 
sue of the Farm Journal. 

“Suppose You Came Home to This” 
is the title of the ad, which shows 
a home completely wrecked by a wind- 
storm. This is the first time the Red 
Cross has participated in such a joint 
project. 





Insurance Review Needed 
for Complete Credit Check 


An important part in making a cred- 
it appraisal is a thorough check of a 
customer’s insurance coverage, Wal- 
lace E. Jeffrey of Marsh & McLennan, 
New York City, told members of Up- 
town Credit Group, an affiliate of Na- 
tional Federation of Textiles, in New 
York City. 

A firm that is careless about its in- 
surance is not a good credit risk, he 
said. Insurance can’t solve every trou- 
ble, but it can materially help in the 
event of a disaster. He advocated a 
complete insurance review every three 
years for credit customers. 





Insurance Women of New Jersey 
heard a talk by George Schepens, man- 
ager of the Automobile Assigned Risk 
Plans, at its dinner meeting in Newark. 





TERS B 








CALIFORNIA 


ILLINOIS (Cont.) 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 








LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
Alton—Decatur—East St. Louis 
Peoria—Jacksonville 











ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Kimberly 3-9387 
207 North Broadway — Santa Ana, Calif. 











WASHINGTON, D. C. 





DICKSON Adjusting Company, Inc. 


Jas. F. Dickson, Jr. 
NEW ADDRESS 
1001 Conn. Ave., N.W. (6) Republic 7-3201 
Annepolis, Md. Branch—42 State Circle, Phome 2649 











FLORIDA 





MIAMI 


RAYMOND N. POSTON, INC. 


Adjusters all lines 
iso S. W. 8 reet 
Telephone 





Refer te Miami Offices 








LEHNHARD-BURGESS 
CORPORATION 
MIAMI 


Adjusters for all lines 


Phone 9-4708 2828 Biscayne Blvd. 











ILLINOIS 





Since 1920 
E. 8S. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 











€. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 








All Lines 
Chicago Boston New York 
Los Angeles Detroit 








INDIANA 





DUNCAN & SWAIN 


2533 Division St., Evansville, Indiana 


ere General insurance Adjusters 
= Operating in 
— Southern a 
uthern ois 
estern tucky 
Northwestern Tennessee 
Southeastern Missouri 








q ae 
Branch Offices: 623% Broadway, Paducah, Ky. 








9 N. Main St., Madisonville, Ky. 





MICHIGAN 





A. H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 
Detroit 26, Michigan 








MINNESOTA 






INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


~ ARTHUR J. TAYLOR CO. 
ECOND AVENUE 
MINNEAPOLIS 2. MINNESOTA 













NEVADA 


OHIO (Cont.) 








R. S$. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 409 
Phones: Fletcher 2447 Night: Kingswoed 6578 
COLUMBUS 15, OHIO 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 

















R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 47 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South 


Western Utah—K! . Arizona 
and Needles, California 











LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 

















OHIO 





R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 


1542 Hanna Building 
Cleveland 15, Ohio 


Phone: SUperior 1-7856 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling a0 and STerling 80671 
FIRE & ES 


LIN 
33 Years Experience 24 Hour Service 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 


Branches 
Battle Creek Grand Rapids jr 
Benton Harbor Kalamazoo Pontiac 
Saginaw 


Flint 
7 | hones owttchbenrd for entire state 








hone—Lansing—59473 


VALLEY ADJUSTMENT COMPANY 
W. A. BOWMAN, JR., Manager 


MASONIC BLDG. PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 











Southern Ohio Adjustment Service 
All Lines 


John Studenka, ‘ee. 
Room 240 asonic Bidg. 
Portsmouth, Ohio Phone 3544! 


— Throughout South-Central Ohio — 
Branch Office 35!4 No. Walnut 
Chillicothe, Ohio 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 








Phones 2-5460 4-3850 





UTAH-IDAHO 










SCOTT 


iavagem YIAH—IDAHO 


SO Situhance 1 Hifiste 


428 So. Main - Sat Leke My, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello, Idaho 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Details of New Dwelling and Contents 
Broad Form Coverage Are Presented 


NEW YORK—Inter-Regional Insur- 
ance Conference has announced its 
dwelling building and contents broad 
form which it is recommending to the 
regional fire bodies and to independent 
rating organizations nationwide. Inter- 
Regional and its committees have 
sought to develop a form of broadened 
dwelling coverage designed for the 
majority of dwelling insured, and the 
organization believes that this one 
will meet the needs of the great major- 
ity of this class of property owners or 
occupants. 

The form, applicable to both build- 
ing and contents, basically provides the 
coverages of the fire policy, the ex- 
tended coverage and endorsement, and 
the additional EC. There are, however, 
some additional features. 


Perhaps the largest extension of cov- 
erage by the form, as compared with 
regular coverages, is with respect to 
replacement. If the full cost of repair 
or replacement is less than $1,000 and 
also less than 5% of the whole amount 
of insurance applicable to the building 
insured, coverage is extended to in- 
clude the cost of repair or replacement, 
whichever is smaller, without deduction 
for depreciation. In addition, if the 
amount of insurance covering the 
building is 80% or more of the full 
replacement cost, coverage is extended 
to include the full cost of repair or 
replacement, whichever is smaller, 
without deduction for depreciation, 
and this without the above limitations 
on replacement cost. 

The form also provides 5% coverage 
for trees, shurbs and plants up to $250. 
As respects dwelling and contents the 
policy covers the expense of debris 
removal. 

Rearrangement of deductibles as 
compared with AEC provides broader 
coverage. In AEC, in practically all 
jurisdictions, the coverage is subject 
to a $50 deductible. In the new Inter- 
Regional form, the deductible does not 
apply to the sudden and accidental 
tearing asunder, cracking, burning or 
bulging of a steam or hot water heat- 
ing system. This is included with the 
same coverage as respects appliances 
for heating water for domestic con- 
sumption in AEC and is subject to the 
$50 deductible in that endorsement. 
The deductible does not apply in the 
new form to vandalism and malicious 
mischief; vehicles; falling objects, in- 
cluding but not limited to the fall of 
trees or their limbs and including cost 
of removal from the premises; col- 
lapse of buildings or any part thereof, 
and landslide, though it does apply to 
these perils in AEC. 

Among other extensions of the cov- 
erage beyond AEC is sudden and ac- 
cidental injury to electrical appliances, 


devices, fixtures, and wiring, except 
TV picture tubes, resulting from elec- 
trical current artificially generated. 


The form makes available the same 
broad type of coverage to contents as 
on buildings. It is designed to be used 
with the one-write policy, if desired. 

The form, which follows generally 
the pattern established in 1952 by In- 
surance Executives Assn. for dwellings 
only, is being recommended subject to 
the regular term privileges and at a 
rate equal to the fire rate and EC rate 
plus 6 cents. 

Although the new dwelling building 
and contents broad from is a named 
peril policy, it probably resembles most 
closely the special homeowner’s form 
that was developed by Fireman’s Fund 
and which is having considerable suc- 
cess. SHO represents an all risk ap- 
proach, but it does not cover contents. 
A comparison of the new Inter-Region- 
al coverage and SHO is presented be- 
low: 


SHO Broad Form 
Fire Yes Yes 
Friendly fire Yes Not 
Lightning Yes Yes 
Windstorm Yes Yes 
Hail Yes Yes 
Explosion Yes Yes 
Riot Yes Yes 
Civil commotion Yes Yes 
Aircraft (including objects 
falling therefrom) Yes Yes 
Falling objects Yes Yestt 
Vehicles: 
(a) By occupant of property 
1. To building Yes Yes 
2. To fences Yes Yes 
3. To driveways Yes No 
4. To walks Yes No 
5. To lawns No No 
6. To trees, shrubs or 
plants No No 
(b) By other than occupant 
1. To building Yes Yes 
2. To fences Yes Yes 
3. To driveways Yes Yes 
4. To walks Yes Yes 
5. To lawns Yes Yes 
6. To trees, shrubs or 
plants Yes Yes 
Smoke-virtually unlimited Yes Yes 


Water: 

(a) Leakage, overflow or dis- 

charge from within plumbing 

or heating system including 

cost of tearing out and re- 

placing to effect repairs D D 
Rain, snow, hail, sand or dust, 

(a) Through defective roofs, 

etc. or open or defective 


doors, windows, etc. No* 
Rupture or bursting of: 

(a) Heating boilers Yes Yes 

(b) Hot water appliances D 
Vandalism and malicious 

mischief: Yes Yes 
Glass breakage D 
Collapse (including sub- 

sidence) Yes Yes 
Physical injury (other than collapse) 

by weight of ice or snow Yes 
Damage by burglars Yes Yes 
Freezing damage to heating 

and plumbing systems D D 
Landslide Yes Yes 
Electrical injury D D 
“Practically all other causes 

of loss or damage” No 
Permission to repair after 

loss Yes Yes 
Additional living expense 

extension 10% 10% 

(no monthly limit) Yes Yes 
Rents extension 10% 10% 

(no monthly limit) Yes Yes 


Trees, shrubs and plants 


extension 5% 

(limit per tree, etc.) 250 
Private structure extension 10% 10% 
Replacement cost: 

Losses (building) under $1,000 

and 5% regardless of 

insurance to value) No Yes 

All losses (building) if insured 

to 80% or more of full replace- 

ment cost Yes*1 Yes 

Partial, all losses (building) 

if insured for amount between 

actual cash value and 80% of full 

replacement cost Yes*1 No 


*Except in California, where coverage is in- 
cluded. 

*1 Form does not require replacement on 
“same site’? whereas broad form does. 

D = $50 deductible. 

‘ee smoke cover picks up most of this 
peril. 

7* Due to addition of contents, the broad 
form is limited as to interior damage. 
_ Earthquake is included in SHO in some 
jurisdictions. The broad form does not include 
it. 


Georgia Blue Goose Has 
4 Year Old Charter Signed 
by ‘24 Grand Nest Officers 


Georgia Blue Goose again is a 
chartered pond, though only because 
of the persistent efforts of Wielder 
Bockover Toy, retired Scottish Union 
state agent. 

For many years the pond had no 
knowledge of the whereabouts of its 
charter, granted by the grand nest in 
1924. In passing on records from one 
officer to the next it disappeared. 

At the last grand nest meeting at 
Winnipeg, Wielder Toy took the prob- 
lem up with Past Grand Wielder Paul 
Rudd, who was in office in 1924, and 
present Grand Wielder Henry Maurit- 
son, Wisconsin state agent for Fire- 
man’s Fund. 

Past Most Loyal Grand Gander John 
Stafford, formerly with Sun in Illinois, 
who signed the charter in 1924, also 
was living. By having that group sign 
another charter, it would bear names 
identical with those on the original 
charter. Wielder Mauritson furnished a 
blank charter to the Georgia pond, the 
names of the original officers were in- 
serted and it was mailed to Wielder 
Rudd, who lives in Hendersonville, 
N. C., and then to Mr. Stafford, 
— home then was in Babson Park, 

la. 


The charter reached Mr. Stafford 
just a few days before his death, but as 
it was not returned, the Georgia pond 
assumed it was lost. After some weeks 
Wielder Toy, in response to a letter to 
Mr. Stafford’s daughter, learned the 
charter had been found in some of his 
papers and it was being forwarded to 
the pond. On its arrival it was found 
that the charter bore Mr. Stafford’s 
signature. 

The charter now is framed and in the 
office of the wielder, and a firm reso- 
lution has been made that it will be 
passed on to the next incumbent for 
safekeeping. 

The Georgia pond’s plight is one 
that never will be shared by the Illinois 
Blue Goose as long as THE NATIONAL 
UNDERWRITER continues to issue each 
week all the insurance news that is fit 
to print. The charter hangs in The Na- 
tional Underwriter offices, for many 
years locale of the Illinois Wielder. 


Life Field Reopening 
for Brokers: Smerling 


In the history of life insurance, the 
broker was the original agent, but to- 
day, because of his pwn neglect, he 
has lost his dominant position in the 
field, William C, Smeériing, Connecticut 
General Life manager at New York 
City, stated at the Massachusetts Bro- 
kers Assn. meeting at Boston. 

However, he said, the trend is turn. 
ing. Companies that never have con- 
sidered taking business from brokers 
are now alive to the possibilities anc 
those which reluctantly underwrote the 
brokers’ business now eagerly seek it 

If the broker can answer questions 
concerning his own need for insurance, 
he can sell insurance to his clients. 
Brokers keep records of every form of 
insurance their clients have except life 
insurance. Why? Does the broker keep 
a record of his own insurance? Has 
he given any thought to what will 
happen to his business if he suddenly 
left it? Has he financed his business 
to provide for such event? Has he pro- 
vided for a continuance of his busi- 
ness, so his family can enjoy the fi- 
nancial benefit of his efforts? 

Once these questions have been an- 
swered by the broker himself, it is 
simple to answer them for his clients. 

A life corrective audit plan, involv- 
ing an analysis of the existing insur- 
ance and personal estate assets of a 
client, requires the proper facilities to 
accomplish the proper future produc- 
tion result. Only through service of 
this kind can the broker acquire the 
knowledge necessary to develop such 
services for his clients. 

Mr. Smerling cited an example of 
a client company, whose president was 
uninsurable, for which a broker car- 
ried out a corrective program which 
disclosed the need for a pension trust 
plan, key man insurance and for re- 
disbursement of assets in the presi- 
dent’s estate. Since the procedure was 
begun five years ago, the broker has 
received $44,000 in first year life pre- 
miums plus commissions on renewal 
premiums. 





Buyers Questionnairing Members 


National Insurance Buyers Assn. is 
sending questionnaires to about 600 
large firms in the country on a variety 
of topics relating to insurance. The 
information will be used to answer in- 
quiries by members and will be pub- | 
lished in part from time to time in the 
quarterly publication of the associa- 
tion. 





Michigan Fire Prevention Assn. this 
week inspected Sault Ste. Marie, with 
more than 50 members participating. 
The speaker at the schools was Richarc 
E. Vernor, fire prevention departmen‘ 
manager of Western Actuarial Bureau 





Jack Seide, president of Babac« 
Alarm Systems, discussed truck carg¢ 
theft protection before Independent 
Brokers Assn. of Brooklyn. 
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A GOLDEN OPPORTUNITY IS YOURS... 
INSURE YOUR LOCAL PARK - 
WE CAN SHOW YOU HOW! 


This Agency has had 20 years’ experience in this 
SPECIALIZED FIELD. We know certain angles that can 
be used to help you place this business on your books, 
including local claim service. We will assist you in the 
handling and writing of each risk, allowing you the 
usual brokerage commission. Our facilities include both 
Foreign and American companies that assure unparal- 
leled service and dependable coverage. 


CHARLES A. LENZ & ASSOCIATES 
1492 — 4th Street, N. 
St. Petersburg, Fla. 
Phones: 7-5914 — 5-312] 


Reference: Dun and Bradstreet, Inc. 

























A complete life insurance 
department as close as 
your phone 


ready to give you, the general insurance 
man, all the advice, specialized facilities and 
sales and promotion assistance you need to 
sell life insurance profitably. 

Just call your nearest Connecticut General 
office for full details or write Connecticut 
General Life Insurance Company, Hartford. 
Life + Accident * Health + Group 


Connecticut 
General 


Complete Program for 
N.Y. Agents Annual 


The program has been completed 
for the annual convention of New 
York State Assn. of Insurance Agents 
at Syracuse May 3-4. 

Monday will open with a local board 
forum with A. R. Valentine, Mineola, 
presiding. W. F. Stanz of Brooklyn 
will discuss coercion in bond letting 
by municipalities; George H. Pierce 
of Saratoga, the electrical breakdown 
exclusion in auto PHD policies; J. C. 
de Lange of Lockport, authorization of 
broker of record on assigned junior 
risks; R. H. Leene of Newark, inequi- 
ties of auto collision rating territories; 
H. K. Lown of Batavia, claim tactics 
of direct writers, and C. Fred Ritter 
of Middletown, public relations. 

Other topics will be a rate differen- 
tial for driver training graduates and 
methods to reduce insurance cost. 

Emil T. Clauss of Buffalo will give 
the administration report Monday af- 
ternoon; A. C. Deisseroth of Syracuse, 
the legislative picture; and George 
N. Duncan of Continental Casualty 
fire division, the agent’s place in the 
sun. Horace S. Van Voast, Jr., of 
Schenectady will show pictures he 
took in the Caribbean. In the evening 
America Fore will give its cocktail 
party. 

On Tuesday Frank Early of Employ- 
ers Fire and J. W. Van Brunt of Home 
will handle a panel on U&O with Har- 
old Poole of Hartford Fire, G. Harold 
Morss of New York Fire Insurance 
Rating Org. and William Wallace of 
General Adjustment Bureau partici- 
pating. 

H. Sumner Stanley, general man- 
ager of NYFIRO, will discuss develop- 
ments in fire insurance; F. W. Wester- 
velt, Jr., of General Adjustment Bu- 
reau, how an agent can assist in loss 
adjustments, and Thomas N. Boate of 
Assn. of Casualty & Surety Cos., mu- 
nicipal traffic surveys. 

Joseph A. Neumann of Jamaica, 
vice-president of NAIA, will talk that 
afternoon and will install new officers 
at the banquet in the evening. 





Wants to Expedite Bill to 
Pay Texas City Claims 


Congressman C. W. Thompson of 
Texas, has announced he will appeal 
directly to President Eisenhower to 
expedite his bill to have the govern- 
ment pay an estimated $100 million in 
claims growing out of a Texas city 
disaster. The bill has been approved 
by the House judiciary committee and 
is now being studied by the army. It 
will then go to the Bureau of the 
Budget for approval. The bill would 
settle death claims up to $10,000 and 
pay back the insurance companies 40% 
on what they paid in claims. 


Dakota Blue Goose Elects 
Beardsley New M.L. G. 


Dakota Blue Goose held its annual 
splash last week at Aberdeen in a 
meeting that began Wednesday eve- 
ning with informal entertainment and 
closed Thursday evening with a ban- 
quet at which the speaker was Dr. I. E. 
Solberg of Bismarck, N. D. 

Included on the agenda were a 
luncheon, business meeting and initia- 
tion, presentation of 25-year emblems. 
G. C. Tiase, North British, was in 
charge of arrangements. 

The pond elected E. W. Beardsley, 
Western Adjustment, as most loyal 
gander. His official family consists of 
P. H. Peterson, Home, supervisor; J. W. 
Krug, America Fore, wielder; Sid 
Mason, Royal, custodian; Martin Cog- 
ley, Regan general agency, keeper, and 


P. H. Higerness, Fire Underwriters In- 
spection Bureau, guardian. C. 4, 
Christensen, Great American, is the 
retiring MLG. 





Cal. General Agents 
Elect Philip Richards 


California Assn. of Managing Gen- 
eral Agents at its meeting in San 
Francisco elected Philip Richards of 
Richards & Co. as the president; John 
A. Buting, Rathbone, King & Seeley, 
vice-president; and Ronald Richards, 
Richards & Co., secretary-treasurer. 

The group laid preliminary plans 
for the 1955 meeting of American 
Assn. of Managing General Agents 
which will be at San Francisco. 





Gallagher Named in S. D. 


Robert Gallagher has been appointed 
state agent for Royal-Liverpool group 
in South Dakota. He has been with the 
McKinney & Allen agency at Sioux 
Falls. 





WANTED 
CASUALTY 
UNDERWRITERS 


Michigan — $4800 
Chicago — 7500 
Indiana — 6000 
California — 6500 
Florida — 6500 


Other locations to 7500 


Send your qualifications confidentially to: 


fer ason 
PERSONNEL 


330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 


aservice Guide . 


























O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 











The LAWRENCE WILSON COMPANY 


Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okla. 


| 











CLYDE A. LAWTON, PRESIDENT 
AMERICAN AGENCY SERVICE, INC. 
Llovd's London 
INSURANCE @ REINSURANCE 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED 


STARKS BLDG LOUISVILLE, KY. 











World’s Only Recorder of its Kind 
WALKIE-RECORDALL 


8-LB SELF-POWERED BATTERY RECORDER 


TIO Lm Liataaea ee § Records noiselessly in or out of closed 

MST LILI URC Gew briefcase, containing hidden mike while 

*PICKS UP WITHIN walking, riding, flying. Conferences, lectures, 
60 FT. RADIUS dictation, 2-way phone. Permanent, unalter- 

* VOICE ACTIVATED able, indexed recording at only 3c per hr. 
“SELF-START-STOP” MILES REPRODUCER CO., INC. 

812 Broadway, N.Y. 3, N.Y 

Dept. NUC 


ESTABLISHED 1905 
FIDELITY APPRAISAL CO. 


A NATIONAL ORGANIZATION 






*NO WIRES OR PLUGS. 
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Milwaukee Urged to 
Sell at I-Day Rally 


(CONTINUED FROM PAGE 2) 
vogue. The agent has got to get out 
of the office, see clients, and do a 
professional selling job. 

' “Every man and woman in our busi- 
ness needs to be imbued with the sales 
pitch, if you please,” Mr. Peterson 
averred. “Each needs to be fired by the 
same kind of motivation that the fear 
of insecurity fires the salesman with. 
Nor should this philosophy be con- 
fined to companies and agents. It 
should also be absorbed by our mani- 
fold bureaus and organizations. Oth- 
erwise they cannot intelligently pro- 
mote our interests. We cannot dodge 
the unescapable fact that every desk 
ind job is a cost burden that can only 
be neutralized and put into the profit 
column by sales.” 

Mr. Peterson said the business will 
survive only if companies and agents 
stand shoulder to shoulder, under- 
standing the capabilities and limita- 
tions of the other. Some agents ask 
what the companies are going to do 
about the problem. Examination of the 
premium dollar, however, shows rates 
are as low as safety dictates and any 
streamlining of expense procedures 
would produce only a negligible ef- 
fect. What’s left, the speaker asked? 
The main reason for the direct writer- 
er’s cost differential, the agent’s com- 
mission. He observed that where an 
agent has properly serviced a client 
he has little to fear and can easily jus- 
tify the cost. 


Mr. Neale contended the sales pos- 
sibilities of fidelity bonds are un- 
equaled, noting that 1952 premium in- 
come was only $65 million whereas 
estimates of yearly fidelity losses 
range from $500 million to $1 billion. 
That 1952 fidelity losses ran only $29 
million indicates not more than 5% 
of such losses are insured. The con- 
verse is true with fire losses, and the 
ininsured area gives the agent a big 
target to shoot at. 

Pointing out there are myriad ex- 
amples of loss possibilities, and that 


these receive prominent newspaper 
attention, Mr. Neale said the agent 
can boost his income _ appreciably 


through intelligent selling of fidelity 
bonds. The coverage has a price ap- 
peal, actually being 60 to 70% cheaper 
than a decade ago. Average commis- 
sion on fidelity bonds in 1952 was 1% 
higher than for the average of all 
other casualty lines combined. The 
contract is continuous and renews al- 
most automatically, and if sold in an 
adequate amount it is reasonably safe 
from competition. On the other hand. 
when the coverage has not been sold 
it offers an excellent handle to the 
door of the prospect’s other business 


In selling the coverage, Mr. Neale 
recommended talking about the frail- 
ties of human nature generally, avoid- 
ing reflection on the employes. He also 
advised reducing the cost of a bond to 
weekly amounts per employe to point 
up the reasonableness. It’s also effec- 
tive, he said, to show how much mer- 
chandise would have to be sold to 
provide the profit necessary to make 
up a loss. Don’t go after small bond 
amounts, he continued, or the prospect 
will get the idea it is a loss the 
‘an take in stride. “ 

Mr. Erickson, describing small busi- 
hesses as the nation’s best insurance 


firm 


prospects, said last year they did $171 
billion of business, had working for 
employable people 


them 72% of all 


= 


and paid 77% of all taxes. It will take 
hard selling to get their business, just 
as they themselves must merchandise 
in a modern way to compete with the 
chain stores and the “I can get it for 
you wholesale attitude.” 

Donald Gottschalk of Milwaukee, 
who represented the Wisconsin agents 
at the President’s conference on high- 
way safety in Washington, briefly re- 
viewed the discussion there, mention- 
ing that besides the professional safe- 
ty men there were some 2,000 other 
interested persons on hand. He said 
Vice-president Nixon promised a per- 
manent national committee would 
function to combat the problem at 
local levels. He said the Wisconsin 
agents through local boards are relent- 
lessly attacking the problem, partic- 
ularly by advocating stricter licen- 
sing laws and a better enforcement 
system. 


California AR Group Meets 


At the annual meeting of California 
automobile assigned risk plan at San 
Francisco, George T. Conklin, Pacific 
Indemnity, governing committee chair- 
man, said there was an increase in the 


number of assignments and that the 
average cost of handling an assign- 
ment during 1953 was approximately 
$1.20. Thomas G. Aton, Jr., manager, 
said 57,329 applications were proces- 
sed, a 20% increase, and 49,410 risks 
were assigned, an increase of 32%. 
For the first three months of 1954, 
the number of new applications has 
gone down. Experience for the policy 
year 1951 was announced, based on 


approximately $1 million of earned 
premiums. The ratio for BI was 88% 
and for PDL 77% for an overall ratio 
of 84%. The experience has gradually 
become worse, Mr. Aton said, and it is 
not expected to show any improve- 
ment in 1952, for which figures will 
be released in June. 

Lloyd G. Anderson of Farmers In- 
surance Exchange was elected the new 
governing committee chairman 











John O'Connor, 
left, program 
chairman for Mil- 
waukee Insurance 
Day, is shown with 
one of the speak- 
ers, M. E. Peter- 
son, vice-president 
of Springfield F. 
& M., and the pro- 
gram co-chairman, 
Richard Burdick. 
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It's Wise 


to Centralize 








FIRE 
TAKE CARE OF PROPERTY 
| ee 
ABOUT THIS OTHER LOSS? 










INSURANCE WILL 
BUT HOW 


Interruption 
of EARNINGS! 


Unti! the property can be replaced, after a fire, 
windstorm, or other insured peril, expenses 
continue—payrolls—office maintenance and 


POLICY 


other expenses. With earnings STOPPED, this 
continuing outlay is a dead loss, unless 
reimbursement is provided for by a 


CENTRAL SURETY 


Business Interruption 


Every alert insurance buyer should and can be 





interested in this vital protection. Many only 


need to have the protection explained to them, 
Business Interruption Insurance may be the 
difference between STAYING in business or 


being OUT of business. 


CENTRAL SURETY AND INSURANCE CORPORATION 
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Seeking Better Net Profits... 
Through Better Management 


Our Agency Management Advisory Service 
Department has aided hundreds of our 


agents to get more profit mileage 


We can help you, too! Test this Service by 
writing today for 3 Tested Short Cuts which 


save Time and Money. Simply write to... 


Agency Management Service Dept. 
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TH E 0 enix The Connecticut Fire Ins. Co. 
<, “ 


: Equitable Fire & Marine Ins. Co. 
INSU RAN cE co. Minneapolis Fire & Marine Ins. Co. 
“+, AND AFFILIATES 


¥ 


The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 
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52 WOODLAND STREET Great Eastern Fire Ins. Co. 


HARTFORD 15, CONN. 


1854 CENTENNIAL 1954 


Reliance Ins. Co. of Canada 





* 
THE POPULAR NAME 
IN INSURANCE 
NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 
OPERATING IN: 
° KANSAS ¢ WYOMING © ARIZONA 
¢ OKLAHOMA ¢ SOUTH DAKOTA °¢ WASHINGTON 
© MISSOURI ° NEW MEXICO ¢ OREGON 
S © NEBRASKA ¢ MONTANA e IDAHO 
¢ COLORADO ° UTAH « TEXAS 
@ NEVADA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 








Class Plan Okayed 
for Use in Georgia 


Commissioner Cravey of Georgia has 
approved the seven-class automobile 
liability rating plan for private pas- 
senger cars, effective April 26. The 
plan is in effect in 40 states. In the 
other states the three-class plan is still 
in effect, except New Hampshire, 
which has no classification breakdown. 
Those states are, excluding New Hamp- 
shire, Louisiana, New York, New Jer- 
sey, Illinois, Kentucky, Virginia, Mas- 
sachusetts, and Oklahoma. The three- 
class plan is still in effect also in the 
jurisdictions of Alaska, Hawaii and 
Puerto Rico. 

The conference committee of Georg- 
ia Assn. of Insurance Agents opposed 
the seven-class plan in 1953 because as 
originally filed it would have meant 
an increase of rates in the majority of 
classes. The association also objected 
to the news stories on the classification 
plan put out by National Bureau of 
Casualty Underwriters with respect to 
the number of insured that would re- 
ceive reductions because the associa- 
tion regarded the news as misleading. 
It also had other objections to the 
plan. 


s a e 
Present acceptance of the plan by 
the conference committee of the 


Georgia association is in the interests 
of nation-wide uniformity and took 
into consideration that there would be 
no increase in basic class 3 rates, that 
there would be no newspaper publicity 
from National Bureau that would con- 
fuse the public, and that there would 
be no increase in new rates for 12 
months. 

The conference committee still be- 
lieves there will be nation-wide 
changes in the plan eventually so as 
to make it less cumbersome, to elimin- 
ate some of the detail it imposes upon 
agents, and to eliminate some of its 
discriminatory rating features. How- 
ever, the association urges its members 
to give the plan whole-hearted support 
and a fair trial until the unfavorable 
points can be adjusted by experience. 





N. Y. Cities to be Briefed 
on New WC Procedure 


New York State Workmen’s Com- 
pensation Board will hold conferences 
upstate next month to acquaint in- 
terested parties with the new state WC 
claim procedures, evolved recently by 
Miss Mary Donlon, chairman of the 
board; Archie O. Dawson, Moreland 
act commissioner, and Henry D. Sayer, 
general manager of New York Com- 
pensation Insurance Rating Board. 

Cities and dates are: Buffalo, May 
5; Rochester, May 6; Binghamton, May 
10; Syracuse, May 12, and Albany, 
May 14. A sixth conference will be 
held in New York City at a date to be 
announced shortly. 





Traffic Safety Group 


Reports on Progress 


The community assistance program 
of Insurance Industry Committee on 
Motor Vehicle Accidents, in effect for 
a little over a year, already has en- 
rolled 30 upstate New York cities with 
a total population of more than 1 mil- 
lion, Robert E. Gilmour, Utica Mutual, 
told those attending the two-day com- 
mittee session at Elmira, N. Y. The 
program is geared to improvement of 
traffic law enforcement. 

These organizations are represented 
on the committee: American Mutual 
Alliance, Assn. of Casualty & Surety 
Companies, Assn. of Local Agents of 
City of New York, Assn. of New York 
State Mutual Casualty Companies, 
Farmers Exchange of Los Angeles, In- 


surance Brokers Assn. of the State 
of New York, Insurance Federation of 
New York, Mutual Agents Assn. of 
New York State, National Assn. of 
Casualty & Surety Agents, Nationa] 
Assn. of Independent Insurers, Na. 
tional Assn. of Insurance Agents, Na- 
tional Assn. of Insurance Brokers, Na- 
tional Assn. of Mutual Insurance 
Agents, National Board, New York 
Board of Trade (insurance section), 
and New York State Assn. of Insur- 
ance Agents. 

Other speakers included Richard O, 
Bennett, National Assn. of Automo- 
tive Mutual Insurance Companies; T, 
J. Spenker, Allstate, and Harry Ponti- 
us, Farm Bureau Mutual. 

The committee offers consultative 
services to each city and town with a 
population of 10,000 or more in an ef- 
fort to reduce traffic accidents. Pre- 
siding the first day of the session was 
Thomas N. Boate, Assn. of Casualty 
& Surety Cos., and on the second day 
was M. J. Pitre, secretary of Fidelity 
& Casualty. 





William D. Winter, executive com- 
mittee chairman of Atlantic Mutual, 
will discuss multiple line concepts at 
the May 3 meeting of Philadelphia 
Mariner’s Club. 


INSURANCE 


COMPANIES 


Bought and Sold 





Ours is the ONLY concern whose 
sole business is representing 
sellers and buyers of insurance 
companies. 


We have the connections, the 
“know how” and the marker, 
which cannot be reached by 
individual direct effort. We 
can handle the sale of your 
company in a quick, quiet, 
confidential manner. 


Our buyers have the CASH 
and are ready to deal. 


Why not get in touch with us 
about your company TODAY. 








va] 
BRINSOR |” 
— Lf ssociatles 
BRokers of INSurance ORganizations 


Ross J. Ream M. M. Walker 


1102 Waldheim Building 
Kansas City 6, Missouri 


Telephone Victor 4466 





LET US BE YOUR 
STAT DEPARTMENT 


© Complete 
®@ Insurance 
® Service 


TABULATING SERVICES, INC. 


1125 Board of Trade Bldg. 


Kansas City, Mo. Vi. 413) 











Reinsurance Fire & | 


E. C., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK | 
COMPANIES A GOOD DEAL. | 
GEORGE R. HESS AND CO. | 
' 








166 W. JACKSON BLVD. CHICAGO 4, ILL 
WE 9-3448 
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F. & C. Institutions 
Give Broad Service 
to Public: Heard 


Public service institutions in the fire 
and casualty business have developed 
into highly diversified organizations 
with an unbroken record of industrial 
and humane contributions to their 
credit, Manning W. Heard, Ist vice- 
president Hartford Accident, declared 
at the Insurance Day meeting at Co- 
lumbia jointly sponsored by Univer- 
sity of South Carolina and South 
Carolina Assn. of Insurance Agents. 

Mr. Heard, who is president of Assn. 
of Casualty & Surety Companies, de- 
scribed the functions of that organiza- 
tion and National Board. He also touch- 
ed on the work being done by the re- 
cently formed American Insurance 
Assn. 


First Examination of 
Mass. WC Bureau Is 
Full of Praises 


The Massachusetts insurance de- 
partment has completed an examina- 
tion, the first, of Massachusetts Work- 
men’s Compensation Rating & Inspec- 


| tion Bureau. A 1947 law provides for 


the examination and the report covers 
the five years ended with 1952. The 
report contains no criticisms or recom- 
mendations. It praises the statistical 
system on which rates are based as the 
most accurate and searching of any 
permanent design for producing insur- 
ence rates. 

Another observation is that the bu- 
reau does not prohibit or discourage 
reasonable competition or that it en- 
courages unnecessary uniformity in 
rate or coverage. 

The report notes that as combined 
rating of various lines develops for 
larger risks, and coupled with retro- 
spective rating, the specialty company 
would appear at a competitive disad- 
vantage. 





Discuss WC Procedures 


New workmen’s compensation hear- 
ing procedures, recently put into ef- 
fect, will be explained at a meeting 
sponsored by Self-Insurers’ Assn., 
Commerce & Industry Assn. of New 
York and New York Workmen’s Com- 
pensation Board May 20 in New York 
City. It is designed to familiarize 
Insurance company representatives, 
business men, doctors and union rep- 
resentatives with the procedures rec- 
ommended by Archie O. Dawson, 
Moreland act commissioner. 





Verchoyle Joins ICT 


W. Rowe Verchoyle, vice-president 
at Los Angeles of Traders & General 
for six years, has been appointed man- 
ager of the Pacific Coast division of 
Jack Cage & Co., managers for Ins. Co. 
ot Texas. 





Student Coverage at Nutley, N. J. 


Nutley, N. J. board of education has 
approved an all student accident medi- 
cal expense plan which will cover stu- 
dents during the hours they are at 
school. The plan, which will go into 
effect Oct. 1, will be available at $1 


| a year. American Casualty is writing 





the plan through C. W. 


agency of Newark. 


Bollinger 





Home Service Casualty Under Way 


Home Service Casualty of Dallas, 
the newly organized stock company, 
has now reinsured Home _ Service 
Lloyds. Home Service Casualty has a 


capital and surplus of $368,720, and 
is now selling additional stock to raise 
the capital to $500,000 and surplus to 
exceed $1% million. The president is 
Hubert E. Ross, who is also vice-pres- 
ident and assistant general manager 
of Home Life & Accident of Dallas. 





Clarifies Equipment 
Dealer's Form for Mo. 


The section of the new marine defi- 
nition pertaining to equipment deal- 
er’s form has been clarified by Com- 


missioner Leggett of Missouri. The 
term stocks of accessories, must not 


be interpreted as including stocks of 
replacement component parts, he said. 
Use of marine transportation policies 
to cover stocks of agricultural or con- 
struction equipment parts while they 
are located on manufacturing premises 
or while stored at premises owned, 
leased or operated by insured, cannot 
be covered under this form, he has 
ruled. 





G. Findlay Reed has set up his own 
agency in Kansas City. He has been a 
vice-president of the C. O. Jones & 
Son agency. He is a graduate of the 
University of Pensylvania_ business 
school. 


London & Lancashire 
Notes 5.18% Profit Gain 


London & Lancashire, in its consoli- 
dated report for 1953, showed an ag- 
gregate premium income of fire, cas- 


ualty and marine of £27,879,852, 
compared with £27,593,190 last year. 
Though this difference was _ slight, 


Chairman R. M. Preston told stock- 
holders, the total profit was higher at 
£ 1,443,013, or 5.18%. 

Net interest earnings were £657,761, 
which reflected absorption by the 
profits tax of the entire life profits of 
£782,071. This was an increase over 
the previous year of nearly £80,000 
and was due mainly to a reduction in 
the standard rate of income tax, Mr. 
Preston said. Total dividend cost will 
amount to £650,526. 

Total free reserves and paid-up cap- 
ital more than doubled from 1939, 
when it amounted to £14,323,847, to 


1953, when it was £29,753,792. The 
company’s premium income, noted 
above as £27,879,852, was nearly five 


times as great as it was in 1939, when 
it was £6,984,366. 
Nearly one-half of total fire pre- 


miums are earned in this country. 

Casualty premiums at £12,255,095 
showed an increase of £300,000, an 
increase of £156,812 or 1.28%. Auto- 
mobile insurance accounts for half 
the company’s world-wide casualty 
premiums, and the improvement in 
casualty as a whole was due to higher 
rates in some territories following ad- 
verse post-war experience. This ad- 
ditional premium exceeded the in- 
crease in claims cost, Mr. Preston 
said. “There are still important terri- 
tories in the world, including the 
United Kingdom, where an upward 
adjustment of premium rates is still, 
to my mind, overdue, and will even- 
tually, I believe, have to be faced,” 
he said. 

London & Lancashire’s U. S. com- 


panies are Orient, L.&L. Indemnity 
and Safeguard. 
American Fidelity & Casualty has 


named as directors Gustave Drescher, 
vice-president of Marine Midland 
Trust Co., New York, and Fielding L. 
Williams of the Richmond law firm 
of Williams, Mullen, Pollard and Rog- 
ers. 


HERE'S HOW WE FIT INTO YOUR PICTURE... 


e MOTOR TRUCK CARGO 





e AMUSEMENT PARKS—ALL COVERAGES 
e EXHIBITIONS—ALL COVERAGES 

e AUTO RACES—ALL COVERAGES 

e MALPRACTICE INSURANCE—ALL CLASSES 

e PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 
e 

e 

e 


assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


e LONG HAUL TRUCKING—ALL COVERAGES 


PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 
REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


630 INSURANCE EXCHANGE e 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 
TELEPHONE WABASH 2-9580 ° 


AUTOMOBILE MATERIAL DAMAGE 
OPEN STOCK BURGLARY, ROBBERY, ETC. 
CARNIVALS—ALL COVERAGES 
FIDELITY—PRIMARY AND EXCESS 
ERRORS & OMISSIONS COVERAGES 
UNUSUAL INLAND MARINE 


TELETYPE CG 2629 
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BOSTON INSURANCE COMPANY 











In Fair 
Weather 
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In boating, as in life, there are days when the 
weather is fair and all goes well. On the other 
hand, there are dark, stormy days when dis- 
asters of all types can and do occur. There is 
only one solution for fair weather or foul — 
properly written insurance in an experienced 
company. From its earliest days, the Boston, 
which was founded as a marine company, has 
specialized in writing all types of marine in- 
surance. For experience, reputation, ability 
and know-how, you can’t do better than place 
your marine business with Boston-Old Colony. 
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OLD COLONY INSURANCE COMPANY’ 














RECOGNIZED AUTHORITIES ON 
VALUATIONS — INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities 


THE [LOY D-| HOMAS cc. 


CHICAGO 40 ful 


4411 RAVENSWOOD AVE 


NY Employers Sue Insurers 


for Payment of Reserves 
(CONTINUED FROM PAGE 6) 

that is still subject to possible as- 

sessment for the special fund. 

Plaintiffs state that self-insurers 
have not been required to pay any 
money for assessments until the as- 
sessment actually was levied, but the 
employer who provides DBL through 
insurance and changes to self-insur- 
ance would be subject to double tax- 
ation. As a self-insurer he would be 
required to pay future assessments to 
the WC board and he will have paid 
reserves for such assessments in ad- 
vance to the insurer by way of the 
special-loading in the rate for such 
reserves. New covered employers and 
self-insurers changing to insurance 
thus are subject to a smaller loading. 

An oddity in the situation is that the 
insurance department fixes the per- 
centage by which the insurers are 
to increase their liability to provide 
reserves for possible assessments. This 
was eight hundredths of 1% of cov- 
ered payrolls in 1952 and five hun- 
redths of 1% in 1953. 

. ° . 

Insurers and the department have 
been stuying the problem of the re- 
serves and their handling for some 
time. The department ordinarily fixes 
the rate for reserve accumulation in 
May each year, and it had planned a 
conference this May with insurers, 
producers, employers, employes, etc. 
before fixing the rate for 1954. 

It has been the feeling of the depart- 
ment that current favorable employ- 
ment rates may not continue indef- 
initely and wide fluctuations in num- 
ber of persons employed are possible 
and often sudden. Consequently it has 
believed that the reserve should make 
advance provision for unusual losses in 
any one year to permit annual premi- 
um charges to be equalized. 

It is understood that some employers 
have been able to take down at least 
some of these reserves through retro- 


STOCKS 


3y H. W. Cornelius, Bacon, Whipple & Co. 








135 So. LaSalle St., Chicago, April 27, 1954. 
Div. Bid Asked 
Aetna Casualty ... 3.00* 136 138 
Aetna Fire . 2.40 5612 58 
Aetna Life cenaaeiiae 2.50* 114 116 
Agricultural 1.60 32 33 
American Equitable ... 1.70 32 3312 
American Auto » 2.00 52 54 
American, (N. J.) ...... 1.10 2612 2712 
American Motorists ...... 24 814 9% 
American Surety ............ 3.00 58 60 
Boston eidesdsenbdiaisisinn 1.40 35% 3612 
Camden Fire ccsccccscsrsssvcese 1,130 24% 2542 
Continental Casualty .... 2.60 122 125 
Crum & Forster Com... 1.80 50 52 
Federal - ree ee .60 31 32 
Fire Association . 2.20 47 48 
Fireman’s Fund 1.80 58 60 
Firemen’s, (N. J.) ........ 1.00 30% 3114 
General Reinsurance 1.60 45 4612 
Glens Falls iinteihouss 2.00 66 6712 
Globe & Republic ; 80 16 17 
Great American Fire .... 1.60 35 Ve 36} 
Hartford Fire ie 3.00 152 154 
Hanover Fire . 1.80 38 3912 
Home (N, Y.) . . 2.00 40'2 412 
Ins. Co. of No. America —_2.25* 8312 90 
Maryland Casualty ...... 1.20 29 30 
Mass. Bonding an. eee 26 27 
National Casualty 1,50* 30 Bid 
National Fire " sive ee 76'2 781% 
National Union ................ 2.00 40'2 4l%2 
New Amsterdam Cas... 1.50 43%2 45 
New Hampshire ee 42 44 
North River . ee. 34 3512 
Ohio Casualty . 15s" 69 Bid 
ER MOCHES, COM, cessesssosassses 3.40 102! 10542 
Prov. Wash 1.50* 47 4842 
St. Paul F. & M 1.00 40 41 
SECUFIEY, COOBM,  cccsssvercrree Fea 39 4012 
Springfield F. & M. ...... 2.00 51 5242 
Standard Accident ........ 1.80 47 4842 
to 7 19.00 1200 1220 
U. S. F. & G. = 2.00 72 74 
Sy at see 43'2 45 
Includes extras. 


spective plans of various kinds, ang 
insurers are reported to be interesteq 
in getting several troublesome points 
in the situation cleared up. It is saiq 
that there will be no assessment this 
year by the WC board. 


_/ WRITING EXCLUSIVELY 
/ THROUGH AGENTS 


AND SERVING FROM 
COAST TO COAST 


\ progressive stock 
company which 
welcomes its agents” 
suggestions and 
requests . and 
consistently pioneers 
in new fields where 
careful analysis clearly 
indicates sound 


underwriting 





For Value Plus, 
\ fy Pe 


The Louisville 


CHARLES G. TACHAU 
Choirmon of Board 


oo 
Louisville 
Fire = Marine 


Insurance Company 


NCORPORATEC 


bouisville, Kentucky 






W. LESLIE MILLER 
President 
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Begin Investigation of Mesh nt iedepeadent Adjusters Mat. Northwestern Mutual SEUA Filings Will Be 
Pioneer Mutual Downfall _thew J. O'Brien, representative to the Elects Rode Chairman on Convenience Basis 
-0 F > -0 4 “1Cé 
(CONTINUED FROM PAGE rhe gag ne and Harold Duehno of Alfred Rode, Seattle attorney, has The filings in its four states by 
Mr. Burger went on to say that un- Michigan Mutual Liability. been elected chairman of the board of Southeastern Underwriters Assn. of 


der a new name and with the current 
management, Pioneer can still survive, 
although he admitted it “cant hope to 
collect an assessment with all these 
law suits and disturbances.” 

The agents of Pioneer in Colorado 
have formed an organization known as 
Agents Group, Inc. They have de- 
manded that Commissioner Kavanaugh 
resign or be put out of office, and this 
has started a chain reaction with labor 
unions, the Better Business Bureau, 
state senators and representatives, and 
other vocal parties seconding the mo- 
ion. There is an air of hysteria sur- 
rounding the Pioneer case, and one or 
two of the leading legislators conduct- 
ing the hearing have tried to calm 
things down by keeping the hearing 
confined to the question of whether the 
Colorado insurance laws are sufficient 
to meet such a situation as Pioneer 
brought out. They have objected to 
the trial by headline that Mr. Kava- 
naugh has had to undergo. 

Melvin C. Snyder, former Colorado 


deputy commissioner, who has been 
referred to in these columns as at- 
torney for Pioneer, has written THE 


NATIONAL UNDERWRITER to say he is not 
now and never has been an attorney 
for this company. Mr. Snyder resigned 
as deputy commissioner with the in- 
tention of opening a private law prac- 
tice. He was recalled to active duty 
in the navy in 1951 and released in 
September of 1953. He was in the hos- 
pital for six weeks and rejoined the 
department on a full time basis start- 
ing Nov. 1. Mr. Snyder is one of those 
included in the $1 million law suit 
filed by Agents Group, Inc., in which 
it is claimed he was derelict in not 
preventing the collapse of Pioneer. It 
was during the time he was in the 
navy, Mr. Snyder says, that he is ac- 
cused of taking no action against the 
company. 


Name Gregg C. MacDonald 
to Head Seattle Company 


Gregg C. MacDonald has been named 
president of D. K. MacDonald & Co., 
Seattle brokers, to succeed his father, 
D. K. MacDonald, who becomes chair- 
man. R. W. Norquist has been made 
vice-chairman of the board; Sterling J. 
Stapp becomes vice-president, and 
John H. Hale, secretary-treasurer. 

D. K. MacDonald started the com- 
pany in Seattle in 1908 and it now has 
offices in six cities. The son has been 
With the company since 1946. He was 
in the navy air corps after attending 
Dartmouth, and attended the North 
America insurance school. 

Mr. Norquist has been with the com- 
pany since 1929, most recently as exec- 
utive vice-president. 

_Mr. Stapp has been with MacDonald 
since 1947. He graduated from the 
University of Montana, and has been 
secretary of the company. 


Mr. Hale graduated from North- 
western University and was in the 


navy and was a field representative for 
National Safety Council before joining 
MacDonald in 1947. He has been 
treasurer. 


Kansas Claim Men to Meet 
Kansas Claims Assn. is holding its 
annual meeting Friday at Kansas City. 
The program includes talks by Howard 
Heath, Northwestern Mutual Fire, on 
fire coverage in relation to adjusting; 
John S. Warren. manager of General 
Accident at Chicago, on coverage ques- 
ons on casualty business, and Louis 
Mecklenburg, southwestern regional 
service manager of Ford Motor Co. At 
the banquet there will be talks by M. 





Equitable F.&M. Raises 
Viering, Elects Martin 


Russell W. Viering, assistant secre- 
tary and legal counsel of Equitable Fire 
& Marine, has been elected secretary 
and legal counsel, and Edward J. Mar- 
tin, vice-president of Phoenix of 
Hartford, parent company, has been 
elected director. 

Mr. Martin also is a director of Re- 
liance of Canada, an affiliate of the 
Phoenix, and a member of the govern- 
ing board of New England Fire Insur- 
ance Rating Assn. 

Other new directors are T. H. Bell- 
ing, executive vice-president and direc- 
tor of Farm Corp.; Philip B. Simonds, 
Jr., vice-president of Rhode Island 


Hospital Trust Co. 


Northwestern Mutual Fire and North- 
west Casualty. J. D. Fletcher has been 
appointed executive vice-president, 
and Carl Watkins has been named gen- 
eral counsel. 

Mr. Rode has been vice-chairman 
and general counsel of Northwestern 
Mutual Fire and Northwest Casualty 
since 1945, having been appointed as- 
sistant general counsel in 1937. He 
went on the board in 19438. 

Mr. Fletcher has been western di- 
vision manager of the companies. He 
started with the group in 1923 and has 
engaged in agency work and sales pro- 
motion since then. 

Mr. Watkins started with the com- 
pany in 1948 as a member of the new 
legal department. He was a captain in 
the judge advocate general’s office 
during the war. 


the comprehensive dwelling policy be- 
ing readied by Interbureau Insurance 
Advisory Group and the special home 
owners’ policy of Fireman’s Fund will 
be on a convenience basis. SEUA was 
authorized by its executive committee 
to file the CDP when it is recommend- 
ed by Interbureau for members of In- 
terbureau and such other members or 
subscribers of SEUA as desire to use 
it. 

The committee voted also to file 
SHO on the same basis; that is, for 
members of the Fireman’s Fund group 
and for such other members and sub- 
scribers of SEUA as desire to use it. 

A few companies that are members 
or subscribers of Multiple Peril In- 
surance Rating Org. have asked that 
SEUA not file for them because of 
possible conflict in position. 
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EVERYBODY'S got problems—we have / / 
some, maybe you have some. One of 7 J 
ours is: How can we best help you? (| 


Well, we have a group of representa- 

tives who have spent years learning this re 
business. You might like to meet the one in 

your “neck o’ the woods.” He travels everywhere 


—talks to the agent in little Middletown, agents 
in the Big Towns, too. He learns what they've done 


to improve their advertising, modernize accounting, 
simplify follow-ups, sell those procrastinating prospects. 
This Dubuque F & M man has one purpose: To talk 
over problems and exchange ideas with you. Perhaps 
you can apply some of his findings to your own 
activities. Write us— we'll introduce him to you. 
fh s 
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MULTIPLE LINE FACILITIES 










your corridor to more commissions 


The Insurance Company of Texas continues to help its agents step 
up their commissions. The addition of Accident & Health and 
Bond Departments is another long stride toward complete J 


facilities and greater service for ICT agents. Get in 
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R. I. Law on WC Claims, 
Other Legislation 


Rhode Island legislature has enacted 
a law creating a three-member com- 
mission to settle disputes over work- 
men’s compensation claims. The new 
commissioners, George Roche, Coven- 
try, Sen. Kingsley, Barrington, and 
Rep. Herman D. Ferrara of Provi- 
dence, will begin settling disputes 
July 1. 

The new procedure will replace one 
in which disputes were heard by state 
labor department hearing officers, 
whose decisions were frequently ap- 
pealed to the superior court. These 
double hearings, Governor Roberts be- 
lieved, contributed to the high cost of 
WC insurance in Rhode Island. 

Under the new law, totally disabled 
workers will receive maximum weekly 
compensation of $32, up $4. But an in- 
capacitated worker, after exhausting 
benefits from the state’s tax-supported 
cash sickness fund, will recive an ad- 
ditional $2.50 weekly for each de- 
pendent child under 18, up to $8. The 
dependency allowance will be paid 
from the state’s second injury fund, 
which is supported by a 1% tax on 
WC premiums collected by insurers. 
The tax has been in suspension be- 
cause the fund balance is in excess of 
$400,000, but the law provides that 
when the balance drops to $200,000, 
payment of the tax shall be resumed. 


The session saw a fight to a draw 
between Rhode Island Assn. of In- 
surance Agents and Automobile Deal- 
ers Assn. The agents sought enactment 
of legislation outlawing the writing of 
controlled business and the auto deal- 
ers construed this as a_ prohibition 
against their writing insurance on cars 
they sell. Both pieces of legislation 
lost. 

Other insurance bills killed would 
have created a commission to inves- 
tigate the feasibility of setting up a 
state WC insurance fund, increased 
WC daily hospital allowance from $12 
to $16, created a five member commis- 
sion to investigate WC rates in Rhode 
Island, authorized Roger Williams In- 
demnity to broaden coverage to in- 
clude, among other things, automobile 
insurance and bonds, and incorporated 
Rumford Ins. Co. 

Passed was a bill to permit Rhode 
Island Mutual to write non-assessable 
policies, provided it posts $200,000 with 
the state treasurer for the protection 
of policyholders. 





Sifting Drivers Would Make 
Roads Safer, Blaisdell Says 


Attempts at improving traffic law 
enforcement and building safer auto- 
mobiles have their place in the move 
to cut down highway accident tolls, 
but proponents neglect the human 
factor, which, if not corrected, will 
continue to smear roads with remind- 
ers that all other solutions are merely 
skirting the main problem, Paul H. 
Blaisdell, director of the traffic safety 
division of Assn. of Casualty & Surety 
Cos., told Ohio Federation of Women’s 
Clubs at Columbus. 


A system must be devised, he said, 
for screening potential drivers as 
they’ve never been screened before. It 
must aim at barring from the high- 
ways epileptics, those with cardiac 
conditions and all others who are emo- 
tionally and physically unfit to drive. 
The system would result, he predicted, 
in eliminating from “butcher boule- 
vards” 6 to 8 million accident-prone 


motorists, and would go _ further 
in making roads safer than any 
amount of money spent on _ fool- 


proofing vehicles with “double-recip. 
rocating-single-phase-f r o n t-contact. 
shunt-lock-repeater we can install un. 
der the hood to do our thinking fo, 
us.” 

In calling for a method of assuring 
that only the fit driver travel today’s 
congested and speeding highways, he 
contrasted the $7 billion a year spen; 
in federal, state and local taxes for 
vehicles, licenses, roads and fuel, the 
$22 billion a year for new cars, ang 
the $12 billion for maintenance, with 
only $12 million a year spent on high 
school driver education. 

Only 8,653 of the nation’s 20,084 
high schools are offering these courses 
today, though it has been 25 years 
since they were introducd into the 
curriculum. 





Four N. Y. Agents Violate 


Insurance Law, Fined 


Four New York agents have been 
disciplined for violations of the state 
insurance law by Superintendent Boh- 
linger. Richard W. Michaels of Buf- 
falo, was fined $500 for paying com- 
missions to an unlicensed agent and 
failing to maintain a separate account 
for premiums. Kaiser & Orts, Harold 
L. Nutting, president and sublicensee. 
of Dunkirk, was fined $200 for acting 
in an incompetent and untrustworthy 
manner in handling insurance for an 
insured. Rhulen agency, Monticello, 
was fined $100 for placing business in 
London Lloyds, an unauthorized in- 
surer, without having an excess line 
broker’s license. Douglas H. Coon of 
Syracuse was fined $100 for making 
false statements to an insurance de- 
partment examiner under oath. 





Fireman's Fund Open House 
at New Headquarters 


Fireman’s Fund group has divided 
its Canadian departmental headquar- 
ters at Toronto this week. John H. 
Kennedy, department manager, and 
officials from other departments of 
Fireman’s Fund will be host at an 
open house at the 112 Younge street 
offices. 

The new Canadian department was 
established in June and opened in 
September of 1953. Ultimately it will 
provide complete facilities for produc- 
ers east of Alberta. Formerly eastern 
Canadian operations were directed 
from the western and eastern depart- 
ments of Firemen’s Fund in Chicago, 
Boston and New York. 








Chicago Insurer Moves 


National Mutual Church moved its 
home office in Chicago this week to | 
the Board of Trade building. It was | 
previously for five years located in | 
the Adams-Franklin building. Walter 
J. Cox is president and manager. 


l 








Chicago Engineers to Meet 


Chicago chapter of Society of Fire 
Protection Engineers will meet May 3 
at the Midland hotel to hear a talk 
by J. E. Johnson, president of Walton- 
Viking Co. of Kansas City, who will 
discuss the application of standard en- 
gineering practices to the design of 
sprinkler systems, and how such prac- 
tices can reduce the cost of sprinkler 
protection. 








M&C, OL&T Change in Florida 

New BI rates for M&C and OL&T 
effective April 26 in Florida reduce 
M&C approximately 3% and increase 
OL&T about 7%. 


Superior of Dallas has appointed 
Preferred General Agency as genera! 
agents in Washington to write auto- 
mobile, casualty and fire lines, and 
has extended Preferred’s contract 10 
Oregon to include fire, in addition tc 
automobile and casualty. 
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Moral Hazard Losses Are Increasing, 
Steinmetz Tells Fire Insurance Conference 


NEW YORK—Deliberate fire setting 
definitely is on the increase, includ- 
ing the crime of burning to defraud, 
Richard C. Steinmetz, chief special 
agent of Mutual Investigation Bureau, 
told the annual Fire Insurance Con- 
ference sponsored two days here this 
week by Federation of Mutual Fire 
Insurance Cos. and Assn. of Mutual 
Fire Insurance Engineers. 

With J. A. Buxton, chairman of 
Federated Mutual Implement & Hard- 
ware, R. A. Foulke of Dun & Brad- 
street, and J. E. Phalon, assistant 
manager of Improved Risk Mutuals 
and Mr. Steinmetz went thoroughly 
into moral hazard and underwriting. 

More than 250 engineers and un- 
derwriters attended the conference. 
Mutuality in fire underwriting was 
discussed by J. W. Pritchett, vice-pres- 
ident of Northwestern Mutual Fire 
Assn. R. E. Wingate, vice-president of 
Liberty Mutual Fire dealt with physi- 
cal evaluation of risks and J. E. Jef- 
fries of Standard Oil of New Jersey 
the fire and explosion characteristics 
of petroleum products. These sessions 
were all held jointly. 

At separate meetings engineers 
heard, among others, G. V. Stafford of 
Improved Risk Mutuals, N. N. Muzyka 
of Liberty Mutual Fire, J. R. De Haven 
of Employers Mutual Fire, W. G. 
Schultz of Lumbermens Mutual of 
Mansfield, I. K. Besse of Mutual Fire 
Inspection Bureau of New England, 
D. K. Auck of fire protection division 
of the federation, and Horatio Bond 
of National Fire Protection Assn. 

The underwriters heard Fred 
Greenwood, assistant secretary Lum- 
bermens Mutual of Mansfield, E. N. 
Harriman of Liberty Mutual Fire, F. E. 
Binninger of Indiana Lumbermen’s 
Mutual, E. J. Raabe of Central Mutu- 
tal, T. L. Osborn of American Manu- 
facturers Mutual, Don Meurer of Mill 
Owners Mutual, D. N. Varney of Hard- 
ware Dealers Mutual, and W. R. Suitor 
of Pennsylvania Lumbermens Mutual. 

Sharpsters who play the odds with 
the insurance companies, are what 
Mr. Steinmetz termed gray collar 
criminals. They attend church occa- 
sionally, wouldn’t think of committing 
a hold-up or burglary, obey traffic 
laws, but do not mind setting a fraud 
fire for business purposes. 

They are destroying millions of dol- 
lars of property annually in their at- 
tempt to defraud, and it is only 
through diligent risk selection and 
recognition of possible moral hazard 
that they can be detected. 

The difficulty in sifting out the 
gray-collared arsonists from the heal- 
thy risk is that he usually has not had 
a previous fire of any kind, Mr. Stein- 
metz said. But when he becomes 
pinched financially, he will set a fire 
without too much hesitancy. The con- 
dition of his business or property as 
a fire risk often is of little conse- 
quence. There is ample reason to be- 
lieve it is not too difficult for most 
persons to obtain adequate fire cove- 
erage if the owner is really persistent. 


Although less than 1% of US. 
building losses in 1952 were classified 
as incendiary or suspicious by NFPA, 
almost one-third of fire damage to 
buildings in that year was attributed 
to fires of unknown origin. Many such 
fires are believed ecases of undetected 
arson. NFPA figures show that of 
467 fires in lumber and coal, years be- 
tween 1930 and 1953, 24% were 
classed as incendiary. Only 1% of 692 
fires in restaurants, cafes and bars 


were listed as incendiary in that pe- 
riod but there is good reason to be- 
lieve that a far greater percentage of 
these fires was set to defraud. 

The ability to recognize possible in- 
ducements for arson tends to consti- 
tute the basis of successful risk selec- 
tion, inspection and underwriting, he 
said. Physical features are important, 
he said, but in the final analysis, 
man makes the risk. There is a need, 
of course, to recognize a moral hazard 
in a general situation, but recognition 
of its existence in particular instances 
is what counts. Apparently, lack of 
effort to discover the moral hazard 
often accompanies acceptance of ac- 
commodation lines. 

Among danger signs he listed in- 
ability of owners to pay regular sal- 
aries or dispose by sale of property 
whose insurance is greater than sale 


value, inexperienced management 
leading to unprofitable operations, 
heavy inventory and _ insufficient 


working capital, overload of obsolete 
merchandise, operation of business for 
an owner whose true identity is not 
disclosed, owner having small equity 
in property with heavy encumbrances, 
illegal activities on the property, va- 
cant or unoccupied property, taking 
for granted by underwritere informa- 
tion concerning owner and property, 
and knowledge that owner has a rep- 
utation for avarice or is an habitual 
claimant. 

The underwriter should consider fi- 
nancial information when the policy 
is written and when it is renewed or 
increased. 


All of the apparent causes for busi- 
ness failures have been contributing 
factors in incendiary or suspicious 
fires. They include bad habits, poor 
health, marital difficulties, false fi- 
nancial statements, inadequate sales, 
heavy operating expenses, receivable 
difficulties, inventory difficulties, ex- 
cessive assets, poor location and com- 
petitive weakness. 

Mr. Pritchett said that stock com- 
panies still write a high percentage of 
fire insurance in this country and a 
large portion of this business con- 
sists of risks which are eligible, or 
or could be made eligible, for mutual 
insurance. 


What must be avoided, he said, is a 
rate so low that it does not adequate- 
ly measure the hazard. Mutual com- 
panies cannot remain successful by 
sacrificing mutual principles to meet 
the competition of every company. 
It never was intended, he said, that 
mutual insurance could be applied 
to every type of risk. Mutual com- 
panies cannot equal everything done 
by every other company and _ sstill 
maintain mutual principles, which 
were evolved on the theory that it 
was better to prevent a loss than to 
pay for it. 

Therefore, there must be more em- 
phasis on preventing losses, especial- 
ly in consideration of the lower rates 
now prevailing, and this can be ac- 
complished only through reducing op- 
erating expenses and that portion of 
the premium dollar consumed by loss- 
es. The work of weeding out risks that 
do not come up to companies’ stand- 
ards now has taken a back seat to 
elimination of hazards that cause loss- 
es to those risks insured, he said. 


Speakers Given for 
General Agents Rally 


The program of speakers for the an- 
nual convention of American Assn. of 
Managing General Agents has been an- 
nounced. The meeting will be May 17- 
19 at Old Point Comfort, Va. Jules E. 
Simoneaux of New Orleans is the 
president and will be in charge. 

Talks will be given by Kenneth E. 
Chapman, vice-president of Agricul- 
tural, on “Present-Day Trend in Suc- 
cessful Managing General Agencies;” 
D. D. Murphy, South Carolina com- 
missioner and president of NAIC, on 
the future of the insurance business; 
P. A. Bienvenu, insurance attorney, on 
actual cash value and personal proper- 
ty floater; E. J. Seymour, Monroe, La., 
president of National Assn. of Insur- 
ance Agents, on the current thinking 
of local agents; Howard M. Starling, 
Washington representative of Assn. of 
Casualty & Surety companies, on com- 
pulsory automobile insurance; Wayne 
H. Holmes, secretary of W. H. McGee 
& Co., on the new nation-wide marine 
definition, and Frank Gillingham, pres- 
ident of Southeastern General Agency 
of Coral Gables. on salesmanship and 
the managing general agent. 





Membership Drive in Detroit 

Detroit Assn. of A. & H. Under- 
writers at the May 3 luncheon will 
provide a free meal for all new mem- 
bers. This is part of the program of the 
International membership drive. The 
Detroit association plans to pay $25 to 
the individual bringing in the most 
new members by May 3, and the In- 
ternational will give $300 to the person 
among the locals having the highest 
number of new members credited to 
him. 
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Chicago I-Day Draws 1,000; 


Auto Forum One Feature 
(CONTINUED FROM PAGE 3) 

port of private agencies and citizens’ 
groups 

Dr. Eugene Youngert, superintendent 
of Oak Park and River Forest high 
school, discussing his school’s driver 
education program, emphasized that 
after experience with other methods 
of teaching driver education, he is con- 
vinced that the most important driver 
education is not so much the ability to 
manipulate an automobile but the 
proper attitude. He believes that Aetna 
Casualty’s method of education with 
its Drivotrainers is the best possible 
system. In detailing this method Dr. 
Youngert described the 22 films used 
as being so extraordinary he felt 
ashamed, as an educator, that those in 
the teaching profession left it up to the 
insurance companies to do this job. The 
films portray more than 1,000 driving 
judgment situations, to which the stu- 
dent reacts as if in a real situation. All 
driving techniques are covered. 

Edgar O. Stoffels, president of the 


company bearing his name, wound up 
the forum with an optimistic outlook 
on the 1954 automobile insurance mar- 
ket. He said after the post-war boom 
with its inflation on claims almost 
causing chaos, as well as the increasing 
of claim reserves in 1951, which al- 
most caused the bottom to drop out 
of sales, has come leadership and re- 
thinking which was sorely needed, and 
that the favorable nationwide trend of 
last year can be expected to continue 
in 1954. 

He suggested that the agent or brok- 
er gear himself to what is coming in 
competitive merchandising plans and 
advised that as sales people to let the 
companies set the price. “Pick your 
market carefully and be loyal to it,” he 
said. “Don’t jump around trying to 
handle everyone’s business. Give your 
market the diversification of all risks.” 

He warned against losing the inde- 
pendent status or ownership of ex- 
pirations. He also gave as his firm con- 
viction that since 1946 automobile and 
property insurance has been bought 
and not sold, and that the rapidly ex- 
panding economy “has made us soft.” 
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Above everything else, he emphasized 
that there can be no substitute for 
greatly hampering certain types of 
competition than personal calls. 

Following the automobile forum 
there was a skit on “It’s 3-D For Me!” 
The cast consisted of Frank A. Hohen- 
adel, Jr., American Foreign Insurance 
Assn., the narrator; Frank R. Miley, 
W. A. Alexander, the broker; Kenneth 
E. Webster, broker, the vice-president 
of a mythical firm, and Leonard J. 
Nemerovski, Fred Nemerovski & Co., 
president of the same mythical com- 
pany. 

On a personal interview basis, first 
was discussed the gathering of com- 
plete and accurate information about 
the risk through use of a 3-D applica- 
tion. In the second act the broker pre- 
sented two proposals, the first to cover 
the exposure as the assured recognizes 
it and the second to cover the exposure 
as the broker analyzes it. 

Winding up the business portion of 
the day were two simultaneous gather- 
ings. Nels A. Ulseth, Bronson-Den- 
nehy-Ulseth, vice-president of the Chi- 
cago board, presided at the session 
which heard Russell B. Gallagher, in- 
surance manager for Philco Corp., give 
the buyer’s slant on current insurance 
problems, and Donald K. Weiser, Aetna 
Casualty manager, “What Does Your 
Commission Mean to the Policyholder.” 

Presiding at the other session was 
W. F. Kuffel, president of Kuffel, Eg- 
gert & Co. Marine, fire and casualty 
insurance speakers in that order were 
Urban M. Lelli, secretary of Phoenix- 


Hartford group; Fred L. Michel, Fire 
Association, and John B. Roach, man- 


ager of the Summer agency. 

Mr. Lelli said intelligent selling is 
now necessary for existence. Public 
contact is necessary to become fami- 
liarized with an individual’s or cor- 
poration’s exposures to properly pro- 
tect them. 

“In order to do what is expected of 
us, we must be fully acquainted with 
coverages available, old and new,” Mr. 
Lelli said. ““Many inland marine poli- 
cies for large and small risks, personal 
and commercial, have been introduced 
during the past 12 months, offering 
new sales opportunities and broader 
protection for the public.”” He discussed 
in detail the camera and musical block 
policies, which are now practically 
identical, as well as two other policies 
which have been added to the inland 
marine classification since Chicago’s 
last insurance day—the accounts re- 
ceivable policy, and the valuable pa- 
pers and records policy. 

Mr. Michel said it is quite breath- 
taking when it is considered that dur- 
ing the past 10 years more major 
changes have occurred in the fire busi- 
ness than during the previous 50. “This 
great evolutionary upsurge has oc- 
curred during a time when most of us, 
correctly or not, felt overrun with the 
responsibilities of just placing the bus- 
iness. Isn’t it possible that in the rush 
we have overlooked some improve- 


ments in the fire business that would 
benefit the insuring public and, in 
turn ourselves?” 

In enumerating some of the changes 
which have come about, he listed the 
homeowners policy, which is one of 
the first forms of mixed lines, multiple 
peril, homeowner type; earnings insur- 
ance, or simplified business interrup- 
tion form, and the new improvements 
and betterments form. He also men- 
tioned replacement cost insurance rules 
have been extended to include dwelling 
classification, and the rules of addition- 
al extended coverage now make it pos- 
sible to eliminate the deductible. 

“We have been hearing in recent 
months more and more about the 
threat of direct writers and the level- 
ing off of our economy,” Mr. Michel 
said. “Many times, it is couched in 
terms of pessimism and, if you please, 
even suggests a mild panic...To be 
sure, we must admit that we have been 
somewhat spoiled during the past sev- 
eral years with business flowing to us 
without any real effort on our part. 
As a result, the machine of creative 
and constructive selling must certain- 
ly acquire some rust...It is imperative 
that we lubricate it with increased 
study and rebuild our self-starter 
through sincere application. . .Pessi- 
mism approaching panic will be sup- 
plemented by increased optimism and 
our future, as well as the future of 
the system we represent, will be as- 
sured.” 

o . . 

Mr. Roach in giving new sales op- 
portunities made it clear that while 
some ideas may not be new they are 
new to some in that they have not been 
used. In pointing out a number of pos- 
sibilities and situations covered by the 
personal liability policy, he mentioned 
that Allstate is interested particularly 
in personal lines and it has written 
more than $1,600,000 in personal lia- 
bility premiums. 

Mr. Roach also gave the salient 
points of the accounts receivable insur- 
ance or valuable records insurance as 
a form of protection not provided by 
fire and extended coverage, and dis- 
cussed the new auto extended medical 
payment cover. 

The leaders of the insurance business 
must push the pendulum of control or 
supervision back to a normal arc, Mr. 
Gallagher said. Now, it covers too 
much territory simply because too few 
dare to fight the “do nothing” trend. 
In 1944, insurance was regulated, i 
most states, on a basis which approxi- 
mated English control which was es- 
sentially a negative regulation, in that 
no steps were taken unless required by 
a fixed situation. Today, positive regu- 
lation is the rule. 

“If this straitjacketing of insurance 
had the effect of moderating the insur- 
ance requirements of commerce and 
industry, no one would be the worse 
off, probably, and many might be 
benefitted,” he added. “Our experience 
has shown us, however, that while our 
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means of insuring problems have been 
circumscribed, our problems have 
grown by leaps and bounds. Most of 
the problems, fortunately, are not af- 
fected by excessive control. 

Mr. Gallagher digressed for a bit 
on the subject of insurance producers 
taking a great deal of satisfaction in 
reporting that they give their com- 
panies only “cream” business. Also, 
many of the insurance companies are 
quite forthright in their desire to write 
only such business. Yet, in doing so, 
they are helping their toughest com- 
petition. He said this was brought to 
his attention by the president of one 
of the country’s largest companies who 
said, “You can do this and become fat, 
contented and stupid, if that’s what 
you want, but I don’t want it! There 
are two reasons why I won’t permit my 
people to do business on this basis. 
First, there would be neither fun nor 
initiative for employes so we would 
have to put up with second-rate 
people; second, this is the most certain 
way to wreck the American agency 
system, and, since my company is 
built on that system, we can’t afford 
the luxury of mental laziness.” His 
company finds the way to write just 
about any account which is morally 
sound and well managed. 

* ..If you, the producer, will care- 
fully edit engineering recommenda- 


tions to the point where you can 
honestly show us that the recom- 
mendations are to our benefit, we 


will go along with vou,” Mr. Gallagher 
said. “Obviously the more successful 
the producer is in helping us eliminate 
losses through the intelligent applica- 
tion of engineering services, the greater 
his prestige both with his client and 
with his company.” 

He pointed out that while a corporate 
insurance executive may be an author- 
ity on his own company’s insurance, 
the greatly rounded experience of the 
trained producer is invaluable to him. 

As to the position of the producer 
upon occurrence of the loss, Mr. Galla- 
gher said, “I have heard some at- 
torneys refer to participation in loss 
adjustments as an act constituting 
practice of law. It escapes me, how- 
ever, how a man can be charged with 
so complete a knowledge of insurance 
as to be permitted, in fact licensed. to 
prescribe for his clients on one hand 
and yet be credited with so limited a 
knowledge of the subject as to be held 
unable to decide after the loss, whether 
it is covered, and if so, to what extent.” 

Mr. Weiser said that talk today 
about the new challenge to the agency 
system is actally criticism of the in- 
surance buying public and intimates 
that its financial security is not im- 
portant enough to get personal atten- 
tion. This defies the economic defini- 
tion of insurance itself which for a 
premium the policyholder passes on 
his risk to the insurance company in 
that without personal attention the 
buyer does not know what he needs 
and may end up just being partially 
insured. thus passing on only a portion 
of his risk to the company, he declared. 

In pointing out that there is no 
substitute for the professional agent 
or broker, Mr. Weiser queried that if 
it were not for the personal producer, 
who is fit to cover the risk and who 
Is to serve properly at the time of 
loss? “People are willing to pay more 
oO get more,” he said. “We have got to 
ilemonstrate that they get more from 
the agency system than any other.” He 


ilso suggested modernizing, glamoriz- 


Ing, and personalizing the method of 
contacting policyholders, and that there 
1S too much talk today and too little 
demonstration put into action. 


Edwin P. Simon, Critchell-Miller 
agency, president of the Chicago board, 
presided at the banquet. Director Bar- 
rett brought greetings from the Illinois 
department and then deferred in favor 
of Joseph T. Meek, “the next U. S. 
senator from Illinois.” 


Pacific Employers Plans 
to Take Over Calif. Union 


(CONTINUED FROM PAGE 8) 
exchanging it for stock of the Pacific 
Employers, as proposed.” 

Stockholders of California Union are 
asked to send their certificates to the 
trust department of American Trust 
Co. of San Francisco, and they will 
receive the Pacific Employers stock as 
soon as 95% of California Union stock 
is in. 


California Union was managed by 
the Edward Brown & Sons general 
agency, which went out of business 


after charges by the California depart- 
ment of alleged misappropriation of 
premium funds and other violations of 
the insurance code. Nearly all the staff 
of Brown & Sons joined Cravens, Dar- 
gan & Co., and Mr. Sifford, a former 
vice-president of the Brown general 
agency, is now in charge of California 
Union. 

The 1953 financial Pa- 
cific Employers shows assets of $28.,- 
910,249 and a surplus to policyholders 
of $4,613,157. Capital is $1,350,000, and 
the company has a loss reserve of $16.- 
218,823 and an unearned premium re- 
serve of $5,839,618. 

Earned premiums in 1953 were $20,- 
289,286, and losses incurred 
989,955. Net in underwriting gain was 
$780,237, and investment income was 
$499,756. The company was organized 
30 Victor Montgomery 
with a capital and surplus of $225,450. 
It now operates as a multipe line in- 
surer in 39 states and is paying a 
quarterly dividend of 35 cents. 
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Payroll & Other Casualty 
Audits & Inspections. 

Audits of Burglary & Bond 
losses. 

Audits for reinsurance com- 
panies of payrolls, claims, 
etc. 


Kirby Bldg., Dallas 





Inland Marine Audits & 
Inspections. 

Audits of Cargo Motor Lines 
to determine financial 
responsibility and outstand- 
ing claims. 


ATWELL, VOGEL & STERLING, INC. 
Harwood Bldg., Scarsdale, N. Y. 
60 John Street, New York — WHitehall 4-8871 


A-1815 Insurance Exchange, Chicago 
Standard Bldg., Atlanta 
369 Pine St., San Francisco 
25 other offices, providing nationwide service in U. S. A. 
as well as service in Canada and Puerto Rico 
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POLICY HOLDERS’ SURPLUS $1,209,875.58 


©. Te, GO cccciccsncs President Hazel O'Neill ... .Secretary 
J. M. B. Petrikin ... Vice-President H. W. Huskins ....Ass't. Secretary 
Herbert Hoogstrate ............ FINANCIAL STATEMENT , DECEMBER 31, 1953 Carl P. Allen .....Ass't. Treasurer 
Vice-President and Treasurer 
ASSETS LIABILITIES 
Cash on Deposit and Office Fund Bonds— $ 221,835.68 Loss Claims in Process of Adjustment 
at amortized values— (Less Losses Reinsured, $90,664.17) $ 285,340.42 
EA: Accounts Payable and Accrued Expenses 69 645.62 
U. S. Government $2,513,685.44 Reserve for Unearned Premiums 2,853,216.45 
State 15,150.89 Reserve for Contingent Commissions 35,000.00 
Municipal ‘ 871! 896.54 Federal Income Taxes 18,500.77 
Industrial and Miscellaneous 5,990.00 3,406 772.87 Reserve for Possible Adjustment 
of Reinsurance Commissions, Etc 20,263.56 
Common Stocks — (At Market Values) Capital Stock $400,000.00 
Public Utilities and Railroad $ 49,000.00 Surplus 809 875.58 209,875.58 
Industrials REESE 188 457.00 237,457.00 
First Mortgage Loans on Real Estate 304 254.85 
Accrued Interest on Bonds and Loans 11,595.19 NOTE A—The amortized values as of December 31, 1953, have beer 
Agents’ Balances $ 324,389.29 computed on the basis approved by the Committee on Valuation of 
Less Ceded Reinsurance Balances 14,412.48 309,976.81 Securities of the National Association of Insurance Commissioners. The 
- U. S. Government bonds include $471,000.00 principal amount on de- 
$4,491 842.40 posit with the Insurance Commissioners of the State of Colorado, Ore- 
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American Health 


A sound A & H and Hospitalization-Medical 
Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 
liberal claim settlement 





* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
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* ALL CLAIMS SETTLED LOCALLY 
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Ray Murphy Opposes 
Tax Discrimination 


Ray Murphy, general counsel of 
Assn. of Casualty & Surety Cos., ap- 
peared before the Senate finance 
committee to oppose provisions of the 
proposed internal revenue code which 
discriminates against capital stock in- 
surers and their stockholders. In sub- 
stance his arguments were similar to 
those of J. Raymond Berry, general 
counsel of National Board. 

Mr. Murphy opposes provisions in 
the code which would deny individual 
stockholders of insurance companies 
the newly provided relief from double 
taxation of dividends, which would 
eliminate the 85% dividends received 
credit for insurer stockholders, which 
would deny to insurers the credit pro- 
posed as respects business income 
from foreign sources, and which denies 
to insurers the right of election as toa 
treatment of deferred income from 
sources within foreign countries. 

He noted that insurers are not asking 
for any special favors, but want to be 
treated as other corporations along 
with their stockholders. It is grossly 
inequitable and unreasonable to do 
otherwise. In recent years the insur- 
ance business has grown tremendously 
and indications point to a continuation 
of this growth, he said. This requires 
and will continue to require large sums 
of additional capital. Many companies, 
large and small, have found it neces- 
sary to offer new stock issues to the 
public to be able to write a rapidly 
mounting volume of business. Discrim- 
ination with respect to dividends paid 
on the stock of insurers would seriously 
impair the desirability of this stock. 
This would make it difficult to acquire 
additional capital to meet the needs of 
expanding business. The lines of in- 
surance written by these companies 
are vitally necessary to the operation 
of business and industry generally 
and directly affect the national econ- 
omy, he declared. 





National Surety Appoints 


Overton IM Superintendent 


Robert M. Overton has been ap- 
pointed superintendent of the inland 
marine division of National Surety. He 
has been in the business since 1937 
and joined National Surety in 1951 as 
inland marine representative for the 
eastern department. 


N. J. Brokers List Out 


The 1954 broker’s list issued by New 
Jersey Assn. of Insurance Agents now 
is being delivered. Prices are $5 for 
member agents and $10 for non-mem- 
bers, and may be obtained from the 
association at 24 Commerce street, 
Newark 2. 








AFIA Expands in Brazil 


American Foreign Insurance Assn. 
has opened an office in Belo Horizonte, 
making this its fifth Brazilian branch. 
Companies represented are Home of 
New York, Great American and Uniao 
Brasileira, Rio de Janeiro. Manager is 
Mauricio Quintino dos Santos. 





Wyoming OL&T, M&C Rate Change 


Revised M&C and OL&T bodily in- 
jury rates have been promulgated by 
National Bureau of Casualty Under- 
writers in Wyoming effective April 19. 

Average statewide reduction is ap- 
proximately 23% for M&C and an in- 
crease of about 5% for OL&T. 





United Benefit Fire Quits Ohio 


United Benefit Fire of Omaha has 
cancelled its license in Ohio. 


—— 


American Plan Corp. 
in New Offices in N.Y. 


NEW YORK—American Plan Corp, 
held open house in its new quarters 
at 99 Park avenue here, which it has 
just occupied in a brand new building. 
The firm, which specializes in the 
handling of insurance on financed au- 
tomobiles, served cocktails and a buffet 
to about 150 persons representing 
banks in New York, the east and the 
midwest, insurance executives and 
others. 

Mark Hart, president of the corpora- 
tion, and Mrs. Hart, were assisted as 
host and hostess by members of the 
staff. Among the visitors were Stanley 
B. Markel, vice-president of American 
Fidelity & Casualty; George C. Bowers, 
vice-president of Globe & Rutgers, and 
George Stewart of Stewart, Smith & 
Co. of New York. 

American Plan’s companies §are 
American Fidelity & Casualty, Ameri- 
can Fidelity Fire and Globe & Rut- 
gers. 

The new offices give the firm al- 
most double the space formerly occu- 
pied on Wall street. They are beauti- 
fully appointed and designed for a 
high degree of functional efficiency. 
The tabulating department has been 
doubled to house the latest IBM 
equipment and increase the speed and 
rapidity with which the company can 
furnish its customers statistical data. 

After the opening Mr. Hart left for 
the West Coast on a business trip. 





Package Proponents 


Talk at Spring Forum 


NEW YORK—Roy C. McCullough, 
manager Multiple Peril Rating Org. 
and Harry F. Perlet, general manager 
Interbureau Insurance Advisory Group, 
will speak at the Jaffe agency’s spring 
forum at Schwartz’s restaurant, 54 
Broad street, May 13. Topic will be the 
new multiple peril policies for dwell- 
ings. Vice-president Alfred I. Jaffe 
will be moderator for the question pe- 
riod following the talks. 





General Accident to Open 
Fire Office in NYC 


General Accident will open a metro- 
politan fire department in its New 
York office May 3. Frank P. Beasley, 
who was formerly in the metropolitan 
departments of Home and Glens Falls, 
will be manager. 


AIA Takes New Offices 


American Insurance Assn. has occu- 
pied new quarters in Room 1208, 116 
John street, New York City. Telephone 
number is Worth 2-4720. 








Increase R.I. Rating Personnel 


Three additional inspectors have 
been added to the staff of the Rhode 
Island office of New England Fire 
Rating Assn. to rerate Providence un- 
der the analytic schedule. 





‘Fire’ Out of Cincinnati Board Name 


Cincinnati Underwriters Assn. is now 
officially the name of the local board 
of that city. The change in the name, 
under discussion for several months, 
was approved last week. 





Concordia Fire Leaves Ohio 
Concordia Fire of Milwaukee has 
withdrawn from Ohio. 





City Solicitors & Town Counsel 
Assn. of Massachusetts at its meeting 
in Boston heard a panel discussion of 
municipal contract and performance 
bonds. David Q. Cohen, manager of 
the fidelity and surety department of 
Assn. of Casualty & Surety Cos., was 
one of the participants on the panel. 
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Ads Stressing Role 
of Agent Urged as 
Competitive Tool 


MOBILE—Too much insurance- 
company advertising ignores the role 
of the agent or 
gets him in only 
as an afterthought, 
whereas emphasis 
on the value of the 
agent’s service is 
the most effective 
way that advertis- 
ing can help the 
agency companies 
in their competi- 
tion with direct 





writing insurers, 
Arthur M. O’Connell said Arthur M. O’- 
Connell, Cincin- 


nati, at the annual meeting of the Ala- 
pbama Assn. of Insurance Agents. 

Mr. O’Connell, a member of the ex- 
ecutive committee of National Assn. 
of Insurance Agents, said it would be 
prohibitively expensive for the agents 
to carry on such a campaign even on a 
cooperative basis, but said much could 
be done by the companies if they 
would beam their advertising at the 
direct-writer problem. But advertising 
agency men, he indicated, need edu- 
cating in the importance of “the bitter 
life and death struggle in which we 
are now apparently engaged—the 
struggle between the direct-writing 
and the agency system of distribution.” 

. . e. 

“If these advertising men are made 
fully acquainted with this contest, if 
they are given the agency side of the 
picture, if the magnitude of the battle 
is impressed upon them and if they 
are then turned loose, I am sure that 
a different philosophy of advertising 
will emerge, a philosophy that seeks to 
impress upon the public the fact that 
the man who disregards a local agent 
in order to save an immediate premi- 
um is not only trifling with grave 
danger but in many instances foolishly 
defeats his original purpose” Mr. O’- 
Connell declared. 

“T am certainly not an advertising 
expert but I think this money would 
be better expended if it would con- 
stantly emphasize the need and the 
value of agents, not only agents of the 
company involved but local agents 
everywhere. All of us, everywhere, 
must tell the public less about our fi- 
nancial stability, which is taken for 
granted, and less about the fact that 
we insured George Washington’s out- 
house, and more about the admittedly 
true situation that when fire breaks 
out your agent is on the job and when 
accidents happen your agent is at 
your elbow, that he is a local taxpayer, 
a prominent citizen in your community, 
that he is your neighbor and under- 
stands your problems and understands 
the circumstances in your community. 

“In my opinion, our advertising pro- 
grams must go on the offensive. We 
must tell the public in diplomatic and 
Sensible terms that direct and selective 
underwriters, meaning one and the 
same thing, are not good for the gen- 
eral nsuring public and are a prostitu- 
tion of the insurance theory; that the 
necessary personal relationship cannot 
exist with a department store. We must 
discuss the cooperative system and tell 
the buyer that while he might be ‘pre- 
ferred’ today he might be ‘prohibited’ 
tomorrow. We must tell him that there 
is no such thing as a ‘careful class’ 


and that if he were ‘sure he need not 
insure.’ 

“We must tell him that ‘careful 
drivers do have accidents’ and that 
once he has lost his designation of 
‘careful,’ even through no fault of his 
own, he might find himself stigmatized 
through an unfortunate insurance can- 
cellation which might have its effect 
upon him in future years. 

“Our advertising might emphasize 
the fact that the agent is an independ- 
ent contractor whose suggestions and 
whose recommendations are warmly 
received by his principal; that he has 
correspondents in every city town and 
hamlet in the country. 

“If we wanted to include pictures, 
we could include some pretty good ones 
about a carpenter trying to fill a 
prescription or a dry-goods store giv- 
ing tax information or an oil station 
attendant acting as a banker. These 
are illustrations the agent is obliged 
to use day after day and his task would 
be made much easier if his efforts 
were supported by the advertising he 
reads.” 

Mr. O’Connell said he saw no reason 
why agents shouldn’t take an interest 
in their companies’ advertising and he 
believes the companies would appre- 
ciate such interest. At the same time, 
he opined that it was too much to ask 
the companies to pool their efforts and 
subordinate their identity completely 
but “I believe if the top-ranking exec- 
utives of our companies so willed, a 
common format could be followed and 
I believe too that each of the 32,000 
members of the National association 
were asked, ‘If you had a single page 
in the Saturday Evening Post to tell 
your story, what would you say?’ the 
results would be quite enlightening and 
would furnish the advertising people 
sufficient material for years to come. 
The National association would stand 
ready to conduct such a survey if ever 
called upon to do so.” 





Wiliam H. Brewster, manager of the 
automobile division of National Bureau 
of Casualty Underwriters, discussed 
the classification plan for automobile 
BI and PDL at a meeting of the Casu- 
alty & Surety Club of Albany, N. Y. 





Missouri Fire Prevention Assn. will 
inspect Camdenton May 12. One of the 
features will be the appearance of 
“Miss Flame,” who is Miss Pauline 
Lynch, a senior in the Camdenton high 
school. 
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...for any kind 
of assistance 
you might need! 


To build more business... 
keep more business . . . 
represent The Kansas City= 


@ progressive company 





for progressive agents. 








ALBUQUERQUE 
OKLAHOMA CITY 





ATLANTA 
ST. LOUIS 


UNIVERSAL INSURANCE UNDERWRITERS 


M.C.L. LONG HAUL 
BUTANE OIL FIELDS 
AMMONIA EXPLOSIVE HAULERS 
Box 1008 


DALLAS 


operating as 


Homer Bray Service 


LLOYDS HAUL AWAY 
PRODUCE LIVE STOCK 
PRODUCTS HOUSE MOVERS 


Albuquerque, N.M. 


DENVER 
SEATTLE 


NASHVILLE 
PORTLAND 


Washington, Oregon, Texas, Georgia, Alabama & Florida 


The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
Alaska. Except for Massachusetts, we will consider agreements with local agents any place in the above territory. 
Retained limits $100,000/300,000/100,000 on all lines except gasoline, butane and explosives. On gasoline and 
butane, $50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for 
butane. We solicit long haul operations for B. |. & P. D., Medical Payments on: 


BUSSES DRIVE AWAY 
GASOLINE U-DRIVE-IT 
COMP. GEN. GRAIN HAULERS 


BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 


Phone 3-4561 
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WAB Reorganizes as 
Stock Company Assn. 


(CONTINUED FROM PAGE 1) 
maintenance of the Analytic System 
for the Measurement of Relative Fire 
Hazard (the Dean Schedule), a rating 
system used in 20 midwest states. 

All of the activities of W.A.B. will 
be continued. 

The Subscribers’ Actuarial Com- 
mittee of W.A.B. has functioned as an 
advisory board, and Mr. Hobbs has 
been secretary of the committee since 
1936. The subscribers committee will 
relinquish its activities to Western Ac- 
tuarial Bureau and its executive com- 
mittee. The subscribers committee 
dates from 1915, and a few of its mem- 


bers have served notably long terms, 
the chief of these being E. A. Henne of 
America Fore and Mr. Clark, who have 
been chairman and vice-chairman re- 
spectively for many years. 

The new executive committee is 
composed of 12 members, four of them 
serving for one year, four for two 
years, and four for three years. No 
member of the committee may be re- 
elected, but he may be elected to the 
committee again after an elapse of one 
year. Membership of the executive 
committee as elected last month is: 
E. H. Forkel of National Fire; H. A. 
Clark of Firemen’s; E. A. Henne of 
America Fore; Clarke Smith of Royal- 
Liverpool group; C. W. Ohlsen of Sun 
Office; Paul H. Barr of Hanover; P. S. 





Beebe of Hartford Fire; Leonard 
Peterson of Home; Olaf Nordeng of 
Automobile; G. L. Pickens of Phoenix 
of Hartford; E. R. Sanborn of Great 
American, and M. E. Peterson of 


Springfield F.&M. 


The manager and assistant managers 


of W.A.B. are all graduates of Illinois 
Tech. 


Kent Parker started his career with 


General Inspection Bureau at Minnea- 
polis, and then was for a time with 
Kentucky Inspection Bureau _ before 
going with W.A.B. in 1931. He became 
assistant manager in 1941 and manager 
in 1953. He is a recognized authority 
on fire insurance rating. 


Mr. Snediker was with General In- 


spection Bureau before joining W.A.B. 





WANT ADS 











Rates—$9.50 per inch per insertion—1 inch minimum. Limit 40 words per inch, Deadline Wednesday 
before first Friday of month in Chicago office—175 W. Jackson Bivd. 
requested to make payment in advance. 


INSURANCE EXCHANGE MAGAZINE 


Individuals placing ads are 











AUTOMOBILE DEPARTMENT 
SUPERINTENDENT 

Large progressive group of fire insurance 
companies needs a man in its automobile 
physical damage department in one of its 
middle western branch offices outside of 
Chicago. Some traveling required. Ex- 
cellent future, state age, experience, and 
salary desired. Enclose a small photo- 
graph with the reply. Address—NY I}, 
The National Underwriter Co., 99 John 
St., New York, N.Y. 








INSURANCE 
ADJUSTER 


Casualty insurance adjuster wanted by Hartford 
Accident & Indemnity Company to do field work 
with headquarters in South Bend, Indiana. In- 
surance experience not necessary. College de- 
gree preferred, but will consider minimum two 
years collece. Car furnished, travel expenses 
paid. Excellent opportunity for advancement. 
Address replies to George P. Mullen, 1329 In- 
surance Exchange Bldg., Chicago 4, IIl., stating 
education, salary expected, work history, per- 
sonal data and references. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company Young 
Man with some casualty underwriting experience 
in Midwest operating from Des Moines. Right 
man can make excellent future for himself. Ad- 
dress W-90, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








SURETY PRODUCER- 
UNDERWRITER 


Excellent opportunities in aggressive fast-grow- 
ing company. Two positions open—locations: 
San Francisco and Los Angeles. Minimum 7 
yeors' experience—emphasis on contract. Cali- 
fornia domiciled multiple-line carrier. Salaries 
open. Address Y-71, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








MAN WANTED 


Insurance broker located in Chicago Loop 
wants man with fire and casualty experience to 
manage office. Excellent opportunity. Salary 
open. State age, experience. Replies confiden- 
tial. Address—Y-74, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY EXECUTIVE 
Casualty executive underwriter experienced all 
lines in early forties seeks position with sound 
company in Connecticut, Grand Central or 
New York suburban area. Reasonable salary 
commensurate with experience. Good reason 
for leaving present situation. Address NY 12, 
The National Underwriter Co., 99 John St., New 
York 38, N. Y 





UNUSUAL OPPORTUNITY FOR 
FIRE PREVENTION ENGINEER 


Prominent ogency mutual fire company has ex- 
cellent opportunity leading to eventual home 
office position for experienced fire prevention 
engineer. Preferably single, under forty years of 
age, with pleasing personality. Must be willing 
to travel extensively. Starting salary commen- 
surate with ability and experience, plus bonus, 
pension and other benefits. Replies confidential. 
Reply Box Y-76, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








1.B.M. SUPERVISOR 


Direct Writer of Auto Insurance in Michigan, 
employing 60 in Tabulating Department has 
opening for experienced supervisor 28-35. The 
man we are looking for must have had several 
years experience, the ability to deal with 
people and a knowledge of insurance account- 
ing and statistics. Administrative ability desired 
as there is excellent chance of advancement. 
State educational background, work history and 
specific qualifications for this job. Replies 
strictly confidential. Address Y-70, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Wl. 





EXPERIENCED MULTIPLE LINE 
FIELD MAN—ATTRACTIVE 
SALARY TO RIGHT MAN 


We have an exceptional opportunity for a 
Production man with multiple line experi- 
ence in Florida to develop the state. Fine 
opportunity for advancement. 

Fire and Inland Marine background is 
essential. 

interviews will be conducted in Florida dur- 
ing week of May 10. Reply giving age, edu- 
cation and Insurance experience to Direc- 
tor of Personnel, Continental Casualty Co., 
310 S. Michigan Ave., Chicago, Ill. 











IBM OPERATOR 


Need supervisor of IBM room for organization 
handling all forms of Automobile, Fire, Com- 
prehensive, M.C.L., Bonds and Truck Insurance 
Coverages. Must have experience in these lines 
and live in the West. Knowledge of accounting 
beneficial. If you or your family have sinus or 
asthma conditions, this is an opportunity to live 
in the best climate for such conditions. Give 
full details of past experience, age, family, 
etcetera, first letter. Box No. Y-65, The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 
4, Illinois. 


ST. LOUIS FIELD REPRESENTATIVE 
for fast growing, multiple line stock com- 
pany operating nationally. We are inter- 
ested in an aggressive, experienced man 
interested in becoming associated with a 
top-rated company with progressive poli- 
cies and many ideal employee benefits. 
The man we are looking for will be top- 
flight with a pleasing personality, sincerity 
and one looking for a career job. If you 
are not pleased with your present associa- 
tion, it will pay you to investigate this 
opportunity. Write Box Y-78, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 

















SPECIAL AGENT— 
COOK COUNTY 


A large Chicago general agent and brokerage 
office offers an excellent opportunity to an ex- 
perienced man with an established following 
among Cook County producers. Reply giving 
full particulars and salary desired to Box Y-66, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 





PROFESSIONAL CONSULTING 
ORGANIZATION 


In New York has opening for a man with thor- 
ough knowledge of Fire and Inland Marine in- 
surance and ability to develop insurance pro- 
grams. Substantial background in field essential. 
Salary open. Replies strictly confidential. Box 
Y-73, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 











FIRE FIELDMAN 
AVAILABLE 


Married, age 35, college. Excellent references; 
4 years General Agency Fire and Casualty expe- 
rience; 4 years Special and State Agent. Im- 
perative | locate in Florida. Company or agency 
connection desired. Address Y-69, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4.1. 








WANTED 
Experienced fire and casualty man to manage 
old established Local Agency. Salary and lib- 
eral commissions. Write, giving full particulars 
regarding qualifications to Byron W. Trerice, 
7134 W. Seven Mile Road, Detroit 21, Michigan, 
or phone UN 2-5300 for appointment. 


CASUALTY UNDERWRITER needed. 


Should have at least five years home office ex- 
perience in handling automobile coverages in 
the Southwestern States. Send complete quali- 
fications and salary requirements with first let- 
ter. Box Y-8, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Over 20 years’ experience Fire and Allied Lines 
in field and Home Office. Capable of Managing 
Fire operations of Multiple Peril Company. 
Address Y-79, The National Underwriter Co 
175 W. Jackson Blvd., Chicago 4, lil. 











FIRE SPECIAL AGENT 

We have an opportunity for a Fire Special 
Agent; headquarters Syracuse or Rochester, to 
take over a well-established small plant. There 
is a splendid future for the right man in a 
growing organization. Replies will be treated in 
confidence. Address Y-8!, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, 
HI. 





OHIO FIELD MAN 
(N.E. crea—excluding Cleveland) 
With creditable record. Employee stock pur- 
chase rights and opportunity for man with fire 
background who wants to be rewarded for 
hard work and good production. R. A. Cosbey, 
General Manager, Cincinnati Insurance Com- 
pany, 2926 Central Parkway, Cincinnati 25, Ohio. 











BONDING UNDERWRITER, JR. 


Excellent opportunity with established casualty 
company for able man with | to 2 years bond- 
ing experience. Write in confidence stating age 
education and experience, P. O. Box 28! B, 
Wall St. Station, N. Y. 5, N. Y. 











in 1935. He was named assistant man- 
ager in 1941. Since 1951, Mr. Snediker 
has been secretary of the Uniform 
Forms Committee, and he is an author- 
ity on business interruption insurance, 
improvements and betterments, lease. 
hold interest, and underwriting rules 
and forms. 

Mr. Hommes started with Kentucky 
Inspection Bureau before joining 
W.A.B. in 1941. He was made assistant 
manager in 1953. He is a member of 
many of the technical committees of 
National Fire Protection Assn. 


Marine Interpretations Now 
Number Six: More States 


Report on the First Four 


The committee on interpretation of 
the new nation-wide marine definition 
has released two more interpretations. 
bringing the number since the defini- 
tion was issued, to six. At the same 
time the committee has reported furth- 
er progress state-wise on the four 
earlier interpretations, which were 
discussed in the March 25 issue. 

Interpretation No. 5 is concerned 
with the physicians’ and_ surgeons’ 
equipment floater and is prompted by 
the inquiry: Would a doctor’s proper- 
ty such as his desk, glass paneled 
medicine cabinet, examination table 
and inner-office bookcases be con- 
strued as equipment under the physi- 
cians’ and surgeons’ equipment floater 
form and proper subject for inland 
marine treatment or would they be 
construed as furniture and fixtures? 
The desk and bookcases would not 
qualify as “equipment,” the commit- 
tee declared, whereas the medicine 
cabinet and examination table would. 

Would a policy form which covers 
insured’s property in transit and while 
stored for a period not longer than 30 
days in insured’s own warehouse qua- 
lify under inland marine insurance? 
The answer to this, no, established the 
sixth interpretation. 

Alaska, Louisiana, Minnesota and 
Rhode Island, which last month had 
not reported action on the first four 
interpretations, have adopted Nos. 1 
and 3 unanimously. 

Not adopted by Louisiana is inter- 
pretation No. 2, which declares that 
insurance of loud speakers, heaters 
and projectors in drive-in theaters 
does not come under the new defini- 
tion. Minnesota has rejected interpre- 
tation No. 4, which is to the effect that 
section E 2 (v) (4). which pertains to 
equipment dealers policies, may not 
be construed as including any article 
having a mechanical contrivance as 
an essential part, such as refrigerators, 
freezers and similar appliances. 


Fire Assn. Names Ragel 


A. Keith Ragel has been appointed 
marine superintendent for the Phila- 
delphia metropolitan department of 
Fire Association under direction ol 
Secretary-manager Walter F. Moses. 
Mr. Ragel, who has been marine 
special agent in Michigan, joined the 
company in 1951. 


AIU Covers Auto Bruises 
American Insurance Underwriters 
Corp. has waived exclusions of scratch- 
ing. marring and denting in marine 
policies covering shipment of automo- 
biles overseas and return to the U. § 


This broadened coverage has resulted | 


in slightly increased rates, and AIU 
requests that any previous information 
on current quotations be disregarded. 


Norfolk & Dedham Mutual Fire has 
entered in California, and Hugh Mc- 
Donald has been named western man- 
ager with headquarters at Los Angeles. 
Mr. McDonald has been in the insur- 
ance business on the coast for 25 years, 
most recently as manager of the fire 
and marine departments for Employers 
Liability group in southern California. 
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Russell Hobbs to Retire 
as Head of WAB 


(CONTINUED FROM PAGE 1) 

and is secretary of Bureau Managers 
Conference. He also is secretary of the 
managing committees of rating bu- 
reaus in 15 states. 

Since 1936 he has been a member of 
the executive committee of Central 
Traction & Lighting Bureau. He is a 
member of the fire council of Under- 
writers Laboratories. During the his- 
toric Missouri rate case dating from 
1922 into the late 1940’s, Mr. Hobbs 
was actively identified with the tech- 
nical details, and he played a similar 
part in the rate suits in Kansas, Wis- 
consin and Kentucky in the 1920’s. 

Mr. and Mrs. Hobbs have been en- 
thusiastic travelers for many years and 
they plan to leave shortly for an ex- 
tended trip to Europe. They are both 
interested in photography and Mrs. 
Hobbs has taken many prizes with her 
3-dimensional color pictures of their 
travels. She has become well-known 
on the lecture platform. Mr. and Mrs. 
Hobbs will occupy a good deal of their 
time with travel and photography. 

Mr. Hobbs is perhaps the best in- 
formed person in the country on fire 
insurance rating. The unique character 
of his position as adviser to rating bu- 
reaus throughout the middlewest has 
made him almost the personification of 
fire rate making for the territory. He 
has had to acquire great fortitude to 
withstand the pressures from compan- 
ies, agents and insurance departments 
while steering a course that is not only 
acceptable to these groups, but is cor- 
rect. The record of fire insurance in 
WAB territory in the last 18 years is 


the record of Mr. Hobbs’ work. 
Mr. Hobbs’ profound insight into 
rating technicalities has enabled him 


to establish a consistent record of be- 
ing right when WAB recommendations 
have been subject to question. In these 
controversies Mr. Hobbs has seldom, 
if ever, backed down. He has had the 
‘courage of his convictions and has 
gone ahead. 

Even though Mr. Hobbs is noted in 
bureau ranks as a hard taskmaster, he 
has always taken a personal interest in 
lis associates and is ready to help out. 

Mr. Hobbs’ approach to a problem is 
to solve it promptly. His background 
of knowledge enables him to turn a 
rating matter into a black or white 
proposition without spending too much 
time on ramification or detail, and he 
1andles it with a simple yes or no. 
Such a solution leaves little room for 
discussion, and those wanting to talk a 


WIDE SURPLUS 
LINE FACILITIES 
FOR OHIO AND 
SURROUNDING 
STATES 
















problem over with Mr. Hobbs often 
have found the whole thing settled a 
good deal sooner than they expected. 

One of the activities of WAB which 
has had Mr. Hobbs’ strong interest and 
support is the engineering scholarship 


program at Illinois Tech, through 
which several of the rating bureau 


leaders have had their start. 

Bureau Managers Conference, from 
which Mr. Hobbs is resigning as secre- 
tary May 1, will have a testimonial 
dinner for him at the Union League 
Club of Chicago May 12. Elmer Reske. 
manager of Cook County Inspection 
Bureau, is president, and will act as 
toastmaster. 


NYFIRO Files Reply to N.A. 


on Partial Subscribership 


(CONTINUED FROM PAGE 1) 
tive rate competition developed which 
resulted in a loss of confidence by the 
public and action by legislators to pro- 
tect the public interest in seeing to it 
that the companies remained in a sol- 
vent condition. 


The brief of NYFIRO points out 
North America in taking a definite 


stand in principle against partial sub- 
scribership in 1948 did so in a hearing 
that involved only the right of mutual 
specialty companies for whose benefit 
the partial subscribership amendment 
was enacted. Mr. Smith’s testimony in 
1948 did not differ materially from 
that presented in the current case by 
opponents of North America’s action, 
as to the necessity of cooperation in 
fire rate making, the importance of an 
integrated rating system, the disas- 
trous effects of open competition in 
fire insurance rates and the harmful 
consequences of partial subscriber- 
ship, if permitted, by large insurers 
doing a general fire business. The 
brief notes that specialty mutual in- 
surers did not at any time attempt to 
appropriate any rating organization 
material in connection with their fil- 
ings in special classes for which they 
did not seek subscribership. They had 
long before perfected their own sys- 
tem of rate making in those classes. 

NYFIRO originally argued that it 
is required and entitled under the law 
to determine the conditions under 
which it will furnish its rating serv- 
ices. The North America brief, accord- 
ing to the NYFIRO rebuttal, indicated 
that NYFIRO is contending that North 
America may not under any circum- 
stances file independently. 

NYFIRO makes no such contention, 
the brief asserts. What it does contend 

(CONTINUED ON PAGE 35) 





USUAL 

AND 
UNUSUAL 
COVERAGES 


LLOYD'S 
LONDON 


Amusement Park 


Liability 





Summer brings with it the opening of all kinds 
of local carnivals, amusement parks, exhibitions, 


festivals and picnics. 


Sponsors and operators will need the required 
liability coverage to meet existing statutes. We 
can provide high limits without difficulty. Let us 


know your requirements. 
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Insurance Exchange * Chicago 4 
Telephone WAbash 2-1068 
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Poly < 


An insurance company’s service to agents can take no more 
useful form than writing their business, year in and year out. Some 
companies oscillate between extreme underwriting liberality and 
ultra-conservatism. In better times they seek new business aggres- 
sively; when profit margins dwindle, they restrict writings severely. 
Study the record of company writings in poor years as well as good 
ones, and note how the New Amsterdam has avoided drastic 
changes in policy. 
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14, OHIO 


171-1231 


Surplus Line Broker * Lloyd’s London Correspondent 
Complete Claims Facilities 
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ACCIDENT AND HEALTH 





Tells A&H Agents to Stress 


Loss-of-Time Coverages 


“It’s time for the accident and sick- 
ness business to stop talking about 
hands and feet and start selling the 
real need, loss-of-time coverage,” 
James T. O’Neal, manager of Great- 
West Life at Indianapolis, told the In- 
dianapolis A & H Assn. 

“The specific loss coverages and oth- 
er frills may be the easiest to sell, but 
we’re short-changing our policyholders 
when we concentrate on them,” he de- 
clared. “Too much of the time we are 
out selling incidental hazards and leav- 
ing our policyholders and the public 
without the real protection they need, 
income insurance. Then we wonder 
why there is a hue and cry for the gov- 
ernment to ‘do something.’ ” 

Mr. O’Neal cited 11 ways to increase 
A-& H production: Be proud you sell 
A & H; sell yourself adequate cover- 
age; know your contracts; use visual 
aids in.the sale; use high-grade direct 
mail; use claims for leads; sell key- 
man protection; capitalize on current 









Tried 


These New 
Facilities 
Yet? 



















and ready to serve you. 


in our Chicago office. 


Here’s the address again: 
Illinois R. B. Jones Inc. 
1401 Peachtree Street, N.E. 
Atlanta, Georgia 
Phone: Emerson 2584 


Illinois 
R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 


175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 


C. Reid Cloon, Vice-President 


The New Illinois R. B. Jones Office 
in Atlanta, Georgia! 


Agents, brokers, companies in the Southern states! Now you can 
enjoy even faster service from Illinois R. B. Jones. Our new office 
at 1401 Peachtree Street, N.E., Atlanta, Georgia is open, staffed 


You'll receive the same, broad service on capacity, excess and 
unusual risks that you have received from our Chicago office. Mr. 
William Lersch, Vice-President, is in charge and will be happy to 
serve you with the same broad binding authorities as are available 


events by cutting items out of the 
newspaper; sell income protection, not 
frills; stress the three hazards—death, 
disability, and old age; get and use a 
collection of good power phrases. 





Chicago Claim Men Hear 
LeClair on A&H Problems 


The government’s reinsurance pro- 
posal now being considered offers lit- 
tle toward wider distribution of cov- 
erages or improvement in policy con- 
tracts, and is a step, however small, 
toward government regulation, How- 
ard Le Clair, vice-president of Mutual 
Benefit H. & A., told the Chicago Claim 
Assn. at its April meeting. He added 
that real improvement would come, 
as it has thus far, from honest admin- 
istration, under state supervision, in 
a competitive climate. 

He urged claim personnel to wel- 
come any inquiry, constructive crit:- 
cism or sincere offers of cooperation; 
to endeavor to constantly improve their 
service methods and procedures; to 
keep in mind that each applicant for 
benefits under his contract expects and 
is entitled to receive a sympathetic 
hearing, prompt attention, fair and 
courteous treatment. 

Mr. Le Clair also urged that the 
claim personnel in the industry be re- 
ceptive to the uniform claim forms now 
being designed under special commit- 
tee of the Health Insurance Council. 
This is a project adopted by the coun- 
cil to bring about uniformity in claim 
forms to be used by the industry to 
the end that criticism from the medical 
and hospital professions with reference 








WRITE FOR BOOKLET! 


It describes the scope of service 
and binding authorities offered to 
you by Illinois R. B. Jones. Your 
complimentary copy is wailing; 
write for it today! 










Robertson to Speak to N. J. CPCU 


Ian Robertson, assistant manager of 
casualty underwriting of Royal-Liver- 
pool group, will speak at the May 6 
meeting of New Jersey CPCU chapter 
at Newark. He will discuss the English 
system of underwriting. 


Lackawanna Valley Elects 


Lackawanna Valley Underwriters 
Exchange, which takes in Scranton 
and vicinity, has elected S. F. Huber 
president, Seymour Nogi vice-presi- 
dent, and George H. Blickens secre- 
tary. 


in multiplicity of claim forms be dis- 
spelled. 

Otto Elder, vice-president of Amer- 
ican Service Bureau, association presi- 
dent who presided at the meeting, in- 
troduced the speaker. 





Pooh-Poohs Theory of the 


Accident Prone Repeater 


The idea that 15% of the population 
is responsible for 85% of all accidents 
is not supported by clinical experience 
and study, Dr. M. S. Schulzinger of 
Cincinnati says in the current issue of 
Industrial Medicine & Surgery, the 
journal of Industrial Medical Assn. He 
says the accepted theory that most ac- 
cidents are sustained by a small fixed 
group of “accident-prone” individuals 
is open to question. 

After an analysis of 27,000 consecu- 
tive industrial accidents in a number 
of plants and 8,000 consecutive non- 
industrial accidents, the doctor suggests 
that most accidents are due to relative- 
ly infrequent solitary experiences of 
a large number of individuals. “The 
total number of accidents suffered by 
those who injure themselves year after 
year, over a period of three or more 
years, is relatively small.” 





Browne to New A&H Post 


at American Casualty 


Norris P. Browne has been named 
to the newly created position of sales 
promotion manager of the A&H depart- 
ment of American Casualty. He has 
been with Insurance Co. of Texas 
group as assistant to the vice-president 
in charge of public relations and ad- 
vertising. Previously, he was assistant 
advertising manager and superinten- 
dent of the publicity department of 
Aetna Fire group. He entered insur- 
ance advertising in 1948 after 17 years 
in PR, publicity and newspaper report- 
ing in western U.S., Mexico, Australia, 
Hawaii and China. 

A member of Insurance Advertising 
Conference, Mr. Browne served three 
years on the conference’s executive 
committee and was chairman of the 
committee which, in 1953, inaugurated 
IAC’s annual advertising awards to 
agents. 





Asks Uniformity in Handling 


Hospital Admission Fees 

Nearly all members of California 
Osteopathic Hospital Assn. now de- 
mand a cash deposit before admitting 
patients, David J. Rodgers, executive 
secretary, told a meeting of Los An- 
geles A&H Managers Club. Mr. Rodg- 
ers, who suggested admission fees of 
$25 for minor cases and $50 for major 
cases be established said a_ recent 
survey indicated about 15% of such 
fees are not covered under insurance. 
He recommended that a standard ad- 
mission assignment form be devised. 
This is a project presently receiving 
the attention of California A&H Man- 
agers Club. 

Mr. Rodgers said the hospitals in 
his association prefer handling bene- 
ficiaries under group policies rather 
than individual ones. 


A&H Forum Scheduled 


A forum on personal A&H insurance 
April 26, recently sponsored y the Bar 
Assn. of the City of New York, had as 
participants John F. McAlevey, coun- 
sel of Bureau of A&H Underwriters; 
J. Edwin Dowling, associate general 
counsel of Metropolitan Life, and Leon 
Wasserman, trial lawyer. Topics will 
be coverages available, regulatory 


problems, customary policy provisions, 
and _ interpretation by the court of 
A&H terms. 





Changes Hospital Cover to 


Eliminate Detail on Extras 


North American Accident of Chicago 
has made available a flat cash pay. 
ment for hospitalization of double and 
triple the daily indemnity for the first 
three days. This will eliminate the 
problem of providing miscellaneoys 
expenses on a reimbursement basis, 
giving the policyholder a_ definite 
amount of cash to cover room, boarg 
and extras. 


Buys Out A&H Business 


National Bankers Life of Dallas has 
purchased all of the A&H business of 
National Life & Health of Fort Worth. 
Annual A&H premium income of the 
Fort Worth company was about $360,- 
000. It will continue to do business ex- 
clusively in the life field. 





Cites Doctors’ Abuses 


of Health Insurance 


Health insurance plans are facing 
retrenchment and bankruptcy unless 
the medical profession, hospitals, pa- 
tients and insurance companies stop 
abusing them, Dr. John R. Thompson, 
Jr. of Jackson, Tenn., new head of 
Tennessee Medical Assn. said at an 
association meeting. 

He said doctors hospitalize patients 
for purely diagnostic purposes or con- 
venience, give prelonged preoperative 
medication and treatment for the 
doctor’s convenience and to conform 
to operative schedules and_ thereby 
allow patients to remain hospitalized 
longer than necessary. 

The association previously passed a 
resolution calling for Insurance Com- 
missioner Northington to investigate 
A&H insurers operating in the state. 








Open New Home Office 


Selected Risks companies will for- 
mally open their new home office May 
11 at Branchville, N. J. There will be 
a reception and luncheon at which di- 
rectors, officers and staff will be hosts. 





Agents’ Day at Johnstown May 19 


Tri-County Assn. of Insurance 
Agents, the organization embracing 
Cambria, Indiana and Somerset coun- 
ties in Pennsylvania, will hold its an- 
nual agent’ day May 19 at Johns- 


town. Robert J. Brett, president of the | 


association, will welcome attendants. 
Joseph Nederlander of South Fork 
will discuss “An Agent’s Day”, J. R. 
Reschini, Indiana, “Hats Off to the 
Special Agent’, and Paul Fox will talk 
on Middle Department Assn. of Fire 
Underwriters. A claims panel will fea- 
ture K. Dick Fronheiser, Johnstown; 
Ray G. Graff, Blairsville and Harvey 
V. Mulligan, Patton, agents, and W. A. 
Maybury of General Adjustment Bu- 
reau, and A. F. Walsh of National 
Union companies. Robert F. Miller, 
vice-president of National Union com- 
panies will give an address, and Depu- 
ty Stoner of the insurance department 
will talk at the banquet. 





J. B. Van Nuys and Robert J. Had- 
den have been elected board members 
of Founders’ Ins. Co. The former 1s 
president of Van Nuys Investment Co., 
the latter, vice-president Pacific Tele- 
phone & Telegraph. 





The Pacific department of Lumber- 
mens Mutual of Mansfield is now 
located in its new building at 2950 West 
Burbank boulevard, Burbank, Cal. 





Lynde Selden, vice-chairman of 
American Express Co., has been elected 
a trustee of American Surety. 
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o Connecticut department, Hartford. 

N ew Time Saver Zone members are Mahoney of Maine, 
Humphreys of Massachusetts, Knowl- 

for A&H I nsurance ton of New Hampshire, Gaffney of 


Is off the Press 


Policies of 100 companies are in the 
new 1954 Time Saver for accident and 
health insurance, which has just been 
published. This thirty-first edition 
contains contracts of more companies 
than ever before. The book is com- 
piled annually by the Accident and 
Health Bulletins of The National Un- 
derwriter Company. It is packed with 
960 pages of information, but is less 
than one inch thick and is of con- 
venient small page size to fit the hand. 
The single-copy price is $6.50. 

The book completely describes the 
coverages of individual commercial 
and non-cancellable policies and 
riders, with premiums for all ages. 
These contracts include loss-of-time, 
hospital expense, major medical, polio, 
specified disease, accident, and limited 
forms. It also contains analyses of 
disability clauses in life policies of 
leading companies, and the latest fi- 
nancial statement information of 475 
companies which includes separate 
listings of non-cancellable and group 
premiums and losses. 

Many new contracts and changes in 
premiums and policies necessitated a 
general revision of the book. Policy 
information of about 78% of the com- 
panies represented was changed or 
augmented since last year’s edition was 
published. Notable, for example, are 
changes in non-cancellable premiums, 
and the number of new policies issued 
to conform with the Uniform Policy 
Provisions of 1950. The book contains 
the wording of these provisions and 
compares them with the old Standard 
Provisions of 1912. 

Obvious immediately are the ways 
in which the book has been made easy 
to use, beginning with the two indexes 
and an explanation of how to get the 
most from the book. An index of pol- 
icies has convenient cross-references as 
to kinds of coverages, such as major 
medical, lifetime sickness, over-age, 
non-cancellable hospital expense, and 
others. The user’s need for supplemen- 
tary underwriting and premium data 
are also anticipated. Wherever possible, 
premiums are presented so they can 
be computed for any amount of cover- 
age and any age for which a policy 
may be issued. 


Federal to Cover Madison 
Schools; $250,000 Deductible 


Madison, Wis., board of education is 
rearranging its fire insurance pro- 
gram and will take out a policy with 
a $250,000 deductible with Federal of 
Chubb & Son at a premium of $13,- 
000 for five years. The city fire fund 
will cover the $250,000 deductible por- 
tion. It has a reserve of $364,000. The 
board has been paying premiums of 
$22,500 for a three-year policy. The 
new coverage will be placed through 
Madison Insurance Board. 





Martin to National Board 


_ National Board has appointed Wil- 
liam L. Martin, Louisville attorney, to 
its legal department, where he will 
work with E. M. Griggs, assistant gen- 
eral counsel at Chicago. He is a mem- 
ber of Kentucky and Louisville bars 
= formerly was Kentucky fire mar- 
Shal. 





Zone 1 Commissioners to Meet 

An executive session of zone 1 of 
National Assn. of Insurance Commis- 
Sloners will be held May 6-7 at the 


New Jersey, Bohlinger of New York, 
Bisson of Rhode Island, Miller of 
Vermont and Allyn of Connecticut, 
chairman. 


Pierce North Leaves 
S.C. Post to Join 
Ratteree Agency 


H. Pierce North has resigned as man- 
ager of South Carolina Assn. of In- 
surance Agents to join John Ratteree 
& Co., underwriting managers of Greer, 
S. C. Mr. North has been the associa- 
tion manager for 10 years. 

As manager of the South Carolina 
association, Mr. North has had charge 
of the insurance program of several 
large accounts placed with the associa- 
tion, an activity which has made South 
Carolina a model for other associations 
contemplating similar programs. 

Before joining the agent’s associa- 
tion, Mr. North was with the old Busi- 
ness Development Office, first in San 
Francisco and later in New York. Be- 
fore that he was a field man for 
Springfield F. & M. 

With Ratteree & Co., Mr. North will 
be a production specialist, but he will 
not give full time to the general agency 
until a successor has been installed 
with the association. 





Slute, Evans Now Partners 
of N. Y. Brokerage Firm 


Flynn, Harrison & Conroy, general 
insurance brokers in New York City, 
have taken into partnership Morris 
Slute and Richard A. Evans, Jr. Mr. 
Slute was with Fidelity & Deposit un- 
til 1920, when Joseph A. Flynn and 
John T. Harrison, also with that com- 
pany, left to form Flynn, Harrison & 
Conroy with William H. Conroy. Mr. 
Slute became one of the original mem- 
bers of the brokerage firm and has 
been manager of the casualty depart- 
ment since 1940. During the last war 
he supervised insurance problems for 
the army and navy. 

Mr. Evans joined the firm in 1940 
and after navy service was named 
manager of the life, group and pen- 
sion department. 





Weghorn Appoints Solberg 


John C. Weghorn Agency, Inc. has 
appointed as production supervisor Er- 
ling J. Solberg, formerly an assistant 
secretary of William H. McGee & Co. 
An army veteran, he entered insurance 
17 years ago with Eagle Star and in 
1948 won first prize in the Insurance 
Institute of America’s examinations in 
inland marine. His new duties, under 
Vice-president John F. Lane, include 
inland and ocean marine, and he will 
assist Robert C. LeBright, executive 
vice-president, on general production 
of business. 


Employers’ N. E. Changes 


Employers’ group has _ appointed 
Chester A. Howell assistant manager 
at New Haven and Daniel W. Howells 
special agent for the New England de- 
partment in the Cape Cod area. 

Mr. Howell has been with the group 
since 1928, for the past 10 years as 
special agent in the New England de- 
partment. Mr. Howells joined the com- 
pany in 1941 at Springfield. 





Slate Kirkpatrick in Ohio 

Insurance Federation of Ohio has 
slated its annual meeting for May 17 
at Columbus. The luncheon speaker 
will be A. L. Kirkpatrick, head of the 
insurance division of the U.S. Chamber 
of Commerce. 








Crimes are up— way up; particularly a ee 
burglary, robbery, theft, and larceny. J ; YS < 
Your sales should be up, too—the \Z 
P> 0 7 


sales of coverages designed to protect busi- 
nessmen as well as householders against criminal losses. 

Your sales potential definitely is up if you represent 
the Zurich-American Companies with their diversified line 
of criminal-loss policies, including the increasingly popu- 
lar and increasingly necessary 3-D Policy. 

Talk it over with the Zurich-American field representa- 
tive who calls on you. He'll be glad to explain how you 
can take full advantage of the current need for better 
criminal loss protection. 


AMERICAN | 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 S$. LASALLE ST., CHICAGO 3, ILLINOIS 
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Argus Fire Chart Shows 
312% Gains for 1953 


(CONTINUED FROM PAGE 3) 

panies-in the business, the Argus Fire 
Chart presents complete statistics on 
individual companies in its main tab- 
ulations and in special tables. These 
tables sh¢ the territories in which 
the anies operate, the underwrit- 
investment results both for 


WW 
comp 


ing <« 
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individval companies and as groups 
where there are group affiliations and 
the classification of premiums and 
losses according to lines written both 
or companies and groups. Multiple 
ine underwriting results are indicated 


direct reference to its com- 
Argus Casualty & Surety 


Chart, issued annually in June. The 
1954 Argus Fire Chart is available 
now, at $2.25 per copy (less for quan- 
tity orders) through the Reference 
Book Department of The National Un- 
derwriter Company, at 420 East 
Fourth street, Cincinnati 2, Ohio, or 
any of its branch offices. 


New Ohio Blue Shield Chief 
Dr. Carl S. Mundy of Toledo has 
been elected president of Ohio Medical 


Indemnity, the Blue Shield plan. He 
succeeds Dr. L. Howard Schriver of 
Cincinnati. 

St. Louis court of Cats Meow will 


conduct its annual meeting and initia- 
tion May 24. Charles W. DeWitt of the 
DeWitt agency is chairman of the 
program committee. 


“Service Beyond The Treaty” 
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Insurers’ National 
Ads Listed for May 

American Credit Indemnity—Busi- 
ness Week,May 8; Fortune; Nation’s 
Business. 

American Mutual Liability—Busi- 
ness Week, May 8; Harvard Business 
Review; Newsweek, May 10; Time, 
May 31. 

Boston Insurance Co.—Christian 
Science Monitor—May 12, 26. 

Central Mutual—Saturday Evening 
Post, May 22. 

Great American—Newsweek, May 
31; Saturday Evening Post, May 1. 


Hardware Mutuals—Business Week, 
Equipment Retailing; 
Newsweek, May 3, 


May 22, Farm 


Hardware Retailer; 


31; Saturday Evening Post, May 8; 
Time, May 17. 

Hartford Group—Better Homes & 
Gardens; Business Week, May 8; 
Farm Journal; Life, May 24; National 
Geographic: Nation’s Business; News- 
week, May 17. 


Hartford Steam Boiler—Newsweek, 


May 10; U. S. News & World Report, 
May 28. 

Home—Business Week, May 29; Sat- 
urday Evening Post, May 22; Time, 
May 24. 

National Board—Pathfinder, Town 


Journal; 
8; This Week, 
U.S. F. & G.—Business Week, May 8; 
Nation’s Business: 
Time, May 3. 


Assn. of C. & S. Cos. 
to Hold Annual May 11 


The 
ualty 
il in 


annual meeting of Assn. 


New York City. 
W. Heard, Ist 
dent of Hartford Accident, 
president, J. Dewey Dorsett, 
manager of the association, 
Murphy, general counsel. 


Manning 


Activity in Congress 


WASHINGTON—American Medical 
Assn. has gone on record in favor of 
allowing the taxpayer to deduct medi- 
cal expenses in excess of 3% of ad- 
instead of the 
present 5% and include prepaid health 


justed gross income 


insurance premiums as part of medi- 


Saturday Evening Post, May 
May 23; Time, May 17. 


Newsweek, May 24; 


of Cas- 
& Surety Cos. will be held May 
Officers will 
be elected and talks will be given by 
vice-presi- 
retiring 
general 
and Ray 


cal expenses for tax purposes. 

The Senate health subcommittee has 
concluded hearings on health reinsur- 
ance legislation and recessed subject 
to call. Senators Bush and Dirksen 
testified in support of legislation to 
improve public health by encouraging 
more extensive use of the voluntary 
prepayment plans. Representatives of 
AFL, CIO, and Americans for Demo- 
cratic Action urged stronger govern- 
ment health measures. 

The House interstate and 
commerce committee resumed 
hearings this week. 


foreign 
health 


Canadian Insurer Moves, 
Makes Staff Changes 


Federation Ins. Co. of Canada has 
moved its head office to 275 St. James 
street, west, Montreal. Coincident with 
the moving, the company appointed 
Harold Cavey assistant manager of the 
head office staff; John C. Redmond, 
manager of the guarantee and surety 
department; C. S. Merry, manager of 
the fire department; W. Mollot, super- 
intendent of inland marine; and C. O. 
Wilson, manager of special risks. At 
the Quebec office changes are Roger 
Beaudry named _ superintendent of 
agencies and Marcel Fleury, fire su- 
perintendent. 


Miami Puddle Installs 


The following officers of Miami Blue 


Goose were installed by R. G. Treze- 
vant, most loyal gander, at the com- 
bined meeting in April of the Field 


Conference and Florida pond: 

Robert W. Grier, Ackerman agency, 
big toad; Joseph H. Pero, Jr., Southern 
Underwriters, Inc., polliwog; James 
Fix, Florida Inspection Bureau, croak- 
er, and Robert G. Love, General Ad- 
justment Bureau, bouncer. 


ADMINISTRATOR FOR 
HEALTH & WELFARE PLANS 


30 to 40. Accounting background desirable. 
Large agency needs man to supervise the ac- 
counting, disbursement of funds, reports to as- 
sureds, etc. aes $6,500 to $8,000 
FIRE & MARINE SURVEY MAN WANTED by 
Large agency. Review customer's policies and 
insurance programs. Make oon on 
coverage and amount of insurance. 
AVAILABLE—Top Flight Claims 
Attorney. Presently employed but desires change. 
Very well recommended. $12,500 
Call or write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 So. State St. Chicago, Ill. 
WAbash 2-4800 
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Ohio Mutual Agents Elect 
Yackee at Cleveland 


(CONTINUED FROM PAGE 2) 
nas a real chance of loss, the under- 
writer will not by-pass the prohibited 
lists of the fire or burglary depart- 
ments and he will not reduce rates of 
an established bureau, although he ob- 
viously will have to get the same pre- 
mium in a different way. 

D. L. Wentz, Shelby Mutual Casual- 
ty, discussed product liability insur- 
ance at another workshop, pointing 
out that there is no line in the casualty 
field which has greater catastrophic 
possibilities and that the courts have 
poth upset traditional principles in im- 
posing liability and have interpreted 
policies very broadly to provide cover- 
age. He described a number of recent 
cases which involved heavy judgments 
and answered a number of questions 
from the floor. 

Business interruption insurance was 
the subject of another session, with 
F. A. Greenwood, Mansfield, assistant 
secretary Lumbermens Mutual, in 
charge. The discussion centered around 
the new earnings form and it was 
brought out that its use has been spot- 
ty, some companies and agencies re- 
porting a material volume under it and 
others very little. E. E. Evans, Cleve- 
land, discussed agency costs at the 
fourth session. This ran the longest of 
any and remarks from the floor brought 
out almost every conceivable phase of 
agency operation. 

M. L. Landis, Van Wert, counsel 
Central Mutual, was moderator of the 
multiple line discussion Friday morn- 
ing. Six agents participated, W. H. 
Doty, Shelby, and L. C. Weingart, Ak- 
ron, speaking from the viewpoint of 
the public, J. G. Stansfield, Dayton, 
and M. H. Matthes, Jr., Cleveland, from 
the agency viewpoint and M. L. Pearce, 
Fremont, and J. S. Duerr, Canton, from 
the viewpoint of the insurance com- 
pany. Most of the participants were 
favorable, but Mr. Pearce brought out 
the point that multiple line competi- 
tion might well weaken smaller com- 
panies and also that few, if any, rate 
laws today appear adequate for multi- 
ple line supervision. This point was 
also discussed at some length from the 
floor and there was a general sentiment 
that Ohio companies are handicapped 
in competition outside the state by the 
lack of multiple line legislation. 

P. R. Gingher, Columbus, vice-presi- 
dent State Automobile Mutual, and 
former legislative counsel for both 
agents associations, was the speaker at 
the closing luncheon. Speaking on the 
luture of the agency system, he point- 
ed out that the great advantage of an 
agent over direct and semi-direct writ- 
ers is his closeness to his clients and 
his opportunity for service to the pub- 
lic. He said he thought the major chal- 
lenge to the agency system is to elimi- 
nate unfit agents and put its standards 
of service on such a high plane that 
the difference between agency service 
and other methods of filling insurance 
Will be obvious to the public. 

E. F. High, Columbus, past state and 
national president, was toastmaster at 
the dinner Thursday, which featured 
professional entertainment and _ no 
speeches. J. H. Rohrer, Springfield, 
vice-president Guarantee Mutual, was 
In charge of the hospitality hour of 
Ohio 1752 Club preceding the dinner. 


_ Harold C. Watson of Milwaukee has 
deen appointed chairman of the newly- 
formed speakers bureau of Wisconsin 
Assn. of Insurance Agents. The bu- 
Teau will make available insurance 
lecturers for talks before trade groups. 


XUM 


NYFIRO Files Reply to N. A. 


on Partial Subscribership 


(CONTINUED FROM PAGE 31) 
is that an independent filing must be 
exactly that, a filing designed, pre- 
pared, developed, and promulgated by 
the independent filer itself, a filing 
which is the work product of the in- 
dependent filer and not one which is 
an attempted reproduction of NYFIRO 
rating system and rating data appro- 
priated by the independent filer with- 
out the rating organization’s consent. 

The brief also claims that the North 
America contentions on independent 
filings are based upon certain rating 
conditions in casualty insurance and 
are inapplicable as respects fire. In- 
dependent filers use manuals of Na- 
tional Bureau of Casualty Underwrit- 
ers, with the express permission and 
consent of that bureau. 

There are differences between rate 
making in casualty and fire. Casualty 
insurance rates under National Bureau 
jurisdiction are promulgated exclu- 
sively on experience and _ statistical 
factors. Once rate levels are arrived 
at there is no further judgment exer- 
cised. In fire rate making, important 
additional factors include catastrophe 
and conflagration exposure, scheduled 
rating, town and city grading and in- 
spection of individual risks. Casualty 
manuals contain all data necessary to 
enable an underwriter to function, 
including the rates, and the rates are 
arrived at by a mathematical process 
not involving judgment. National Bu- 
reau does not, in the main, promulgate 
individual rates, it does not publish 
rate cards, it is principally a statisti- 
cal and actuarial organization only, its 
rating system does not shift from day 
to day, in general it has no data to 
support individual rates such ex- 
ist in the fire field, and rates 
change on loss and expense experience 
only and not on the basis of an in- 
tegrated system of rate making in- 
volving use of much judgment. 

As to North America’s contention 
that the work product of the rating or- 
ganization is in the public domain, the 
brief states that if the integrated rat- 
ing system of NYFIRO were in the 
public domain, any member of the 
public could demand an inspection of 
data supporting any rates, on his own 
or other property. Right of general in- 
spection of supporting data lies in the 
insurance department only. 

The brief charges that North Amer- 
ica in its reply makes no answer to 
several of NYFIRO’s contentions, that 
an insurer cannot be both dependent 
and independent of NYFIRO, that it 
cannot be bound in part and not bound 
in part, and that North America would 
therefore gain a monopolistic advan- 
tage over all of the members and sub- 
scribers of NYFIRO. 

As to North America’s argument 
that if unfair competition is involved, 
it should be presented to an equity 
court, NYFIRO contends questions of 
unfair competition and unfair acts or 
practices by insurers fall clearly with- 
in the authority and duties of the in- 
surance superintendent. 
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Boston Salvage Men Elect Haller 


Julius F. Haller of Obrion, Russell & 
Co., was reelected president of Boston 


Protective Department, salvage firm 
supported by insurers. Kenneth W. 
Faunce of John C. Paige & Co., was 


elected vice-president. All the direc- 
tors were reelected. 





R. Stanley Dollar, San Francisco 
shipping executive and business lead- 
er, was elected a director of Pacific 
National Fire. 
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ROBERTSON & COMPANY, INC 
109 - 30th Ave. North 
Nashville 5, Tennessee 


ROBERT M. CAMPBELL 
711 Jackson Building 
Birmingham, Alabama 


CHAS. R. HOLLAND COMPANY 
310 Boyle Building 
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T. A. MANNING & SONS 
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Late News Bulletins... 








(CONTINUED FROM PAGE 1) 


in that country. AIU is in a position to assist in providing complete coverage 
on a legally acceptable basis both to its own clients and to the American marine 
market as a whole, Mr. MacCabe stated. This applies to other marine insurers 


as well as to brokers and agents. 


The new decree redefines and extends the provisions of the insurance law 
of Jan. 15, 1952, which prohibited non-admitted insurance on any property or 
persons in Mexico at the time the insurance was written. Shipments originating 
outside of that country were not affected prior to publication of this most 


recent decree. 


Separate Charge for Some Property in La. 


When Louisiana Insurance Rating Commission reduced extended coverage 


rates on all classes, with certain exceptions, 10% 


flat to the nearest penny, 


certain properties were excluded. Manual rates which have been in effect 
will hereafter be applicable for specific insurance on these properties, heretofor 
covered by the rate applicable to the main property when insured blanket. 

The excluded property includes wooden fences, cloth awnings and frames, 
greenhouses, trellises, cabanas, radio and TV antenna, blower sytems and 
conveyor pipes outside buildings, cooling towers and property over water. 


N.Y.C. Tax Doesn't Extend to Investment Income 

NEW YORK-—Insurers are not subject to tax on their investment income 
under the New York City general business and financial tax law, the appellate 
division of the New York supreme court has ruled in reversing the New York 
City controller’s ruling that insurance companies are liable for the tax. It was 
a test case, involving American Surety, but applicable to all types of insurers. 
Life Insurance Assn. of America filed an amicus curiae brief urging the in- 
validity of the tax on investment income of all classes of companies. The 
court held the tax to be invalid in its entirety and rejected the city’s contention 
that investment income was not “income from the business of insurance.” 

The controller had also tried to maintain that if income from investments 
were not taxable at the financial rate it was taxable at the general business 
tax rate. The court turned down both arguments. The dispute dates back to 
1950, when the controller made his ruling, which was without benefit of any 
amendment to the state enabling act, local law, or his own regulations. 

Assn. of Casualty & Surety Companies retained counsel to litigate the case 
on behalf of its members. The tax was assessed on the basis of a formula re- 
flecting the ratio of the company’s New York City payroll, premium receipts 
and property to total payroll, premiums and property. The New York City 
premium tax, in effect some 20 years, was not involved in the suit. 








Urge NAIC Action on 
Guides for Credit Covers 


(CONTINUED FROM PAGE 1) 


the right to furnish as security an ex- 
isting policy or to obtain coverage 
through any insurer licensed within a 
state. 

It should be required that policies be 
issued through licensed agents, and 
provision made for the issuance of 
limited licenses to representative of 
lenders. 

To insure equitable treatment, all 
claims should be filed with and investi- 
gated by the company and _ setiled 
strictly in accordance with policy pro- 
visions. 

Mr. Cade said charges also have been 
made that rates for credit insurance 
re too high and that commissions are 
leading to the suggestion 
‘ real need for rate regulation. 
He said he believes these charges came 

ut because of where the 

nount of insurance was in excess of 
>» amount of indebtedness, account- 
for the high premiums and exces- 

e commis Adoption of the 

regoing principles would overcome 

e objections, he said. Abuses ex- 
ting in the handling of claims made 
ssible practices leading to excessive 
‘ommission payments, and this too will 
be met by the above principles, he said. 

Statements also were presented by 
Alfred Guertin, actuary of American 
Life Convention, both for ALC and 
Life Insurance Assn. of America; W. P. 
Baskin, general counsel of Estate Life 
and State Capitol Life of South Caro- 
lina; Edward Dunbar, for Beneficial 
Commercial Management, which man- 
ages 800 loan offices in 41 states and 


ccessive 


ere is a 


cases 


sions. 


Canada; Paul F. Boyer of the Chicago 
law firm of Hubachak & Kelly, counsel 
for Household Finance Corp.; Robert 
Rydman, associate counsel for H&A 
Underwriters Conference, and Frank 
Cain, Dallas attorney. 

Referring to regulation of rates, Mr. 
Guertin said such a move in the long 
run would be disadvantageous both to 
companies and policyholders and is 
opposed strenuously. Pyramiding and 
other alleged abuses would not be cor- 
rected by rate regulation, he said. Rates 
have to take into consideration there 
is a different price structure for in- 
dividual and group credit coverages. A 
high rate would accomplish nothing, 
whereas a low one would make it dif- 
ficult to place the coverage through the 
lender. He said he knows of no com- 
pany sentiment against the latter mar- 
keting procedure. 

The problem is one that extends be- 
yond the commissioner’s domain, Mr. 
Guertin said. Because it involves the 
supervision of lending agencies, he 
suggested the various abuses could be 
attacked more effectively through 
strengthening of small loan laws. 

The prepared statements were push- 
ed aside when an Idaho department 
staff member took out an advertise- 
ment that had appeared in his state 
offering in connection with a small 
loan credit life at no extra cost. When 
he asked how this could be done, Mr. 
Dunbar popped up from the gallery 
and identified the ad as one used by 
his organization. He said his company 
makes credit insurance available at no 
cost in certain states and charges for 
it in other states where that is per- 
mitted. He added, however, that no 
charge is made for the coverage in 


some of the states where this could be 
done because of competitive circum- 
stances. This evoked several questions 
as to how Beneficial Commercial de- 
cides what procedure it is to follow. 

Mr. Dunbar pointed out that several 
factors are considered, including the 
permissible interest rate. He said when 
coverage is made available at no cost 
the loan is covered under a group con- 
tract for which Beneficial Commercial 
pays a 50 cent rate. When the coverage 
is sold, it is done so individually and 
the rate is $1. Some questioners won- 
dered if the organization would be 
guilty of rebating where no charge is 
made for the coverage, and others 
wanted to know why borrowers in 
their states insured under individual 
contracts could not have the lower rate 
made available to them. 

Mr. Dunbar, in response to a query, 
said his company makes no identifiable 
charge for the coverage in states where 
it is made available free. It is consid- 
ered a business expense. There are 
states though, he said, where the al- 
lowable interest rate is so low his com- 
pany cannot offer the coverage. 

Mr. Dunbar said borrowers seem 
satisfied with the coverage his com- 
pany makes available. Because there 
is expense in handling such insurance, 
he said he thinks lenders should be 
able to sell it in all states and receive 
a commission to cover the processing 
cost. He endorsed the guiding princi- 
ples drawn up by the subcommittee 
last November, suggesting the addition 
of a recommendation that small loan 
laws be passed in states that do not 
now have them. 

Mr. Boyer reiterated the Household 
Finance Corp. stand that was presented 
at four previous subcommittee meet- 
ings, that the uniform small loan law 
now in 34 states forbids imposition of 
extra charges upon borrowers. Anyreg- 
ulations drawn up by the committee 
should not purport to change relation- 
ships existing between the borrower 
or lender, he said. The statement which 
Household made at the committee’s 
meeting last November quoted the fol- 
lowing portion of the new group dis- 
ability law in Illinois: “Nothing in this 
article validates any charge or prac- 
tee illegal under any rule of law or 
regulation governing usury, small 
loans, retail installment sales, or the 
like, or extends the application of any 
such rule of law or regulation to any 
transaction not otherwise subject 
thereto.” 

Since then, Mr. Boyer said, the same 
language has been inserted in the new 
Arizona insurance code and Commis- 
sioner Fischer of Iowa, in a recent 
bulletin, noted chattel loan companies 
are prohibited “from soliciting or 
otherwise engaging in any other type 
of business in conjunction with its loan 
transactions.” 

Mr. Baskin cautioned the committee 
that establishment of detailed rules to 
be applied nationally might provide an 
entering wedge for federal regulation 
business. State regulation pres- 
ently is being strengthened and is ade- 
quate in many jurisdictions, he said. 
He said he had no objection to a set 
of guiding principles similar to those 
drawn up at the November meeting. 

Commissioner Sullivan interjected 
that the subcommittee recognizes that 
any rules drawn up merely would be 
recommendations. 

Frank Cain, Dallas attorney who 
represents several consumer credit or- 
ganizations, mentioned there are hun- 
dreds of thousands of daily credit 


of the 


transactions and each is a potential 
complaint. He considers the number 
of abuses infinitesimal, and labeled 


the credit insurance industry “one of 
the cleanest in America.” He suggested 
the commissioner direct their attention 
“to fraudulent advertising which indj- 
cates credit insurance is beng ‘given 
away’”. 

Commissioner Murphy of South 
Carolina wanted to know if the com. 
panies themselves couldn’t eliminate 
pyramiding by checking their agents, 
Using his own company as an example, 
Mr. Cade said he did not think this 
would be possible. Old Republic wrote 
more than two million policies last 
year and as a result has to rely on its 
agents to certify the amount of insur. 
ance is the same as that of a loan. If 
NAIC would establish guiding princi- 
ples, the industry then could employ 
them to do its own policing, and short 
of rate regulation. 

Answering another query, both 
Messrs. Guertin and Cade said the 
companies would not object to the re- 
quirement that they file rates with the 
states. It is rate regulation that is op- 
posed, they said. Mr. Cade said he ac- 
tually would recommend that rates be 
filed. 

The H&A Underwriters Conference 
statement observed there is no need 
for national credit insurance regula- 
tion which will be applied in greatly 
different circumstances. Before a state 
attempts by legislation to clarify what 
should be done, it first should be cer- 
tain small loan legislation is adequate 
Besides stifling competition, the state- 
ment said rate regulation would seri- 
ously limit progress and thereby be 
deterimental to the public. It was noted 
that rate regulation in Texas has not 
lessened the problem there to any great 
degree. 

Before turning the session on re- 
serves over to William J. Davey, chief 
examiner of the Indiana department 
who presided, Commissioner Sullivan 
introduced Commissioner Murphy, the 
NAIC president, who told of receiving 
a letter from Senator Langer in which 
he asked for information on credit life 
and A&H in relation to small loans. Mr. 
Murphy asked that the problem of 
appropriate regulation of these cover- 
ages be given serious attention to fore- 
stall chances of federal intervention. 

In another prepared statement, CCIA 
said there is no evidence to indicate 
companies writing credit coverages 
have failed to maintain the amounts 
required by statute. There is a high 
degree of uniformity in these statutes 
and over a period of years the reserve 
requirements have proved adequate. 
As long as companies comply with the 
statutory requirements, no additional 
regulation is warranted. 

Mr. Guertin said the laws of all 
states establish bases for reserves, and 
the problem is more one of arriving 
at some method of embodying ease of 
computation. He advised the committee 
report that states do require minimum 
amounts and suggest that details can 
be handled at the local level. 

The CCIA statement was endorsed 
by Alfred Pike of Life Insurance Assn 
of America and Cecil Woods. president 
of Volunteer State Life of Tennessee. 
Should NAIC decide to use an individ- 
ual case basis for reserves, Mr. Woods 
said the cost to the industry would in- 
crease dangerously. 

H&A Underwriters Conference in its 
statement said reserve requirements 
are clearly spelled out in state statutes 
and, if there are exceptions, it would 
seem the jurisdiction involved rather 
than the committee should take action. 

A set of proposed minimum stand- 
ards prepared by Mr. Davey was giv- 
en industry representatives for their 
consideration. 
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MAYBE WE CAN HELP 


Maybe LUMBERMANS of MANSFIELD, one of 


America’s leading Agency Mutual Companies, 





is just what you need to put new business on 


serve NGINEERING your books, and to protect your present accounts 





h Through its engineering facilities, Paw- i ati 
a the tucket Mutual has suggested methods against competition. 


which have saved lives and property 


fete eINANCIAL STABILITY We have an interesting story to tell—we’d like 


The financial stability of the Pawtucket to tell it to you. 


Mutual assures policyholders of sound 
protection against substantial losses 









SROWTH THE 


The growth of the Pawtucket Mutual has 
Sa iekone cae cee LUMBERMENS 
‘vide protection at a reasonable cost MUTUAL 
Toods 

d in- ONEST REPUTATION 
Through the years, Pawtucket Mutual has : | N S U RA N C E 


developed an unsurpassed reputation for 
nents honest dealings with agents and assureds. COMPANY 
MANSFIELD, OHIO 








and- PAWTUCKET MUTUAL 
ie INSURANCE COMPANY INCORPORATED 1848 
their 25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
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THE FIRST — 


and Only Book of its 
Kind Ever Published! 


@ Reveals ai! the earth- 
shaking developments 
that have made the in- 
surance business what it 
is today. 

@ Reporting at its best... 
with the added flavor of 
intimate knowledge. 


@ Shows how and what 
epochal developments of 
yesteryear affect agents 
and companies TODAY. 








WALTER H. 


One of the most prominent: figures~in 
modern insurance history, Mr. Bennett 
had been a successful attorney in Illinois 
for 25 years, holding a number of public 
positions—master in chancery, corporation 
counsel of Quincy and state fire marshal 
— before he became secretary of the Na- 
tional Association of Insurance Agents in 
1920. For over 32 years, in the positions of 
secretary and general counsel, he literally 
made insurance history. 


(“Read “LIVING” history reported dramatically by N.A.I.A.’s W.H. Bennett 
"It can add immeasurably to Zor Own SUCCESS!” 





BENNETT 
32 Years the Secretary and General Counsel of The National Association 


which upheld resident-agency ‘laws, cases 
upholding countersignature laws, the estab- 
lishment of the independent contractor 
status of the insurance agent and the vic- 
tory of the Minneapolis Agents Association 
in its anti-trust action; he was a member 
of the All-Industry committee following 
the Southeastern Underwriters Association 
case and he was completely familiar with 
the background. of all epochal insurance 
cases and developments. A great associa- 



























. § An outstanding speaker, his keynote ad- tion executive, he built his association to 
Geo NATIONAL F { dress which opened each meeting of the its present mighty position and knew and 
UNDERWRITER i ng ge Association pea eagerly awaited worked with more than a generation of 
omfiany % and fully reported. An able writer, his leaders in agency, company and super- 
WG 4 weekly column “The State of the Order” in visory. fields 
j the American Agency Bulletin was widely ry ‘ ; aed 
read and closely followed for over 12 years. : All this background and ability is reflected 
az0 ¢. FOURTH BT. CINCINNA c An outstanding lawyer, he was personally in Mr. Bennett's book — an indispensable 
identified with the Chrysler-Palmetto case, contribution to insurance knowledge. 
The One Book Every Insurance Agent, Company 
Executive, Commissioner SHOULD READ... 
Ve e 
National Associe gents ORDER YOUR COPIES NOW! 
Sn MAIL THIS ORDER FORM TODAY 
; P -_ To: The National Underwriter Co. 
eh tae eee Se ee ene 420 East Fourth Street, Cincinnati 2, Ohio 
v r ese rears e business , You May Order Single Copies On “Ten-Day” Approval 
i the busines udying Yes! Send me, as soon as ready, [) I’ve heard all about this important 
; . : : new book by Walter H. Bennett and 
copies of THE HISTORY want extra copies for my associates. 
monum a k las “gg significance, but in en- OF THE NATION AL ASSOCIATION Send : copies as soon as ready 
8 ead e juoted and referred to as long OF INSURANCE AGENTS, by Walter at prices shown 
as there is an ineurance business H. Bennett, at prices shown at right. at right. Quantity Prices 
Single Copy... .$5.75 
‘ a . () Check attached. () Please bill us. 5 Copies.Each 5.25 
u vld have wr e s Once more, you have made a 10 “ a 
ms } ributio surance NAME - — 50 
100“ 
‘ e COMPANY__— 
C ? h d 
. 7SS ng check wi . 
in oe eens 
SURETY BULLETINS Add 3% Tax in Ohio. 
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